i nh 
An Fee 
rovinclal ang Corpor. 
was noted in January, 
pl issues continued only 
ternational trade in 
th the United States in 
is year resulted in sales 
#5 millions 
ited States amounted to 
leaving a net import of 
that country of $5.2 mil- 


nited Kingdom, pur. 
sales were very closely 
les amounting to only 
purchases to ane 
countries, sales of 
i purchases by $230, 


lely 


DOMINION 


; of this quicker- 
ion”? Tread? 
emonstration. See 
YAL DE LUXE 
family from the 
‘ow’s the time to 
tires with ROYAL 
standard factory 
b 1940 cars. 


Vol. XXIV 


Nation’s 
Business | 


The Voters Put It 


Up to Mr. King 

The Liberal “sweep” has placed 
g tremendous responsibility on 
Prime Minister King’s shoulders. 

The Financial Post comments, else- 
where on this page, upon the nature 
of the challenge confronting Mr. 
King. But we should like here to 
make a brief comment on the appar- 
ent “landslide” achieved by the Lib- 
eral party. 

o a . 

For the Prime Minister te inter- 
pret the vote as a sweeping endors- 
ation of all the policies of his gov- 
ernment would be short-sighted and 
unjustified. 

The number of votes cast against 
the Liberal party will reveal. how 
far the electors came from giving 
the Government a “blenket” en- 
dorsation. 

Under the workings of our elect- 
oral system a “sweep” is none too 
difficult to achieve, though it sel- 
dom can be interpreted too liberal- 
ly. Witness the Duplessis “sweep” 
and the Godbout “sweep,” both 
achieved on the turnover of a 
limited number of votes, holding 
the balance of power. 

The vote of March 26 was in part 
attributable to Mr. King’s contriv- 
ance in picking the “spot” which 
favored him. It was largely because 
the major opposition party lacked 
leadership, organization and con- 
structive policy. 

7 * - 


The Financial Post and other in- 
dependent observers have repeat- 
edly pointed to the weaknesses in 
the previous Liberal administra- 
tion. If Mr. King heeds this criti- 
cism, if he is not carried away by 
the numerical strength of his party 
in the House of Commons, he has 
a unique opportunity to make a 
clean start and profit by the mis- 
takes of the past. 

Had the electorate voted differ- 
ently, had they found the opposition 
more worthy of support, Mr. King 
might have had no choice but to 
clean his parliamentary house and 
make every phase of Canada’s war 
effort equal to the best that has 
been done, 

Now, the responsibility is direct- 
ly up to Mr. King. 


Opposition Blackout— 
National Calamity 


The almost complete disappear- 
ance of experienced parliamentari- 
ans from the Opposition in the 
House of Commons is the most 
alarming feature of the election. It 

e short of a calamity. 

A strong opposition is vital to the 
successful working of democratic 
government. Even in wartime—one 
might say especially in wartime—it 
is necessary to have an alert opposi- 
tion examining the Government's 
activities, spurring ministers on to 
more efficient effort and policing 
government against patronage- 
seeking termites. 

No such opposition will exist in 
the new house. Good government 


to suffer. 


Thus does Canada in wartime pay 
the price for the one-man govern- 
ment of Mr, Bennett between 1930 
and 1935. Mr. Bennett killed initia- 
tive in his ministers; he gaye little 
chance to younger men to come for- 
ward and prove themselves. 

When Mr. Bennett went out, the 
“crowd in the background” foisted 
Dr. Manion on the party. He made 
no appeal to the rank and file of 
Conservatives, 

As leader of the Opposition he 
failed to probe and expose the 
weaknesses and mistakes of the 
Government. Instead he sought to 
outbid the radical third parties. He 
@ppealed for support on spurious 
promises of more spending, more 
paternalism, more unsound legisla- 
tion. In the election campaign he 
Made another spurious appeal; a 
“National Government” that was a 
mere cloak for a purely party cam- 
Paign. He spurned the advice and 
assistance of the strongest and most 
experienced men in Canada. 


The continued existence of the 
Conservative party, as a strong and 
Vital element in Canadian political 
life, is essential to sound govern- 
ment in Canada. The party has suf- 
fered two serious shocks to its pres- 
lige es a result of its choice of 
leaders, Now the party faces the 
task of reconstruction from the 
fround up, 

A number of promising younger 
men have recently come into its 
aclive ranks. Unfortunately, many 
of them went down to defeat this 
week. But whether they are inside 
°r outside the House of Commons 
these men should make it clear that 
they do not intend to be ruled by 
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$1.7 Million 


New Cumulative List 
Shows Vast Scope of 
Canada’s Current War 
Effort 


Total purchases of the War Supply 
Board and its predecessor, Defense 
Purchasing Board, of equipment and 
supplies for Canadian defense and 
expeditionary from July 14 
to the end of Fe , 1940, amount 
to $142,573,838 or approximately 
yunees per day. Purchases recently 

have been averaging about $1.7 mil- 
lion daily. 

This is revealed in the latest cata- 
logue of war contracts let, just pub- 
lished by the War Supply Board. 
This catalogue lists all contracts 
awarded. Weekly War Supply Board 
report covers only contracts over 
$5,000. Previous catalogues reported 
the contracts let by thé Defense Pur- 
chasing Board July 14, to Oct. 31, 
1939, and a second volume, the con- 
tracts of the War Supply Board from 
Nov. 1, to Dec. 31, 1939. 

Far from being a recital of dull 
facts and figures, the listings are dra- 
matic evidence of the immensity of 
the war enterprise, even on the scale 
now undertaken by Canada; of the 
demands modern war makes on all 
business;. of the vital part which 
Canadian enterprisé¢ is playing 
through the mobilization of its pro- 
ductive resources. 


Scope of Activity 

The catalogue provides an inter- 
esting commentary on present mili- 
tary activity. Food, clothing and 
medical supplies in enormous quan- 
tities are of course a major item. The 
tremendous amount of machinery 
and equipment of the more or less 
permanent type shows the gradual 
evolution of a great military system. 

The present catalogue devotes spe- 
cial sections to errata and omissions 
in previous reports, raising by $1 
million purchases of the Defense 
Purchasing Board and by $100,000 
previous purchases of the War Sup- 
ply Board. 

Main items involved in the $1 mil- 
lion amendment were Mercury and 
Pegasus engines ordered on Over- 
seas Requisition and $630,000 of 
Grumman aircraft from Canadian 
Car and Foundry Co., of Montreal 
and Fort William. 

One group of orders worth about 
$1 million were cancelled by the De- 
fense Purchasing Board. This in- 
cludes an order for $708,300 worth of 

(Continued on page 5, col. 4) 


Coming 
In The Post 


Does war mean inflation? 

That is a most pressing problem 
at present since the answer to 
the question will tell whether 
your dollar, a year hence, will 
be worth $2 or 10 cents. 

The absorbing story of just 
what Canada has done, is doing 
and will do to control inflation, 
will appear in an early issue of 
The Post. 


ying Pres. Fay 
Plant Works 
At Capacity 


Company Active Mak- 
ing Parts for Auto 
Factories — Officials 
See Good Outlook 


Plant of Pressed Metals of Amer- 
ica, Ine., Marysville, Mich., continues 
to operate at practical capacity. 
Business on hand and prospects for 
further orders from the various auto- 
mobile makers, who constitute the 
company’s sole. market, indicate con- 
tinuation of a high rate of activity 
until automobile plants shut down in 
the summer for the changeover to 
the 1941 models. 

The company is employing around 
700 men at present, which is approxi- 
mately peak staff. 

Pressed Metals makes a variety of 
small parts used in the manufacture 
of automobiles. Its products are all 
patented and‘afte used chiefly in the 
front-end assemblies and rear spring 
shackles of such makers as General 
Motors, Chrysler, Hudson, Stude- 
baker, Nash and Willys-Overland. 


Coming Year Assured 


Indicationg are, company officials 
tell The Financial Post, that for the 
1941 mode] year; Pressed Metals will 
retain all of its customers. Designs 
for 1941 model automobiles are 
established now and parts suppliers 
such as Pressed Metals know what 
items they will make for their cus- 
tomers. The actual release of orders, 


(Continued on page 5, col. 3) 


Tip Top’s Net 
Up Last Year 


Profit About Equal to 
1937 But For Increased 
Ontario Tax 


The 1939 report of Tip Top Tailors 
Ltd., due shortly, will show net earn- 
ings from operations. closely ap- 
proximating those for 1937, The 
Financial Post is informed. 
in 1937 were the best since 1929. 

Due to the increase in Ontario 
corporation tax from 2% 
profits were not as high 
though considerably better than 
1938. Net profits were equal to 76 
cents a share in 1938, $1.70 in 1937. 

Volume of business in the final 
months of the year was at an all- 
time high. Benefits were also de- 
rived from heavy inventories carried 
prior to the outbreak of war. Wool 
prices are approximately 70% above 
the pre-war levels. 

It is also learned that the present 
business is on a considerably higher 
scale than for the same period of 
1939. The immediate outlook at least 
promises production will continue at 
a high rate, and chances are good for 
a further improvement in earnings 
in 1940 as compared with 1939. 

Tip Top has shared substantially 
in Government war orders, the fig- 
ure for 1940 to March 9 being ap- 
proximately $200,000. Last year 


orders totalled more than $135,000. 


S.C. Ranks Reduced 


In Alberta Voting 


and the war effort alike are bound | 


Returns Show Inroads Made on Aberhart 
Government Strength by Campaign of Inde- 
pendent Group — Seats Lost and Majorities Cut 


From Our Own Correspondent 


EDMONTON.—Early this week 
the Social Credit Government's pro- 
spect of a comfortable majority in 
its second term of office was be- 
yond dispute. Several second counts 
are expected to be very close, but 
the standing now is: Social Credit, 
elected 23, leading 14; Opposition, 
elected 15, and leading, 14. 

This gives Social Credit a safe 
half, possibly 37, of the 57 legisla- 
ture seats. 

The result shows the compelling 
vote-catching effect of blending 
religion and politics; and the readi- 
ness with which some electors can 
be bamboozled by a government 
which avows as its official policy, 
non-payment of debt. 

Debt Cut Emphasis 

The Aberhart emphasis on his 
Government's freezing of the pro- 
vincial debt was a smoke-screen 
which affectively blinded enough of 
the electors to the fact that no other 
Alberta Government has ever had 
such big revenues, largely from in- 
creased impositions on the citizens. 

Most sinister aspect of the result 
is the Social Credit success in un- 
dermining the simple fundamentals, 
cf business morality. For when a 
Government adopts the methods of 
the high-binder with apparent im- 
punity, it is an easy step for the in- 
dividual to adopt similar moral 
values. 

One important feature of a 
stronger opposition in the Alberta 
legislature is the probability that it 
will be able to halt the Social Credit 
majority from using public funds for 
party propaganda and campaigning. 
Whether the Opposition will be 
strong enough to force restitution of 
money already spent in this way is 
not yet clear. 

Critical Moments 
There have been several times in 


ny old gang that is out of touch | the last two years when, had a vote 
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moments, Aberhart would have gone 
down to defeat. The first time was 
when he enacted his 7% production 
tax and before the courts quashed it. 
The second time was immediately 
after his disastrous invasion of Sas- 
katchewan and there have been one 
or two other critical moments and no 
doubt will be more. 

The sudden springing of a_Do- 
minion election gave Mr. Aberhart 
his moment, to spring an election be- 
fore his opponents could fuse and 
get the Independent Unity move- 
ment consolidated and organized, At 
that, if they had had two months 
between dissolution and election as 
in the Federal field, it is believed 
they woduld-have beaten hart. 
As it was, they gained enough mo- 
mentum to give him an awful scare, 
and elect a strong Opposition. 

All 12 ridings in north, east and 


foreign population went 
Credit, together with many other 
rural ridings. In the cities, Edmon- 
ton gave a larger vote to Social 
Credit than in 1935, Manning leading 
by 5,000 over his nearest opponent, 
Aberhart nearly heading the poll in 
Calgary. 
Influencing Factors 

Some factors infiuencing the rural 

vote are the following: » 


(A) In the country Aberhart’s 
campaign in the last 10 days was 
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POWER QUINTUPLED 


In the past 20 years yearly output of central electric stations has 
expanded to more than five times the volume of 1919, as depicted in the 
picture chart above. Figures shown are billions, of kilowatt hours, and. 
indicate the steady growth—interrupted only by the depression—over~ 


the past two. decades. This and other highlights of Canada’s huge power 


annual Utitides supplétaent, presented on pages 7 to 30 of this issue. 


Winning the War _ 
Is What Counts 


Mr. King’s Astounding Majority and tick at” 


Strong Opposition, Make Powerful War 
Cabinet Vital Necessity Now 


Winning the war has become a focal point for national and ‘personal 
effort in Canada. This requires full mobilization of the nation’s material 
and spiritual resources. To the fullest degree this should be obtained 
by individual effort, freely ne Strong national leadership will 
inspire service and sacrifice t will reduce the need for regimenta- 


tion and compulsion. 
The Financial Post*believes such objectives require: 


1. Strengthening cabinet leadership by drawing upon. Canada’s 
— executive brainpower irrespective of political consider- © 
ions, 
2. Elimination of public dnd private waste. 
3. Pay-as-we-go financial policy. 
4. Planning the war effort with the post-war as well as the 
emergency needs in mind. 
In achieving these objectives the spirit of sacrifice and unity in 
Canada can be used in finding sound, long-term solutions to problems 
left unsolved in the idle days of peace. 


Ever since the war began these words have appeared'on the 
editorial page of this paper as The Financial Post's platform for 
Canada. 

Today they express what is in the minds of most ‘Canadians: 
They express what Canada expects of the Prime Minister to: whom 
such a sweeping majority was given in Tuesday’s elections. 

Mr. King himself says the results express the people’s belief that 
“a vigofous and a united war effort is necessary above all things.” 

There could be no better credo with which to face the grim, 
gigantic task of organizing our national life for winning the war. 
It is a credo which every Canadian will support and endorse, no 
matter what sacrifice is entailed. 

* 7 * 

What does Mr. King’s own interpretation of the election now 
demand of him? 

It demands, first of all, the strongest, most effective war cabinet 
that this nation can muster. 

There can be no “vigorous and united war effort” unless Canada 
has at the top a war cabinet composed of able, experienced and 
effective administrators. Such a cabinet will alone command the 
maximum ‘allegiance and sacrifice which Canadians are eager to 
offer to win the war. 

Throughout the campaign the basic issue was the vigor with 
which the war effort was being prosecuted, 

Mr. King and his ministers pointed to their accomplishments as 
evidence that they took the war seriously and were determined to 
spare no effort to promote an “all-out national effort.” 

Dr. Manion and his followers criticized that’ effort. | ‘They said 
it was not good enough. 

The war itself was never an issué. ‘But the administration of the 
war effort was definitely an issue, Each side tried to outbid the other 
in promising an efficient, businesslike, sacrificial contribution ‘by 
Canada to the Allied cause. 

Thus no. one can draw from the election result any’ conclusion 
that the Canadian people do not want to. get on with the war. 


The war record of the King cities includes many splendid 
accomplishments, These have been mentioned many times in these 
columns: The “pay-as-we go” tax policy; the firm control of foreign 
exchange; the measures to limit inflation; the setting up of the War 
Supply Board; the enlistment of so ey good business administra- 
tors as $1 a year men; and so on, 

In each and every case where shud policies have ‘been pursued 
it is because the Government has been well advised. by, good "men, 
either in the Cabinet or in the permanent civil service. — 

But against Mr. King’s soconantidvsiente one-seuet ick a aumbet 
of very serious weaknesses—weaknesses so vital that if they are 
continued they must prove very damaging to the national war effort. 

These, ‘too, have been cited at length in these columns. They 
include the failure to find any part of the new war costs out of 
economies in routine costs of government; \the failure to dismiss 
incompetent ministers who have bungled their responsibilities; the 
continuation of patfonage on a grand scale in many branches of 
_government; inertia in dealing with some of the most important 
aspects of the war effort. 
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Vote Orders Government | 
eet Vital Problems — 


Financial and Economic Phases of War Effort, 
Overshadowed by Military Aspects in Election — 
Campaign, Pressing for Early Action at Ottawa 4 
From Our Own Correspondent 

OTTAWA—The full tide of votes that swept Liberals back into 
ty Office leaves the Government with a tremendously powerful bloc of 


support, for both its past record and its future policies in leading | 
Canada through the trials of war. There is little threat of any serious 


e 
on Counters—p. 16. 


Principle of insurance is pretty gen- 


lem and provided some helpful 
answers. 
How Much Insurance?—p. 10. 
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Trade opportunities in South 
America are reported at first hand 
by George T. Cockshutt of Brant- 
ford, now touring through South 
America, in second of his informal 
but revealing letter-reports to The 
Financial Post. 

Business Odyssey—p. 3. 
* + * 

How to draw a will and what to put 
in it is outlined in third of the 
series of afticles on the problems 
involved in arranging an estate 
and providing for its disposition. 

Your Will and Estate—>p. 11. 
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Investors’ Outlook 
Cleared by Votes 


Uncertainty and _ Dis- 
quiet of Election Cam- 
* paigns Are Now Ended 


‘\Two elections held this month in 
Canada—the Alberta and Dominion 
contests—have important bearings 
on investment outlook in this coun- 


1 try. 


In the first place the results re- 
move the uncertainty that always 
characterizes the: period when an 
election campaign is going on. At 
such times there is always the pos- 
sibility that a new Government will 
mean changed policies, perhaps tar- 
iff revisions or taxation policies ex- 
ceedingly upsetting to established 
business. 

Then there is the diversion of in- 
terest away from every-day business 
pursuits to the political field. Pro- 
jects or commitments may be post- 
poned, pending the outcome of the 
election. 

In both Alberta and the Dominion 
it is now known that the Govern- 
ments in power for the past several 
years have been returned for an- 
other term, This probably means 
that major policies that have pre- 
vailed for several years will con- 
tinue. 


Alberta Bonds Show Effect 


It appears that the election results 
of the past week mean a lack of 
change. This has already fees re- 
flected in the price action of Pro- 
vince of Alberta bonds. Reflecting 
a growing belief that'a new gov- 
ernment. might be returned in that 
province, these bonds had moved 
up sharply around the middle of 
March: but since the election they 
have fallen just as fast. 

For example, on March 21, day of 
the voting in Alberta, that prov- 
ince’s 4% bonds, due 1954, were 
quoted around 70; now they have 
dropped to around 60. The expect- 
ation apparently was that a change 
in government would mean some 
kind of a new deal for bondholders. 


hobbling of the programme it may develop, 


resources into the war effort, , 


to thrust Canada’s full 


With such a mandate, the Government has every incentive and : 
authority to proceed with prompt vigor to intensify war participation — 
and regulation of the nation’s domestic economy. With no doubt of | 
its ability to press essential measures through Parliament quickly and © 
without serious change, the Government is free to proceed expedi- 


tiously and decisively. 


In fact, the Liberal victory was so sweeping that there is danger 
that in pushing its plans to fruition, the Government may hurry ~ 
through measures without their getting adequate criticism and re~ ~ 


‘vision in Parliament. With Conservative Leader Manion and some of 


his main supporters defeated at the polls, there is some anxiety as to _ 
how Opposition leadership of proper weight is to be ensured. : 


Finances Ignored 

With the election over, the Gov- 
ernment is confronted with decisions 
of vital consequence. In retrospect, 
the campaign was curiously out of 
perspective. The attack on the Gov- 
ernment was in terms of the military 
war effort. 

Scarcely a word was said about the 
financial and economic phases of the 
war effort—the phases which, as the 
experience in Britain and France 
proves, are of equal if not greater 
importance than the others. Here, 
while a broad base has been laid, no 
actual plan has been developed. 

In the first six months of the war 
it is true to say that the fighting serv- 
ices have been organized for war. 
There have been mistakes and omis- 
sions but the skeleton of the war ef- 
fort is in existence. There are 90,000 
men under arms. The navy and the 
defense air force are on the job and 
the ‘air training scheme is getting 
under way. 

Makeshift Scheme 


On the financial side, however, 
virtually nothing has been done. 
Apart from the makeshift, tempor- 
ary provisions of the war budget, 
last September, no policy for paying 
for the war has been worked out. 
And while all the machinery of econ- 
omic control is assembled and oper- 
ating, the policy which is to govern 
remains undeclared. 

Indeed, it is fairly clear that while 
the Government experts in the Fin- 
ance department, the Bank of Can- 
ada, the Exchange Control Board 
and the Wartime Prices and Trade 
Board have given war problems 
much thought, the cabinet ministers 
are probably not aware of their mag- 
nitude. 

Cabinet Shuffle 

Therefore, it is true to say that 
the real problems of the war must 
now be dealt with. Just how Prime 
Minister King will proceed is not 
clear. A Cabinet reorganization is 
in the cards, but Mr. King may lay 
this aside until after the session for 
the reason that it will take invalu- 
able time and that the essential de- 
cisions required now can best be 
taken with the Cabinet as it is. 

The reorganization unquestion- 
ably will come and will include a 
Ministry of Supply, probably under 
the direction of Hon. C. D. Howe. 
The present War Supply Board set- 
up cannot last. 

Two. additional portfolios will 
probably be created. There will be 
separate departments for the Army, 
Navy and Air Force and the present 
National Defense department will 
disappear. 

The need of these changes is im- 
plicit in the war expenditure figures. 
It is not generally realized that the 
Navy today is costing at the rate of 
$40 millions per year—many. times 
the outlay of an ordinary depart- 
ment of government. And it will rise 


Canadian Breweries Units 
Have 100th Anniversary 


Tenth anniversary of the forma- 
tion of Canadian Breweries Ltd., 
Ontario’s big brewery merger, was 
passed in March 

It is also.the 100th anniversary of 
two of the units that are now in- 
cluded in Canadian Breweries, Car- 
ling Breweries grew from a business 
founded in London, Ont., in 1840, 
while Kuntz Brewery Ltd. started in 
Waterloo, Ont., the same year. In one 
of the shifts that have finally re- 
sulted in the present set-up, the 
Carling and Kuntz ynits were merg- 
ed in 1936 as Carling-Kuntz Brew- 
eries, Ltd. 

The old Carling plant in London is 
not operated at present and produc; 
tion of the amalgamated units is car- 
ried on at Waterloo, 


Sales Continue Good 
‘Recent reports: from Canadian 
Breweries Ltd. have indicated sub- 
stantial progress in establishing a 
better level of earning power. Since 
the report for the three months end- 
ed Jan. 31, 1940, was issued, sales 
have rete em ‘the eee — 
prevailing during per 

Post is informed. 


For the 12 months ended Jan. 31 
this year, net profits were equiva- 
lent to $3.73 a share on the prefer- 
ence stock and marked a record for 


This growth of earnings gives pre- 
ferred shareholders reason to hope 
for some progress in reducing ar- 
rears or at least in paying the regu- 
lar $3 a share rate. 

The war has brought additional 


>— OO er” 
rapidly as the service expands. 


burdens for brewing concerns, Tax- | 


ation was raised with the first war- 
time budget. The consequent rise 
in retail prices for liquors and beers 
had the effect of cutting sales, ac- 
cording to reports from various 
sources, but beer sales in Ontario 
have eome through relatively well. 
This is a factor in keeping investors 
doubtful with regard to the outlook 
for beverage securities under pres- 
ent conditions. 


Consolidates Operations 


When originally formed, Brewing 
Corp. of Canada, predecessor of Can- 
adian Breweries, united 10 brew- 
eries, a soft drink plant and a bot- 
tling plant. Its first president was 
Lieut-Col, P. B. Taylor, who had 
been president of Bradings Brew- 
eries, Ottawa; one of the concerns 
entering the merger. E. P. Taylor, 
who is president of the company to- 
day and is the son of Lieut.-Col. P. 
B. Taylor, was the first general man- 
ager and vice-president. 

Although Canadian Breweries has 
acquired about additional 
plants since it was formed in 1930, it 
has consolidated a and 
closed down a number of plants un- 
til it now uses seven breweries three 


Ninety new ships are now being. - 
built at a cost of get and 4 
further ships will be required. is 
It is conceived possible at Ottawa © 
that enemy U-boats might be active 
off the Atlantic coast this spring and 
might even seek to penetrate the St. . 
Lawrence Gulf. No doubt the St, . 
Lawrence could be mined and sub-* 
marine nets placed across the entry 
to the river. But, even so, convoys *' 
will be needed and efforts to obtain 
suitable convoy ships are — being 
made, not unsuccessfully. 


Air Training 
The air training plan will cost 
$100 millions in the coming fiscal - 
year. Considering the great amount 
of administrative detail involved in 
this scheme a separate ministry 
seems inescapable. 


The creation of these new port- ee 


folios should involve the amalgama- 4 


tion of peacetime portfolios or the. = 


grouping of several of them under: 
one minister. 

But whether Mr. King will attempt. 
so far-reaching a Cabinet shake-up 
at once is doubtful, He must summon 
Parliament at the earliest moment 


‘to get on with the financial and econ- ©. 


omic war effort. In his speech on 
Jan, 25, Mr. King indicated April as _ 


the month that Parliament would as- ~~ 
semble and later on he placed the — 


date late in the month. 4. 
It takes considerable time fo get: a 


the election writs returned. The 


likeliest date is April 25 with April — 3 
18 as an outside chance. se 


Economic Problems 


The financial and economic prob- 
lems can only be solved by the bud- 
get. Their dimensions will be appar- 
ent by a glance at the figures of ex- 
penditure and revenue. 

In the last regular budget, How 
C. A. Dunning estimated the deficit 
for the year ending March 31, 1940, 


would be $55 millions, plus the Na- ae 


tional Railways deficit, which is now 
disclosed as about $40 millions. He 
based this estimate upon revenues - 


of $495 millions and expenditures of ~ 


$550 millions. But due to the Sep- | 
tember tax increases and better. 
business, the revenues will be about 
$519 millions. . 
Mr. Dunning’s estimate of expend- 
itures included the Defense vote, 
which,.as from September, became 
war expenditure. The non-war ex- 
penditure has not been reduced and - 
when National Railways deficit is 


added to it there will be a deficit on © 


ordinary account of approximately ~~ 
$30 millions. SS 


War Oltlay 


But on top of this come the war ~ 


expenditures. These were estimated 
up to March 31 at $100 millions. But * 
the outlay up to Feb. 29 proves that 
this estimate was too low. The ex+ — 
penditures by the end of the fiscal © 
year will be at least $115 millions. 

Thus the over-all deficit confront~ © 
ing Parliament will be about $145 — 
millions in all. No doubt, this will 
be covered by the $200 millions war 
loan. But, obviously, if action is not ~ 
taken to narrow the gap-between in-*: 
come and outgo, a second war loan © 


will become, imperative within a © - 


couple of months. i 
Here is the outline of the financial ~ 
picture for the coming fiscal year?’ 


Revenues for ‘the coming fiscal. = 


year, including the war taxes of last 
(Continued on page 2, col. 7) 


B.C. Packers Lid. 
Profit Higher — 


Common is Expected to © 
Show Earnings of Over _ 
$1 a Share 


Front Our Own Correspondent 

MONTREAL. — British Columbia 
Packers Ltd. is expected to show 
earnings of well over $1 a share on 
thecommon in the year ending | 
April 30, 1940, compared with 97 
cents in the 16-months period which 
ended April 30, 1938. In addition to 
being a market improvement, :earn< 
ings will show a sharp increase over 
any recent year. 

The company’s fiscal year~ was 
changed to April 30 from the calen- 
dar year in 1939. 

The substantial improvement. has 
been due largely to higher prices and 
increased sales of 


soft drink plants and one bottling} a’ 


plant. With the exception of the 
pasting stant Moston, al, aie 
are in Ontario. 
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NOTABLE QUALITY 
AND FINISH IN 


Birkdale Suits 


These gentlemen, so engrossed in the new plans, obviously appreci- 
ate something above the ordinary ... they have all chosen Birkdale 
Suits and their preference, naturally enough runs to the distinctive 
and plain tones ... immensely popular with 
men who want individuality. With hand sewing where hand sewing 
counts most... the Birkdale is a good suit to know about, and a 
better one to wear. So if you like suits that are comfortable . . . and 
like them smart... and with a casual “air” ... and want them in 
a hurry ... see these EATON “Birkdales” in new English Woollens 
right away. Sizes 35 to 46 Including tall, short and stout- models. 
With two pair trousers. 


new Spring s' 


37-5° 


autonomy in its affairs. But there ye 


| is none of the blanket endorsation of 


column. 

The truth is that since Col, Drew 
became Conservative leader in On- 
tario and a member of the Legisla- 
ture he has written only one article 
for The Post. It dealt with Col. Lind- 
bergh’s most offensive comments on 
Canada’s participation in the war. 
No one by any stretch of the imag- 
ination could have regarded that as 
a political article. 

* . a - 

It is clear, however, what the 
Kingston political advertisement was 
trying to say. It implied that Col. 
Drew had written The Post's articles 
on defense contracts. 

There again the truth can be sim- 


| ply stated. The Post’s own staff 


MAIN STORE—SECOND FLOOR—JAMES STREET. 


"| §.C.RanksReduced 
In AlbertaVoting 


: (Continued from page 1) 
in large quantities at the public 
expense. 
(C) Social Crediters in the coun- 
+ try gave no second choices in mark- 
i..dng their ballots so that there were 
~-ho transfers available for other 
candidates. 
* (D) The C.C.F. second choices 
went Social Credit in sufficient 
numbers to elect the Social Credi- 
ters. C.C.F. transfers went Social 
“Credit instead of Independent. 

In the cities, many local business- 
men and wage earners are cynical 
é€nough to say, “Aberhart, by non- 
payment of provincial debt, and by 
arbitrary reduction in the coupon 
rate has protected himself from bor- 
towing, therefore the 
debt has not increased and the 
debt burden is not going up. By his 
debt legislation and general obstruc- 
tion of payment of debt he has left 
the people with the cash from crops 
and other revenues in their jeans 
and actual retail cash business is 
better, provided the businessman 
gives no credit and sticks to a cash 

- business.” 


One businessman from Edmonton 
recently said, “Many people are not 
paying any debts they owe, neither 
in nor out of the province, so, people 
have money to buy for cash in Al- 
berta and that’s what they are doing. 
~ Our business is good and Abie is 
| going to be returned, for we want 

> him returned.” 
: In other words the doctrine that 
you need not pay your just debts and 
the Government will protect you 
+. from having to do so has broken 
>. down business morals. 
' | Final figures on the election re- 
 gults will not be known in some cases 
> wgotil early in April, but still in the 
u column are seats prac- 
sure to return Social Crediters 
the largest opposition foreseen 


¢T. EATON Cur 


majorities piled up in the Alberta 
landslide five years ago were whit- 
tled down, and many formerly 
strong Social Credit seats changed 
hands. But Alberta, a province that 
has been on the side of fiscal un- 
orthodoxy since’1921 remained there. 

A healthier balance restored to the 
provincial Legislature is likely to 
safeguard the province against reck- 
less and ill-considered social and 
economic experiménts in the future. 

Cc. C. F, Lags 

Advance claims made by the C.C.F, 
were not substantiated in the court 
of the votes. In no riding did the 
C.C.F. lead, and its chief réle was in 
deciding the second count. Under 
Alberta’s voting system, 47 rural 
seats use the single transferable 
ballot, With the C.CF. in third 
place, its votes were distributed to 
either Social Credit or Independent 
on the second count in most ridings, 

The final standing, as to whether 
Premier Aberhart was to go on with 
a safe majority in the Legislature or 
face a strong, hostile opposition, de- 
pended on these C.CF. second 
choices in most of the critical sec- 
ond counts. 

There is little to indicate what sort 
of government Premier Aberhart 
would give the province in the next 
five years without his large house 
majority. Since 1935 the house op- 
position has been weak and inef- 
fectual for the most part, despite 
considerable constructive criticism 
from such members as the Conserva- 
tive leader, D. M. Duggan, and the 
Liberal leader, E. L. Gray. 


Debt Adjustment 

Among those to fall by the way- 
side was Hon. Solon Low, provin- 
cial treasurer, who recently said the 
judgment of the Privy Council, that 
Alberta's arbitrary reduction of bond 
interest was ultra vires, would make 
no difference to, government policies. 


The popular vote, on the basis of | 


unofficial e returns, showed that 
Social Credit strength has declined 
from its peak of 54% in 1935 to about 
42%. Individual constituencies show- 


Social Credit ed drastic reduction in Social-Credit 


will have only 25 seats. 
_ . Overwhelming 


New-Up-to-the-Minute! 
YOUR INCOME TAX 


DOMINION AND PROVINCIAL 
By A. R. McMichael, B.A., F.C.A, 


HOW TO KEEP IT DOWN 


allowable deduction. Clear ~ 

i this year’s many impor- 

srr ola gend 
ty Ave. c 


popularity, even where the Govern- 
ment held seats. 

One of the biggest turnovers was 
Okotoks-High River, which Premier 
Aberhart répresented in the last 
Legislature. In 1935 the Social Credit 
plurality was 635 over three oppon- 
ents, but the result this time was a 
majority of 1,114 for John Broom- 
field, Independent. 


Urban Voting 
In the multiple balloting in the 
urban constituencies, Premier Aber- 
hart obtained 12,123 first choices in 
Calgary, standing second to Mayor 
Andrew Davison, who had 12,465. 
The Premier’s surplus brought in a 


Hon. E. C, Manning stood in first 
place in Edmonton, with 10,066 votes. 

The Social Credit strength in the 
cities was about 35%. Unofficial fig- 
ures for the whole province showed 
that the 1935 Social Credit total of 
163,700 has been whittled down to 
125,000. The new Independent move- 
ment attracted more than 130,000 
votes, and the C.C.F. ran a poor third 
with less than 15,000. 

In Bow Valley-Empress, Liberal 
Leader Gray was defeated by Social 
Credit by a narrow margin. Whether 


member of Parliament, or to another 
member-elect who is still a 
horse, 

Pending the final standing, there 
speculation whether Mr, Aberhart 


ge 


gathered the material for those 
articles and wrote them. Neither Col. 
Drew nor anyone else (other\ than 
The Financial Post's lawyers) even 
saw one of those articles before they 
appeared in print. 

When the articles appeared Col. 
Drew borrowed freely from them— 
without permission. So did scores of 
other speakers— both Liberal and 
Conservative. In fact, advertising of 
the Kingston Liberal Association 
itself borrowed material from The 
Post to support Hon. Norman McL. 
Rogers’ campaign. The Post accepts 
responsibility for its articles but not 
for what other people do with them. 

Spirited, even bitter criticism is 
expected in election campaigns. But 
it need not be accompanied by 
falsehoods. 


Mr. Aberhart ‘ 
Starts Anew 

It will be hard for many people— 
especially in eastern Canada—to 
understand why Albertans cast so 
many votes for the Aberhart Gov- 
ernment last Thursday. 

To the average Canadian, the 
Aberhart brand of government is not 
the sort which merits a fresh vote 
of confidence. His reprehensible 
legislative programme; his record of 
broken promises; the means used to 
support his will-o’-the-wisp Social 
Credit gospel—all these suggest the 
sort of leadership which should 


wild-eyed monetary reform such as 
characterized the voting four and a 
half years ago. 
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Had the opposition been better | rast Malarti 


organized and had it not been vir- 


tually leaderless there is little doubt | Gunnar Gold 
that there would have been an even | 7 


greater demonstration against the 


Social Credit administration. Just | J 


how strong this opposition will be 
numerically and to what degree it 
will achieve united and vigorous 
leadership remains to be seen. The 
ability of the. opposition to make 
progress against considerable handi- 
caps suggests it may be able to pro- 
vide even now an effective and use- 
ful safeguard against hasty and ill- 
conceived experiments of the type 
which marked and marred the 
previous regime. , 
* ~ * 

For the future, Mr. Aberhart will 
move wisely if he moves slowly. 

It would seem inevitable that 
higher taxation will be levied. The 
province has isolated itself from 
capital borrowing and the only 
source of funds is taxation. Much 
of this will be. paid, of course, by 
companies and institutions whose 
operations are largely outside the 
province. 

Mr. Aberhart’s repudiation of the 
Privy Council decision against his 
Provincial Securities Interest Act 
may now prove a basis for bargain- 
ing and negotiation. It may be that 
having stated his position, Mr. Aber- 
hart, with the election behind him, 
will be willing to negotiate for some 
settlement of the repudiated. bond 
interest along lines suggested earlier 
by Dr. Viner. 

Though returned to power Mr. 
Aberhart has been shorn of much 
support. He may be forced to tread 
more circumspectly if only to keep 
his own party under control. He may 
be shrewd enough to recognize the 
handwriting on the wall and curb 
his party from reckless experi- 
mentation. 

If the opposition finally emerges 
with as many as 25 or 27 seats out 
of the total 57, and if it can continue 
to work effectively and in unison, 
prospects for a saner political ad- 
ministration in Alberta during the 
next few years may be bright. 


Winning the War 


(Continued from page 1) 


because important responsibilities have been given to the wrong 
men; to weak men or inexperienced men. 


In the general sweep of the election some of these men were 
returned—with benefit of extravagant expenditures of campaign 
funds in their constituencies. So scandalous were some of these 
expenditures that it seemed Mr. King rested his own prestige on the 


return of all the incompetents. 


If Mr. King takes their return to office as a public mandate to 
give them:back their old jobs then he will quickly lose the public 


backing that he now has. 


During the ‘course of recent months The Financial Post has ex- 
posed a most unhealthy record of exceedingly bad administration 
in some branches of Government at Ottawa. During the campaign, 
Mr. King and his ministers. sought to defend and gloss over the 


factual record. 


Well, Mr. King has no election ahead of him now. He can have 
no political excuse for pretending that all was well; for pretending. 
that all his ministers were as good as the best of them; for assuming 
that the country approves the maladministration on which attention 


has been focused. 


Let him deal promptly and vigorously with the weaknesses that 
have been exposed. Let him drop the men who have let the country. 


down. 


The bad conditions that have been exposed still call for action.. 
The country will demand a remedy of the conditions uncovered, 
* 2 * . 


Six months from now this may be a different wer, We may be 
locked in a death struggle with an enemy weaker in economic 


strength than we are but ruthless, 


desperate and determined. When 


the easy-going war of today becomes armageddon—as unhappily 
it must—then the country will be more exacting in its demands, It 
will not be so easy-going in its attitude to maladministration, to 
political favoritism, to preferment for Cabinet bunglers, 

The official Opposition in the House of Commons has been almost 
wiped out, But “His Majesty's Loyal Opposition” still exists in 
Canada in the form of independent newspapers and independent 
citizens who will continue to insist upon efficient war effort. 

So far as The Financial Post is concerned it will continue in the 
future as in the past to support sound policies, to attack and expose 
unsound ones; and to do so, as always, in a spirit of completely inde- 


pendent, non-political criticism. 


\ 
. 


Prime Minister King has now a new And unchallengéd opportun- 
ity to profit from mistakes of the past and give Canada a cabinet 
strong and efficient in every department. 

This may require some personal and party sacrifice to achieve. 
But it is a sacrifice which should be made unhesitatingly. It is a 
small sacrifice compared with what the Canadian people are pre- 
pared to make to win this war. It is essential to the sort of war effort 
expected of this new administration 


Canadian Rails Show . 
Continued Betterment 


ginning of the year to March 21 con- 
sequently rose to $32,028,000,. an in- 
crease of $6,173,000, or 23.9%, over 


the cumulative total one year ago of 


increased ~ 


to $4,088,878, 
. with $3,202,442, an increase 


of | 436, or 27.7%, 


On. the 
basis, gross earnings in the 


Bond Markets Ce eeeereereseserere 
Bond Quotations seeoeeeerereeereeeee 


Business, Week in .. 
Commodities 
Company Reports Sereerereeree 9, 13, 
Editorial eeteereeeeee seeeeeeeeeee 
Foreign Exchange 
Income Tax Queries ...ccveseseeseesess 


Insurance: 
Fire and Casualty .... 
LAPE  «.rccccccsscccccscececccceces eee 
Reports .......+ssecees 

Investment Trends ..... 
Investors’ Enquiries 
Market Opinions ... 
Stock Quotations 

Mining, Week in 
Mining Enquiries ... 
Mining Reports ....+»- 
Stock Quotations .. 


Municipal Finances .. 


Oils, Week in eee ceernseedeesive 
Oil Quotations”, 0.000 ccevercecscvscners 


Pulp Ond Paper ...cccteccsescesseteeses 
Wheat, Week im .cccoccccessscvevecess 


National Light ~ 
May Refund 


Extension of Moose Jaw 
Franchise Requires 
Bond Redemption 


Likelihood of the redemption by 
National Light & Power Co. of $2.6 
millions first mortgage bonds is seen 
as a result of a by-law approved by 
the city of Moose Jaw, Sask., for ex- 
tension of the company’s franchise. 
National Light is at’ present sup- 
plying the city with electric light 
and power under ‘franchise which 
expires May 23, 1950, and which car- 
ries no provision for extension. 

An agreemént: has been reached 
between the city and’ the company 
to extend the franchise to May 23, 
1961. The company. agrees. that, 
upon the redemption of its 6% series 
A and B bonds totalling $2,601,000, 
to put into effect a reduced rate 
schedule, If this schedule is not ef- 
fective by Jan. 1, 1941, the agreement 
becomes null and void. The bonds 
are due Nov, 1, 1949. 

Before becoming effective in any 
case, the agreement must receive as- 
sent of the municipal electors and be 
confirmed by an act of the provin- 
cial legislature. 

A total of $2 millions series A 
bonds were offered in May, 1930, at 
99.50 by McLeod, Young, Weir & Co., 
Toronto. This series is redeemable 
in whole or in part at any time on 
60 days’ notice, and may be called 
after May 1, 1940, at 102%. Series B 
bonds are also redeemable at 102% 
after May 1 next. There are only 
$38,500 of the series B bonds out- 
standing. 
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Hardware Mutuals 
Assets Increase 


Insurance Group Pays 
$222,000 Dividends to 
Canadian Policyholders 


_ 

Higher assets are shown by the 
companies in the Federated Hard- 
ware Mutuals group which includes 
Hardware Dealers Mutual Fire In- 
surance Co. of Stevens Point, Wis., 
and the Minnesota Implement 
Mutual Fire Insurance Co, of Owa- 
tonna, Minn., in their annual reports 
for 1930. Reserve for dividends de- 
clared but‘not yet due is also higher 
as are the reserves. 


The detailed statement shows 
holdings.of bonds to have been in- 
creased in the case of each company. 
In the case of the Hardware Deal- 
ers Mutual, government, state and 
municipal issues form over 90% of 
all bonds held and over 70% of the 
bond holdings of the Minnesota Im- 
plement Mutual, Total assets of the 
combined companies increased by 
$715,144 to $15.1 millions, Total sur- 
plus rose $298,969 to $5.3 millions. 


amounted to $222,011 compared with 
$219,725 in 1938. The loss ratio in- 
curred in Canada was 32.87% and 
= ag of losses paid to premiums 


Last year there were tliree com- 


of Minnesota. By an agreement! 2 


reached in 1989 the business of the 
latter in Canada was reinsured with 
the other two. 5 
Hardware Dealers Mutual Fire Ins. Ce. 
1939 1938 


354 7, 
ip dn acsee es+es 1,038,297 1,062,347 
Bonds (Amort.) .... 6,686,192 6,320 
500 


Total Asseta ereeGeenes 
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? ‘holders Surplus teen 2,006,478 1,886,91 
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“Son, when yous 
grandfather started this 
business sixty years ago, 
his first bank loan was 
for $300 from the 

Bank of Montreal. We've 
looked to them ever since, 
and our credit line now is in 


OF MONTREAL 


ESTABLISHED 1817 


“Al bank where imall accounts are welcome” 


tare" :4) Vote Orders-Govt. 
3! Meet Problems 


(Continued from page 1) 


September and allowing for improv- 
ed business are estimated at $625 
millions. This includes $30 millions 
from the Excess Profits tax, which is 
a pure guess since the Government 
has declined to any estimate. 

Ordinary expenditures, based 
upon the expenditures for the 11 
months ended Feb. 29, 1940, but ex- 
cluding the Canadian National Rail- 
ways, may be approximated at $470 
millions, leaving an ordinary surplus 
of $155 millions. 

It is generally thought that the 
National railway. will come. closer 
to paying its way this year, so this 
surplus may be tentatively regarded 
as beirig available for war purposes. 

War Budget 

The war budget for Army, Navy, 
ayd Air Force has been estimated by 

r. Ralston at $500 millions. The 
air training plan will cost $100 mil- 
lions. The war, therefore, will cost 
$600 millions and if the past is any 
guide to the future, these estimates 


12} will be exceeded. 


Deducting the ordinary surplus, 
there remains a deficit of $445 mil- 
lions. 

The Government must solve the 
problem of financing this $445 mil- 
lions. No..responsible official here 
suggests that this great sum can be 
added to the national debt, paid by 
borrowing, without breaking inter- 
est rates and embarking upon an 
inflationary course. There is, appar- 
ently, no intention of doing this. 

Pruning Outlay 

By pruning ordinary expendi- 
tures, the Government can cut at 
least $30. millions out of the coming 
budget. Hitherto, the Government 
has shown no real desire to econo- 
mize and judging by the record it 
would be unwise to bank on what it 
will do in this way. The need how- 
ever, will be urgent and the alterna- 
tives most unattractive. 

Further increases in taxation will 
be essential, and the sales tax will 
probably be increased from 8 to 10%. 

There will be a further and a 
drastic increase in the Income Tax. 
Two courses are favored here. It is 
practically certain that the exemp- 
tion will be dropped from $2,000. to 
$1,000, thus bringing a great many 
people within the scope of the tax, 
and also throwing incomes into 
higher taxation brackets. The ex- 
emption for dependents will likewise 
be reduced. 

‘In addition, there will be a sharp 
increase in the income tax on in- 
comes of from $4,000 to $15,000. This 
is the main source of increased reve- 


nue which the Government will go! 


after. 

These increases are reckoned to 
yield an additional revenue of $120 
millions over the 1939 returns from 
the income tax. 


Excess Profits Tax 


The Excess Profits tax will be com- 
pletely revised. A number of holes 
have been found in the act passed 
last September, These will be plug- 
ged but it does not seem likely, at 
the moment, that the rate of this tax 
will be increased. 

There will be two objectives in 
these heavy increases in taxation. 
The war deficit will be cut down to 
a manageable figure—one which can 
be financed without-risk of inflation. 
Also, purchasing power willbe taxed 
ms and 
the pressure on consumption goods, 
which might cause a rise in prices, 
will be lessened. 

The borrowings will likewise 
mean a reduction in purchasing 
and will tend to keep the existing 
price level stable. 

It is understood that not until these 
measures have been given a thor- 
ough trial will more drastic ones be 
considered. If more drastic meas- 
ures should be required, the prob- 
able line of advance would be by 
compulsory savings (some version of 
the Keynes plan in Britain). As a 
last resort, rationing and the reduc- 
tion of output of what might be 
called luxury articles—automobiles, 
radios and so on—will be put into 
effect. . 


Pulp and Paper Rail 
Movement Heavier 
From Our Own Correspondent 


MONTREAL.—Volume of pulp 
and paper products and pulpwood 
handled by the Canadian railways 
this year continues well above the 
level of 1939, 

During the week ended March 16 
last, 2,662 cars of pulp and paper 
products were loaded as against 
1,967 in the corresponding week last 
year. On the same comparative 
basis, pulpwood loadings totalled 
635 as against 1,009. ' 
For the year to date Canadian rail- 
ways have-handled 27,520 cars of 
pulp and paper ucts, a gain of 
5,902 over the period last year. 
Loadings of pulpwood at 22,203 com- 
ret a 15,711 cars up to March 


Bathurst Profit 
Sharply Higher 


Total $101,000 in First 
Two Months of Year, 
President Reports 


From Our Own Cofrespondent 

MONTREAL.—Bathurst Power & 
Paper Co. showed earnings in the 
first two months of the current year, 
after allowing for depreciation and 
depletion and provision for income 
tax, of $101,000. Of this, $18,000 was 
earned from exchange, R. L. Weldon, 
president, told shareholders at the 
company’s annual -meeting. The 
company reported a net profit of 
$81,197 in 1939. 

Mr. Weldon stated that present 
indications are that operations for 
March will be at a rate at least as 
favorable as that prevailing-in the 
first two months of the year. 

War has indicated possible higher 
costs of wood and other supplies re- 
quired for manufacturing purposes, 
according to the president. Increases 
that have already occurred have 
been moderate arid orderly. 

The company has paid to govern- 
mental authority for all forms of 
taxation $1,012,294 for the five-year 
period ended in 1938. Total amount 
of taxation paid in 1939 was $255,342, 

$2 Millions for Plant 

Mr. Weldon stated: 

“The policy of plant improve. 
ment and diversification of prod- 
ucts adopted by the directors of 
the company has been of great 
value in making it possible to meet 
the different conditions of 1938 and 
1939 without loss. In all, approxi- 
mately $2 millions has been ex- 
pended since the commencement of 
1936 for modernization of old and 
inefficient plant and for the devel- 
opment of a diversification of prod- 
ucts. This programme has been 
carefully planned and carried on 
within the means of the company 
and without impairment of work- 
ing capital which at the end of 
February was over $2,500,000, the 
highest in the company’s history. 

“Through this policy the more 
satisfactory results of the past two 
months have been attained. With 
the continuation of present condi- 
tions the directors look forward for 
a further distribution to share- 
holders.” 


After the meeting of the directors, 
following the annual meeting, an in- 
terim dividend of 25 cents a share 
was declared on the class A stocks 
The dividend ‘is payable May 1 to 
shareholders of record April 17. Pre- 
vious payment on this stock was for 
25 cents, paid on Dec. 20, 1939. 


IF YOU LIKE 


Smooth 
PERFORMANCE 


you'll like the flowing smooth- 
ness with which you can write 
with a Venus-Velvet. Its exclu- 
sive “colloidal lead glides over 
poper without hint of grit or 
scratch. Keeps a point longer 
too—an economy feature that 
business people like because it 
saves trips to the sharpener— 
cuts wastage. For super-smooth 
performance plus economy— 
specify Venus-Velvets. 
FREE SAMPLE 
Write for a sample Venus-Velvet todey 
Venus Pencil Company Ltd. 
165 Dufferin St., TORONTO 


PENCILS 
5¢ 
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INDUSTRIAL AND FINANCIAL 
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SEEKS POSITION OF TRUST 


Law- 


as industrial 
com: 
investigations and reports. Would 
person. with 


pany. trust company or investment trust. Accustomed 
be valuable as confidential assistant to any 


trained university graduate with wide in finance, industry, 
investment and property management is available. Eminently qualified to act 
manager, secretary or treasurer; or as executive with insurance 


to negotiations, 


interests. confidence observed. ’ 
or have your Denker, auditor or attorasy write to Mex 6, Tas. Finauslal Feet 
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Newfoundland Govern 
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Regular 


Uncurber 


Production of autos 
Tegular civil use rem: 
and in no immediat 
striction, by war equ 
Canadian aytomobi!e 
Financial Post is in: 

While noting tha: 
Pansion of demand 
units might change 
the future, official! 
Co. of Canada say 
Teserve of production 
is Nothing in the 
or known to be in pre 
€ssitates hobbling 
tion to handle war o 

In recent months. a 
in’ Canada have shc 

ease, particular! y 
Provinces as'a rest 
Teturns, Despite ths 
ducers can still hand! 
Mands, for either w 

Tequirem< 


-*. @bove present vo'u 


Production plus war 
Rea 
ee 7 


: Tradition 
Progre 





when 


started 

Y YOaES BBOp} 

ik loan was 
from the —~ 
cal. We've . 


ever since, 
ne now is*ia 


REAL 


st Profit 


‘Higher 
1,000 im First 
nths of Year, 


Reports 


n Cofrespendent 

Bathurst Power & 
ed earnings in the 
of the current year, 
or depreciation and 
rovision for income 
Of this, $18,000 was 
ange, R. L. Weldon, 
shareholders at the 
ual - meeting. The 
ed a net profit of 


stated that present 
that operations for 
t a rate at least as 
at prevailing-in the 
s of the year. 
ated possible higher 
nd other supplies re- 
ufacturing punposes, 
president. Increases 
occurred have 
d orderly. 
has paid to govern. 
y for all forms of 
94 for the five-year 
1938. Total amount 
in 1939. was $255,342, 
bns for Plant 
avea;: 
of plant improve- 
rsification of prod- 
by the directors of 
has been of great 
ag it possible te meet 
ynditions of 1938 and 
oss. In all, approxi- 
llions has been ex- 
ihe commencement of 
rnization of old and 
nt and for the devel- 
versification of prod- 
gramme has been 
ned and carried on 
sans of the company 
mpairment of work- 
hich at the end of 
as over $2,500,000, the 
the company’s history. 
igh this policy the more 
y results of the past two 
been attained. With 
n of present condi- 
rs look forward for 
stribution to share- 


adv 


Cc 


ng of the directors, 

ual meeting, an in- 

yf 25 cents a share 

1 the class A stock. 

payable May 1 to 

f record April 17. Pre- 

t on this stock was for 
on Dec. 20, 1939. 


ke the flowing smooth- 
which you can write 
nus-Velvet. Its exclu- 


eeps co point longer 
economy feature that, 
ole like becouse it 


EE SAMPLE 
5 somple Venus-Velvet tedoy 


Pencil Company Ltd. 
erin St., TORONTO 


2,959 


finance, industry, 
Doinently qualified to act 
executive with insuranee 

tomed to negotiations, 
in i.dential assistant to any 
observed. Reply directly, 


»x 4, The Financial Post, 


is 
72. 


en 
pag 


x Da 


‘London 


So Ve ans geen Bes Rata e ae Se 


oe 
ee — 


C li 4 FS e. 
ALLINS by Atticus 


Varied Slants on Major World Problems — 


ee a 


~ 


LONDON.—One of the most touch- 
ing qualities of human nature is its 
that wisdom will appear when 


Mr. Maynard Keynes talk te mem- 
bers of all parties on the financial 
problems of the war. It was inter- 
esting to take another look at this 
vital personality who is ready to ad- 
vise the Government, the Bank of 
Pngland, or the whole College of 
Cardinals at a moment's notice. 
Ihave never known a professor Of 
economics or mathematics who was 
not basically humorous, My old 
friend Stephen Leatock is an ex- 
ample. When he was at McGill Uni- 
versity his theories were washed 


‘down by grateful undergraduates 


with flagons of laughter, Professor 
Keynes is also full of quaint humor, 
restrained it is true and smacking 
of the study, but possessing a lilt of 
its own. 

When he speaks of Inflation I be- 
lieve he sees it in terms of ballet, 
with a banker pirouetting and leap- 
ing ebout in the centre ef the stage. 
Indeed this would not be odd, for it 
was not so many years ago when the 
eminent scholar married that ex- 
quisite star of the Russian ballet, 
Lydia Lopokova. Wives have such 
profound influence upon their hus- 
bands that one sees the Lopokova 
touch in the slight suggestion of fan- 
tasy with which Mr, Maynard 
Keynes approaches National 
Finance. 

He was born in Cambridge 56 
years ago and is now Fellow and 
Bursar of King’s College there. This 
shows an even greater consistency 
than some of his theories, but no one 
will deny that he is an original and 


fearless thinker. 
a ae 


More Wisdom 


On the previous evening I had 
imbibed wisdom from another 
source. After a long debate in the 
House on the family means test in 
connection with old age pensions, I 
adjourned to dine with the Chinese 
Ambassador. The meal was served 
in Chinese fashion, that is, at a round 
table with a sort of raised platform, 
in the centre of it on which endless 
end tasty dishes follow each other 
with bewildering profusion, 

After dinner, feeling in a deeply 
philosophical mood, I listened with 
delight to the First Secretary’s de- 
scription of life in China. He said: 


“In China we have no old age 
pensions. When the children are 
young the parents care for them 
When the parents are old the 
children care for them. To leave 
your parents in want would mean 
you had lost face. But it is not 
only that. When you care for 
people, whether they are young 
or old, that care makes you love 
them more, That is why in China 
the old people are happy, and they 
give happiness to the sons who 
support them.” 

Then duty called me back to 


Westminster. As I entergd the 


Nfld. Revenues 
Show Increase 


Expenditures Up Nearly 
$1 Million in Eight 
Months to Feb. 29 


Revenue and expenditure of the 
Newfoundland Government in Feb- 
ruary both increased over the same 
month last year. Revenue was up 
$35,700 to $661,414, while expendi- 
ture increased $43,163 to $850,587. 

In eight months revenue was up 


$512,913 to $7.9 millions and expendi-. 


ture increased $908,669 to $10.2 mil- 
lions. 

Following is a tabulation of rev- 
enue and expenditure in eight 
months of the fiscal years: 

Eight Months Ended 
Feb.29 Feb. 28 
1940 1939 

Revenue: 

ustoms .. 

Posts & telegraphs .. 
Assessor of taxes .... 
Natural resources .... 
Other revenue 
Total sevccvessecce SAeetE 

*~nenditure: 

General ....ccceccsses 8,874,163 7,891,945 
Dect charges 1,470,473 


Total ..ccccsodecbepsos 10,231,087 9,322,416 


$ 
5,509,543 
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for the battleship when so many ex- 
perts said the bombing airplane had 
rendered it obsolete. He is a man of 
character with a curious gentleness, 
without malice or fury, and his 
voice is always calm when he says 
that we ought to strike the enemy 
down whenever and wherever he 
ee ee ae 
es. 


The 
Post-Bag . 


Eden as G. G. 

A quiet campaign is going on— 
backed by a few friends in Canada— 
to have Anthon, Eden appointed 
our next Governor-General. 

A well-informed Fleet Street man 
writes us a note discussing possibili- 
ties. He says that the Duke of Glou- 
cester does not want to leave the 
front, where he acts as a sort of 
“permanent Royal visitor”; and that 
the Duke of Devonshire is not dis- 
posed to accept. \ 

The newspaperman suggests the 
Marquess of Londonderry as one of 
the best qualified men for the post. 


G.O.P. Dark Horse 

Fifteen months ago in Washington 
we were told: “For the Republican 
nomination keep your eye on Brick- 
er. The strategy is to let Dewey, Taft 
et al wear themselves out in striv- 
ing and to bring in Bricker as the 
compromise candidate at the conven- 
tion.” 

Bricker is Governor of Ohio. 

We notice that the “build-up” for 
Bricker is now starting quietly. 


Picture Passes 

Picture in the New York Times 
shows Hon. and Mrs, James H. R. 
Cromwell at a reception in Toronto. 
Underneath the caption appear the 
words “Passed by Canadian Censor.” 

We are not commenting on this. 
Just recording it. 


Air Mail Delay R 

Don’t bother sending correspond- 
ence from Toronto to Fredericton by 
airmail. A business acquaintance in 
Fredericton says it doesn’t get there 
any quicker, due to train connec- 
tions from Moncton; that it might 
even be delayed. Frederictonians can 
save a day to Toronto if they catch 
early afternoon mail, An airmail 
letter posted by us on Tuesday and 
postmarked at Toronto 8 p.m. did 
not arrive until 10 o’clock Saturday 
morning. 

Fredericton Daily Gleaner, by the 
way, has been using this situation to 
urge the need of airport facilities at 
the provincial capitol. 

~ = * 
In Western Europe 

The branch of the Department of 
State at Washington that deals with 
Canada is the Division of Western 
European States. Canada is not a 
Western European States. But the 
alternative is to include Canada in 
the Division of American Republics, 
which looks after this hemisphere. 


Regular Auto Production 
Uncurbed by War Work 


Production of autos and trucks for 
regular civil use remains uncurtailed 
and in no immediate prospect of re- 
striction, by war equipment orders to 
Canadian aytomobile factories, the 
Financial Post is informed. 

While noting that substantial ex- 
pansion of demand for war purpose 
units might change the situation in 
the future, officials of Ford Motor 
Co. of Canada say they still have a 
reserve of production capacity. There 
1 nothing in the current situation 
or known to be in prospect that nec- 
essitates hobbling of normal produc- 
tion to handle war orders, it is said. 
_ In recent months, automobile sales 
in Canada have shown substantial 
increase, particularly in the western 
Provinces as'a result of better crop 
returns, Despite this, Canadian pro- 
ducers can still handle additional de- 
mands, for either war purposes or 
regular requirements, over ‘ and 
above present volume of domestic 
Production plus war orders. 


An official statement issued by 
Harry J. Carmichael, vice-president 
and general manager of General 
Motors of Canada, says: 


“In the interests of accuracy, and 
because of ill-founded reports 
which always circulate in wartime, 
it is advisable at the present time 
to emphasize that the production 
facilities of General Motors of Can- 
ada are more than adequate to fill 
all orders for private and commer- 
cial motor vehicles, in addition to 
war orders which General Motors, 
in common with other large indus- 
trial concerns, has received from 
the Dominion Government and 
other friendly powers. 

“Contrary to reports which have 
even, in some instances, found 
their way into public print, this 
company is perfectly able to make 
its full contribution to Canada’s 
war effort without altering its 
customary production schedules.” 
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Tradition and 
Progress 


The school offers for annual 


ey =”. 


for entry to the Senior School, each of 
entry to the Junior School of the value , 
“jhe examinations for these scholarships in 1940 will be 


2nd and 3rd. 


Eleven endowed: bursaries are awarded ally. 


Aus Bs Pandy Beadmnaster — 


A son of the manse, he was pur- 
poseful and reasonably successful. 
But the strongest passion in him was 
individual freedom, He saw no rea- 
son why @ little shopkeeper should 
ever close his place if he wanted to 
keep it open. In hig opinion, a man 
should be allowed to do what he 
liked providing he did not injure 
his fellow creatures. Above all, 
ought to be able to drink good 
Scotch whisky at any time. 
Copyright, 1940, The Financial Post and 

The Sunday Times, London. 


And Canada is decidedly not an Am- 
erican Republic. So in the State De- 
partment geographies, Canada is in 
Western Europe. And having regard 
for the fact that many Canadian- 
American problems overlap with 
British-American problems it is a 
workable arrangement. 
* 6¢se 

Biggest Asset 

What province of Canada has only 
2% of arable land? Answer: British 
Columbia. 

Many of the farmers depend on 
woods cutting for their cash income. 
Porests are B. C.’s biggest asset. 
They are the basis of four industries 
lumber, paper, power and travel. 
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Propaganda 

Most of this propaganda against 
travelling in Canada is being spread 
in the U. S., not by Nazi agents, but 
by hotel keepers in certain U. S. 
resort areas that do not get much 
Canadian business... A survey of 
immigration officers has revealed 
that most frequently asked question 
(by American tourists of military 
age) is: “Will I be conscripted if I 
enter Canada?” 

s* «es 

Personalities 

Stanley High, who speaks in Tor- 
onto April 8, is a former preacher, 
now a magazine writer. Once a con- 
fidential adviser of Roosevelt, he is 
presently doing battle against the 
New Deal . , . Solon Low, Alberta 
treasurer, defeated in the provincial 
election, is a Mormon. , .“Jimmy” 
Cromwell’s Toronto speech finished 
on the second of his allotted radio 
time. His secretary sat at a nearby 
table and gave him signals to speed 
up or slow down. . .Toronto Mayor 
Ralph Day’s wife broke her ankle 
when the King and Queen visited 
Toronto. Last week she broke her 
wrist on the day Dr. Manion arrived. 
No more distinguished visitors, 
please. .. Walter H. Somerville, gen- 
eral manager of the Mutual Life, 
is celebrating 40 years with that com- 
pany. It doesn’t seem possible. 
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Safe Driver 

At a presentation to company em- 
ployees for safe-driving records, R. 
S. McLaughlin, president of General 
Motors of Canada, revealed the other 
day that in 34 years of driving he has 
had no accident. Mr, McLaughlin’s 
first automobile had no steering 
wheel—only a handle. 


“NEVER DREAMED 


elected a member" of the Montreal 
Stock Exchange. 


Montreal Plans 


Seaway Study 


Geo. McDonald to Re- 
port on Economics to 


Board of Trade 


From Our Own Correspondent 

MONTREAL.—George C. McDon- 
ald, head of the chartered accounting 
firm of McDonald, Currie and Co. 
has been engaged by the Montreal 
Board of Trade to study and report 
upon the economics of the proposed 
St. Lawrence waterways project. 

“The engineering features of the 
St. Lawre Waterways project 


sued by the Board through J. Stan- 
ley Cook, secretary, “but there is 
reason to believe that the economic 
features, both as regards power and 
navigation, have not as yet been 
thoroughly investigated; hence the 
Board’s arrangement with Mr. Mc- 
Donald for an exhaustive study of 
these features. Mr. McDonald will 
report upon the economics of the 
scheme as affecting the interests of 
the Dominion, the Provihce of Que- 
bec, and St. Lawrence sea ports, par- 
ticularly the Port of Montreal. 


The Home Front 


The annual financial statement of 
the Toronto branch of the Canadian 
Red Cross Society shows that from 
Oct. 1, 1938, to Dec. 31, 1939, total 
ordinary revenue of the Society 
amounted to $95,129. The largest 
items were $56,645 from the Ontario 
Division . grant and $22,338 from 
Soldiers’ Club receipts. Expenses 
for the period were $92,329 which 
included items of $24,934 for the 
Soldiers’ Club and $15,067 for the 
Women’s War Service Committee. 

The Toronto Branch’s special cam- 
paign account shows total revenue 
of $792,587 of which $752,972 came 
from the 1939 campaign. Of cam- 
paign collections, $532,699 was 
turned over to the Ontario Division 
of the Red Cross. 

As at Dec. 31, 1939, $9,017 was on 
hand in ordinary account and $293,- 
210 in campaign account. 


Canadians Get Award 
In Packaging Contest 


A carton for frozen foods, made of 
one. piece of paper and eliminating 
the assembly work of double and 
triple packaging, won an honorable 
mention award for Canada Packers 
Ltd. in the folding cartons group of 
the All-American Package Com- 
petition sponsored by Modern 
Packaging, New York. 

Seal-O-Sac (Canada) supplied the 
packages from the construction 
designed by O. W. Wentz, New York. 
McLaven & McCaul, Ltd., Toronto, 
designed the group of packages. 
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Pure silk yarns, rabbit hair, in- 
dustrial dyestuffs (leather and tex- 
tile), industrial chemicals, gal- 
vanized and black . sheets, fruit 


Tope, neckties (only 
quality), steel wire rope and cable, 
men’s ‘shirts, dome fasteners, fer- 
tilizers, raw material for paint 
manufacture and other articles. 


When. quoting’ ; 
quote cif, ever possible, Fail- 
ing this quote f.0.b. New York with 
net and gross weights and give 
freight rates to Rio de Janeiro. 

It is nice to have your money at 


,| New York, but restrictions here are 


that customs certificates must be 
presented before application for ex- 


flying | change will be considered, so drafts 


tidy, with 
Be sugar fields 
G.T.cocksuutr beautifully 
’ laid out for 
the minimum amount of work. Then 
Cayenne, French Guiana, and by 3 
pm., having covered 1,350 miles, 
Belém, Brazil, where you stay the 
night. This port is on the Amazon 
River, the centre of the rubber 
industry. 

Next day you make Recife after 
flying over the Amazon delta for 200 
miles, then swampy country, miles 
of white and black downs (drifting 
sands) and then rocky and finally 
mountainous country. Recife is the 
largest producing centre of the sugar 
industry, Cotton is also being 
grown in this section. Brazil’s cotton 
industry is growing rapidly and fine 
cottons are spun and woven into 
cloth at the many mills throughout 
the country. 

The trip from Recife to Rio de 
Janeiro gives you many beautiful 
views of different patterns of culti- 
vation and the flowering trees that 
cover the hillsides. You enter a Téal 
mountainous country as you néar 
Rio, coming in over that beautiful 
harbor by the side door, the city of 
Nictheroy. : 

It is a really wonderful sight to 
see this world famous natural harbor 
from the air. Rio is a truly beautiful 
city with plenty to see and many 
fine beaches with good hotels. ‘The 
time to visit this country is from 
May to October. It is really too hot 
otherwise to enjoy it at its best. 


Opportunity for Trade 


Brazil is a large country, its hilly 
terrain suggesting .it is literally roll- 
ing in riches. It will buy much goods 
in spite of the advancement made in 
the manufacturing industries. It is a 
market that should not be neglected 
but at the same time one must be 
prepared for reverses. Canada Sells 
Brazil four times as much as she 
buys and our Government can help 
to correct this by directing purchases 
into this market. : 

When exchange becomes scarce, it 
is natural that countries with ad- 
verse trade balances should be the 
first to impose restrictions. With the 
resumption of payments of interest 
on extérnal debts, I look for a gen- 
eral expression of more confidence 
and more liberal extension of credits 
to this market. 

Nationalism 

There is a very definite tendency 

toward nationalism at the expense 


of foreign capital. 
In discussing matters pertaining to 


“Never experienced 
such comfort and per- 
formance in an auto- 


A LOW: PRICED 
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should be drawn sight or 30 days 
from sight. Only under very ex- 
ceptional circumstances will a per- 
mit be granted to pay at New York. 
You can rely upon the Canadian Gov- 
ernment Trade Commissioner to do 
his part for you. 

Mr. Lester S. Glass, Canadian 
Government trade Commissioner, 
Caixa Postal 2164, Rio de«Janeiro, 
Brazil, will be glad to have enquiries, 
direct or through the Commercial 
Intelligence Service of the Depart- 
ment of ‘Trade and Commerce, Ot- 
tawa. When sending information to 
the Commissioner be sure to send 
complete information and several 
copies of catalogues and price lists, 
so he can work on more than one 
enquiry at a time. Customers always 
need a certain amount of time to 
compare prices. 

These Canadian salesmen (Can- 
adian Government Trade Commis- 
sioners) have'a very valuable fund 
of information and are eager to assist 
Canadian businessmen. Many are 
already taking advantage of their 
services to get into these markets, 
but there are still plenty of oppor- 
tunities awaiting the enterprising 


exporter. 
Yours sincerely, 
GEO. T. 


Gain is Recorded 
In Urban Building 


Increase is Shown in 
Building Permit Total 
For February 


Urban building in Canada during 
February showed substantial gain, 
extending the advance recorded in 
January, according to Dominion 
Bureau of Statistics report on build- 
ing permits issued in Canadian 
municipalities. 


Since the first of the year, the 
D.BS. has been canvassing all of the 
202 municipalities which issue per- 
mits, whereas reports prior to 
January were pased on returns of 
only 58 cities. For February, 143 
centres reported, of which 37 issued 
no permits during the month. The 
remaining 106 municipalities auth- 
orized building with a total value of 
$3,722,799, which compares with a 
revised total of $3,334,337 for 117 
centres reporting for January. 


Of the February figure, $2.5 mil- 
lions was for new construction, and 
$1.2 million for additions, altera- 
tions, repairs, etc. Another break- 
down shows just under $2 millions 
for residential building, $756,063 for 
industrial, and $612,563 for commer- 
cial. 

For the 58 municipalities previ- 
ously covered, the February total 
was $3,015,089, compared with $2.4 
millions in January, 1940, and $1.9 
million in Feb., 1939. For the first 
two months of 1940, the 58 munici- 
palities issued permits with a value 
of $5.4 millions compared with $3.6 
millions in the same period last year. 


“ BETTER THAN 
TWENTY MILES 
PER GALLON “ 
“Pleases me very 
much in every 


operation. I re- 
cently drove 268 miles...averaged 
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of Dominion Bridge 
Vaughan, president of Canadian 
eign Investment Corp. have 


Dominion Engineering Works to 
vacancies, 


Dominion Engineering 
Elects Two Directors 
From Our Own Correspondent 


MONTREAL—W. Taylor-Bailey, 
vice-president and general manager 
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Read Pewee and Steam Heaters and Heat Exchangers. - 
Driven Pum . Ail Filters) Multi-Panel, Vis- 
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Heating Systems and Tem- Dust Collectors. 

, Passenger and Freight EI 

tors, Dembwalters, Stale Treads. 


OUT Now! 
SPRING NUMBER 


QUARTERLY REVIEW of COMMERCE | 


Are you considering the 
consumer? 

Dr. Cowan, Pres., Am. Market- 
ing Assoc. stresses consumer 
testing of products. 


Will wages rise with the 
cost of living? 

Dr. H. A. Logan warns of loom- 
ing labour strife in Canada. 


A challenge is answered! 


Sir Robert Falconer defends 
the existence of universities in 
Canada. 


How do you expect your 
investments to behave? 


of stocks, bonds and real estate. 


Other articles by 
J. E. Lattimer, Henry King, N. S. B. Gras, G. H. Ingram, 
W. A. Thompson, P. B. Fleming, Norman Stabler 


‘Published by 
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“My new 1940 
—_—- eee 
ontiac ave a 
and amazing to see the improvements 
. «. It has everything could ask 
iclnecemmaaant 


Pontiac I have 


Take the outstanding 
style bao? aber smartness 


seme . . 

it a power-packed engine 
famous for its a sbeotekios and 
silence — then include 's comfort. 
sensation, the “Triple ” Ride— 
and you'll know a few of the reasons why 
1940 Pontiac owners say: “Never dreamed 
a low-priced car could be so marvelous!” 
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W. F. Parsons predicts values - 
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’ Patience of Investors © 


Ts Still Needed 
-. War's Influence Seems to Support Expectation 
of Stability and Control of Profit Factors, in 


Opinion of Insurance Executive 


In the absence of any important or easily discernible change in 

i. market influences, and with trading interrupted by holidays, stocks 

2 éontinued to drift last week. Volume of sales remains low, so low that 

© it is sometimes difficult to obtain a fair market on stocks that are 
~ @rdinarily in active demand. . e 

Investors have not yet received the go-ahead signal. On the other 

hand there has been little evidence of pressing liquidation, perhaps 
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because of even less faith in the stable purchasing power of cash and 
its comparative lack of attraction, as against holdings of stocks. 

It is quite possible that a clear understanding of the legislative 
_ programme that can be expected at Ottawa following the election 
will remove some of the prevailing uncertainties. Investors hesitate 
* to take on additional commitments, not knowing what taxation 
* changes have to be faced, although there is universal expectation of 


’ heavier burdens. 


The war seems likely to bring with it a surprising amount of 
stability. Interest rates have not changed materially and prices have 
changed only moderately. We are living in a controlled economy in 
. which even more stringent controls and burdens are to, be expected. 


) his all seems to suggest that the condition of stalemate may last 


for a while yet and that patience will be the most desirable virtue 


‘for investors. 


* . . > 


Investment Study 
It is probable that, during the pres- 
ent war, we shall see a greater stabil- | 


ity of profits, prices and interest) , 


rates than was seen in 1914-18, writes 

“W. F. Parsons, secretary of the in-| 
vestment department of the London | 
Life Insurance Co., in the spring | 
issue of the Quarterly Review of | 
Commerce, a publication of the) 
students in the business administra- | 
tion department of the University of 

Western Ontario. 


This has certainly been true in the | 


first six months of the war, a fact 
for which all investors can vouch 
- and to which Mr. Parsons draws at- 
tention. He attributes this to lack of 
very profitable war orders, fear of 
liquidation of securities controlled 
by warring governments and the 
likelihood that there will .be less 
profit for industry and also share- 
holders. 
-He concludes that there is no 
reason to expect a run-away market, 
at least for a considerable period. 
The fact that accumulated wealth 
on which the Government can draw 
for war needs was greater, and had 
fewer outlets at the beginning of the 
present war than in 1914—because of 
the comparatively greater maturity 
of the country—has aided the elastic 
Wanking system in keeping interest 
Yates down. Mr. Parsons thinks that 
mo great increase in interest rates 
@an be expected for some time to 
come. 


Profit Gains 
| The general trend of earnings last 
year is well illustrated by a sum- 
tary of the reports reviewed by The 
Financial Post so far this year. 
Counting only industrial and invest- 
ment companies, and excluding trust 
-@ompanies, banks, insurance com- 
panies and mining companies, out of 
176 annual reports reviewed to 
March 23, 126 showed earnings high- 
@ than in 1938. In only 50 cases 
were earnings lower, and even then, 
comment was generally to the effect 
that the upturn in business came too 
late in the year to offset the unsatis- 
factory result of the early part of the 
year. 

It is seldom that company execu- 
tives reporting for a year’s business 
have been able to refer to as satis- 
factory a year-end position from 
the standpoint of orders on hand and 
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immediate outlook, While recogniz- 
ing that the course of the war may 
upset any calculations made at this 
time, it still looks as though 1940 
would be a very satisfactory year for 
earnings among Canadian com- 
panies, 


Inflation 

In first of a series of studies of in- 
flation, J. H. Crang & Co,, Toronto, 
notes that, when carried to effective 
limits, inflation raises the price of 
goods and commodities. It lessens 
the purchasing power of money and 
by this means reduces, or even des- 
troys, the value of money or fixed 
income securities such as bonds, de- 
bentures, mortgages, insurance poli- 


| cies and others. 


At the same time, a letter sent out 
recently goes.on, it eases’the ability 
of the borrower to pay his debt by 
increasing in terms of dollars the 
value of his goods, products or serv- 
ices. It is emphasized that industries 
must be prepared for this outcome, 
and with some types of inflation 
an investment account:can even pro- 
fit from the process. 

The effect of an increase in a gov- 
ernment debt; a factor which must be 
carefully watched for its inflationary 
influence, may stimulate business 
activity when limited to domestic 
loans, the proceeds of which are 
spent at home and total debt held 
within the limit of reasonable taxa- 
tion to service. It is when the debt 
raises service charges. beyond the 
limits which collectible taxes can 
meet that repudiation or revaluation 
results. 


Market Opinions 


Caution is still the most popular 
@ititude toward.the stock market, 
judged by comment for the current 
Period. 


»Magazine of Wall Street, New 
York—“Deterioration of the position 
, but the recent 
performance supp revived con- 
firmation of our previous view that 
the burden of proof remains defin- 
ifely on the bull side.- Spring un+ 

rtainties are increasing. ~ 
“Although one can find a minor- 
ity of “special situations” attractive- 
ly priced for longer-range objectives, 
see no cause to reverse the cau- 
attitude we have heretofore 
en in attempting io project the 
market trend.” 

* Financial World, N.Y. — “Under 

conditions,, maintenance. of 

tions in strongly situated income 

ucing stocks is warranted. There 

_ igno need for haste-in making addi- 

purchases of more speculative 

Xs ties of the ‘business cycle’ type.” 

” . a e 

‘ss New York (The Dow 

, t)—“The industrial average 

the latest decline has refused to 

n the rails in making a new low 
"ytd : 


sive as has been the movement of the 
stock market over six solid months, 
nothing is in sight to support the 
thesis of forthcoming wholesale 
liquidation.” 


- The Annalist, New York — “The 
fact that the decline appeared to be 
based -to.an important extent upon 
news, the light volume which accom- 
panied it, the market's ability to re- 
cover fairly well and the fact that 
better: support would probably be 
encountered around the January 
lows, are all considerations against 
this being the start of an importan 
general decline.” +4 

“Mentioned as.possible unfavor- 
able factors. are the tendency of 
business and seasonal considerations 
which make possible ‘some further 
downward readjustment during the 
next month.’” 

Threat of further selling if the 
January lows are broken is seen “but 
the low level of stock prices in rela- 
tion to earnings suggest that the mar- 
ket could not decline very far with- 
out meeting’ important investment 
support, In any case, the lows of 
last August would seem-to be the 


if | extreme which would be reached un- 


if 
lta 


der even rather unfavorable circum. 
stances.” 


$14.2 Millions — 
Over $10 Millions Are 
Allotted to New Rolling 
Stock 


‘From Our Own Correspondent ~ 

MONTREAL.—Canadian Pacific 
Railway's capital expenditures for 
1940 are placed at $14.2 S, as 
against $3 millions in 1938. 

The increase was due al- 
most solely to provision for an out- 
lay of $10 millions on new rolling 
stock. The appropriation provides 
for the purchase of 29 locomotives, 
1,300 freight cars and 10 mail and 
express cars. 

Balanee of the capital appropria- 
tion will be distributed as follows: 


Work on structures 
Betterments to stations, etc, ... 
Misc. roadway. betterments .... 
Main and branch line tracks .. 
Rock ballastin 


Work on hotels ............000¢ 
Work on communication fac. .. 


International Braid Co. 
Building New Plant 
From Our Own Correspondent 

MONTREAL.—International Braid 


Co., Montreal, has let contract for 
$60,000 covering construction of &@ 


new and modern factory at Ste. one 


Que. Power for the new plant wil 
be supplied by Shawinigan Water & 
Power Co. 

Construction of the plant has been 
under consideration for some time. 
Decision to go ahead with the work 
was taken because of the growing 
volume of business and the need for 
more exactly controlled factory con- 
ditions required in the manufacture 
of such new products as woven and 
braided glass. These will be made 
for the first time in Canada in the 
new plant. 


B. A. Oil Discontinues 
Bearer Warrants 


British American Oil Co. has de- 
cided to discontinue bearer share 
warrants and to issue registered 
share certificates in their place. 

The dividend coupon, No. 40, pay- 
able April 1, 1940, is the last at- 
tached to the present bearer share 
warrants. After this has been paid 
the share warrants are to be sur- 
rendered to the Chartered Trust & 
Executor Co., Toronto or Montreal, 
whereupon the bearer’s name will 
be entered as a shareholder on the 
company’s registered and future 
dividends paid by cheque in the 
usual manner. 


Saddlery Firm Reports 
Profits Up in Quarter 


Sales of Great West Saddlery Co.. 


have shown a substantial increase in 
the first quarter of 1940 as compared 
with the same period of a year ago, 
H. E. Cochran, vice-president, re- 
ported at the annual meeting. 

Lack of moisture in the grain 
growing areas of western Canada 
gives much concern, the vice-presi- 
dent adds, and may seriously affect 
earnings for the balance of the year. 


Great Lakes Paper Co. 
Declares Dividend 

Great Lakes Paper Co. has declar- 
ed a dividend of 25 cents a share on 
its classes A and B preference stocks, 
payable April 10, 1940, to sharehold- 
ers of record March 30. Initial divi- 
dend of this stock of $1 a share was 
paid on Dec. 30, 1939. 

Arrears of dividends, giving effect 
to the latest payment, amount to 
$7.75 a share. 


Investment Notes 


Chainway Stores — Earnings for 
the year ended Jan. 31, 1940, were 
largest in the company’s history. 
The company ended the year with 
no bank loans, as has been the case 
for each of the past 11 years, accord- 
ing to N. M. Davis, president. At 
present, Chainway is operating 19 
stores in Ontario and serving 14 
wholesale accounts. 

* * s 


Canada Cycle & Motor—The com- 
pany has been awarded a contract 
by the War Supply Board for Bren 
gun tripod mountings, to cost $520.- 
789. Delivery date is not specified in 
the published information. 


_ Significant Investors’ Index Numbers 
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the Canadian investor can partici- 
pate directly, reported that retail 
deliveries of new cars and trucks in 
February were 63% above the cor- 
responding month of 1939. 

uency of such signals in re- 
cent months warrants analysis of 
the company’s operations and in- 
vestment status. 

Ford Motor Co. of Canada, when 
it was originally incorporated in 
1904, received from the American 
company the privilege of using all 
the devices and improvements on 
the American company’s car under 
a perpetual contract, without fur- 
ther cost. The consideration given 
for this was $63,750 in stock, out of 
a total issue of $125,000. From that 
modest beginning 36 years ago, Ford 
of Canada had dSuilt up total assets 
of $66.9 millions at the end of 1938, 
of which $22 millions were current 


assets. 
Has Wide Field 

Ford Motor Co, of Canada has 
exclusive manufacturing and selling 
rights for Ford cars and trucks and 
tractors in all parts of the British 
Empire, except Great Britain and 
Ireland. 

The company is represented in all 
major price classes of the automo- 
bile industry. In Canada it makes 
the Ford V-8 and Mercury passen- 
ger automobiles and Ford trucks. 
From the United States company it 
imports the Lincoln and Lincoln- 
Zephyr cars and the new Ford 
tractors. Ford’s output of commer- 
cial cars and trucks extends up to 
the three-ton class and gives com- 
plete coverage in the class where 
the large volume sales are to be 
obtained. 

Main plants are in Canada. At 
Windsor, manufacturing capacity of 
100,000 units annually has been pro- 
vided. Separate assembly plants are 
operated in Canada at Toronto, 
Vancouver and Winnipeg. Wholly 


owned subsidiaries operate assembly i 


plants in South Africa, Australia, 
India, Malaya and New Zealand. 


Extensive Plant 

Ford has spent huge sums of 
money in recent years in improving 
its plants. Announcement has just 
been. made of a new programme 
calling for outlay of $1.1 million, all 
to be spent on the Windsor plant. 

From 1935 to 1938 inclusive, plant 
investment increased by $8.5. mil- 
lions to a total of $24.2 millions. 
Deduction of depreciation reserves 
left .a net investment at the end of 
1938 of $12.6 millions. During the 
four years from 1935 to 1938 the 
average net investment in plants 
was $9.2 millions, as compared with 
an average gross volume of sales of 
$44.3 millions a year. 

Reinvestment of 

A definite part of Ford's policy 
has been to “plough back” a substan- 
tial portion of earnings into the 
enterprise. Since commencement of 
business in 1904, $33.7 millions, or 
54% of total earnings in the period, 
has been put back into the enter- 
prise for produetion facilities, both 
in Canada and abroad, as well as in 
working capital. The company has 
distributed 46% of total earnings in 
cash dividends. 

In recent years proportion of 
earnings paid in dividends has been 
higher than the average, amounting 
to 55.7% in the five-year period 
from 1934 to 1938 inclusive. 

The policy of reinvesting a sub- 
stantial portion of earnings in the 
company’s own facilities and liquid 
assets has been a factor in permit- 
ting payment of dividends steadily 
since 1932. At the end of 1038, Ford 
of Canada had working capital suf- 
ficient to maintain the prévailing 
rate of dividends for 10 years, and 
an earned surplus sufficient to pro- 
vide for more than seven years divi- 
dends, an exceedingly valuable 
cushion to protect investors. 

Importance of Exports 

For many years exports have been 
an exceedingly important. part of 
Ford’s total business. They have 
constituted the company’s most im- 
portant source of net income. A 
steady increase has been made in 
amount invested in companies. in 
other parts of the British Empire 
until at the close of 1938 it amounted 
to $10.2 millions. 

In 1938 export business accounted 
for 54% of the number and 43% of 
the value of units sold, together 
with 26% of total sales of replace- 
ment parts. Net income from export 
business, in the form of operating 
profits from Canadian factory pro- 
duction for exports and dividends 


10 years such dividends have repre- 
sented an annual return of 17% on 
the company's average investment 
in the shares of these companies. 
Total profits of Ford's overseas 
companies were $3.1 millions in 1938 
as wo with $43 millions in 
1937. paying dividends of $1.7 
million, accumulated surplus at the 
ane at $3.2 millio 
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Price movements of Ford Motor Co. of Canada class A shares, charted 

above, are taken from the Montreal and Toronto stock exchange quo- 

tations. This stock, which is also traded on the New York Curb Market, 
reflects quite freely changes in business activity, 


to exist at present. Outreak of war 
brought moves to restrict imports 
of automobiles in Empire countries. 
Australia, for example, proposes to 
enforce a 30% cut in purchase of 
motor vehicles from the United 
States and Canada. Considerable 
publicity is also being given to re- 
ports of plans which the Australian 
Government has for bonusing the 
manufacture of automobiles in that 
country, So far these moves have 
not been put into effect. 

Add to this difficulties arising 
over exchange transactions and 
shipping space and you have some 
idea of the added wartime troubles 
coming upon a company as depend- 


ent upon an export market as is 


Ford of Canada. Fortunately up to 

the end of 1939 these factors had 

popetenly not been important in 
ucing Canada’s exports. 


Trend of Production 


Although no very accurate rela- 
tionship can be traced between 
number of units sold in each year 
and earnings, it is interesting to 
note how Ford has maintained its 
share of Canadian production of all 
automotive units. 

Trend of Production 


Ford Canadian 
Output a rs 


195,316 
166,142 
207,463 
162,159 


Ford’s 
Share 


% 
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890 
1920 «, 70,259 
tNot available. 
The outlook with regard to Ford's 
domestic sales of automobiles and 
trucks this year appears much more 
clear than do the prospects for ex- 
ports. Retail delivery of new units 
for the current year to date show an 
increase of 51% over a year ago, and 
for the current model year a gain 
of 48%. An important factor in this 
connection is improving purchas- 
ing power in western Canada, but 
that part of the country has: not 
been alone in showing better Ford 

prospects. 
New Tractor Added 

Being marketed for the first time 
this year is the new Ford tractor. 
Priced to compete with the lower- 
priced farm tractors, this new ma- 
chine is counted on by Ford offi- 
cials to regain for the company the 
position it held in farm tractor 
manufacturing prior to 1931. 

For the current year, however, 
company officials do not anticipate 
any marked effect from the tractor. 
It is said to be purely a resale 
proposition and as such will not 
have any great bearing on earnings. 

With Canadian economic activity 
getting into high levels, outlook for 
automobile manufacturers in this 
country appears excellent this year. 
A possible threat might be imposi- 
tion of higher taxes because of the 
necessity of financing Canada’s war 
effort. Mention has been made of a 
fairly heavy luxury tax on automo- 
bile sales. Undoubtedly such taxa- 
tion would reduce volume, but un- 
til it is aetually known whether such 
a tax will be imposed, it is impos- 
sible to make any calculation on its 
actual effect. ; 

Reference should be made to the 
possible direct effect of Canada’s 


war needs on Ford Motor Co. activi- 
ties. For example, Ford is sharing 
equally with General Motors of 
Canada in a recent purchase of 7,302 
vehicles, including general service 
trucks, lorries and tractors, valued 
altogether at more than $9 millions. 

To the end of 1939 Ford had re- 
ceived contracts from the Defense 
Purchasing Board and War Supply 
Board amounting to approximately 
$221,000. To the end of February 
further contracts totalling $96,406 
were announced. Then there is talk 
of still further purchases for such 
items.as Bren machine gun carriers. 

From announcements already 
made it is evident that a large vol- 
ume of business will be available 
to Ford of Canada because of Can- 
ada’s war needs. Whether or not 
this source of business can offset 
any possible reduction in. exports 
cannot be definitely foretold, but it 
seems possible, ' 

Trend of Earnings 

Ford has not yet issued its annual 
report for 1939, although this is ex- 
pected some time in April. Although 
no estimate has been made officially, 
it appears likely that earnings last 
year must have come fairly close to 
the 1938 level of $1.96 a share on the 
combined classes A and B stock. 

Trend of earnings per share and 
dividends paid over the past num- 
ber of years is shown by the fol- 
lowing: _ 

Earnings and Dividends 


(Based on Actual Net Profit) 
” 1938 1937 1936 1935 1934 


27 a'o2 1.17 143 
1.00 1.00 0.50 1.25 | 
From time to time certain share- 
holdefs have agitated for a higher 
dividend on Ford shares. It is true 
that earnings over the past few 
years at least would permit some- | 
what higher payments. It is also | 
true that working capital is very | 
substantial, amounting to $16.9 mil- | 
lions at the end of 1938 and includ- 
ing almost $10 millions in cash and 
Dominion provincial bonds, 
while total current liabilities were 
only $5.1 millions, This is after the 
company had spent huge sums on 
its plants, provided entirely from its | 
own resources. 
But from the comment on disposi- 
tion of earnings by W. R. Campbell, 
resident, at the 1939 annual meet- 
ng, it seems doubtful if the divi- 
dend will be increased. At that time 
he emphasized “the necessity of re- 
taining a substantial proportion of 
earnings in the business in order to 
meet such contingencies as ' they 
arise.” He was referring to the pay- 
ment of dividends during a period 
when earnings were limited. 
Two Classes of Shares 


Ford Motor Co. has a capitaliza- 
tion, including 1,588,960 class A 
shares and 70,000 class B shares. 
Both classes of shares rank alike 
with the exception that voting 
po are confined to the class 

stock. The current $1 a share 
dividend has been paid for four con- 
secutive years. 

Major investment interest is in 
the class A shares which are active- 
ly traded on stock exchanges in To- 
ronto, Montreal.and New York. 

‘Although it is thought that a sub- 
stantial amount of independent 
action is exercisall by the manage-! 


' 
i 


Sinking Furid Bonds ' 
Due June Ist, 1957. 
Price: 98 and interest, yielding 5.17% 


96 King St. West 
Teronto 
Telephone EL. 4321 


ment of Ford of Canada, it is appar- 
ent that the company is closely 
linked with the United States con- 
cern. Directors include: Edsel B. 
Ford, chairman of the board; P, E. 
Martin, second vice-president, and 

Henry Ford, Detroit; W. R. Camp- 
bell, president and treasurer; and 
George E. Dickert, first vice-presi- 
dent, Windsor. 

What of the Future? 

Qutlook: for Ford Motor Co. of 
Canad appears to show some rather 
conflicting factors. 

‘Most important, perhaps, is the 
uncertainty with regard to exports. 
Opinion seems to be that this sec- 
tion of the business will be increas- 
ingly difficult to maintain during 
the war. 

With regard to the domestic de 
mand the outlook is definitely en- 
couraging, barring only a possible 
imposition of heavier taxation. 

Volume of orders received from 
the Government recently indicates 
that business from this source will 
be very important for the duration 
of the war. What actual earnings 


“PROFITABLE 
FUTURE 


Wood, Gundy & Co: 
eo 


from this source will be is impossible 
to estimate. For one thing it appears 
likely that most of the units which 
the company will be called upon to 
make will be new to it and involve 
factors of cost and production prob. 
lems difficult to estimate. Never- 
theless, this section of the business 
should do much to offset any pos- 
sible decline in export markets, 

As the only direct opportunity 
that Canadian investors have of par- 
ticipating in the automobile indus- 
try, Ford shares have ‘always. been 
very popular. American investors 
have also taken substantial blocks 
of this company's -stoek, apparently 
based upon the company’s earnings 
and financial record; and use of 
the very important share of the 
world’s automobile industry held by 
Ford interests. 

Ford shares have shown ability to 
reflect, better than most, changes 
in trends of the stock market. The 
current yield is around 4.60%.-and 
represents. an attractive return’ on 
the stock of such an established in- 
dustrial concern. 


INTERNATIONAL 
PETROLEUM 

DOMINION BRIDGE 

FANNY FARMER 


FORD OF CANADA 
NATIONAL STEEL 


ENQUIRIES SOLICITED 


HAMBLY, PEAKER & TRENT 


Members The Torente Stock Exchange . 


DOMINION BANK BUILDING, TORONTO 


ELGIN 3206 | 


IDLE MONEY 


— has no 


lace with the conservative investor or the 


shrewd business man, nor should if have with the aver- 
age individual, With the latter, however, there is a 
tendency to hold cash irréspective of the loss due to 
lack of interest.or dividends. 

There is a dependable income available to suit the 
most conservative Average Individual. For those with 


"idle money" 
request. 


we will be glad to give particulars on 


MARA & McCARTHY 


Members Toronto Stock Exchange 


320 Bay Street 


Toronto, Ont. 
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FEDERATED HARDWARE MUTUALS 


Hardware Dealers Mutual Fire Insurance Company, Stevens Point, Wisconsin 
Minnesota Implement Mutual Fire Insurance Company, Owatonna, Minnesota 


COMBINED STATEMENT AS OF DECEMBER 31, 1939 
ASSETS 


Cash in Offices and Banks ..........ssee00: 


seeeeees $7,608,701.97 
State and Municipal ........ 


Bonds (Amortized) 
Government ....... 


Public Utility 
Railroad 


see eee eee eenee 


ererereeeeeeeaeweteee 


Industrial eee eee eee eeereeeeee 


Real Estate Sree ee ee eee eeeteeeeeeeeeeeeeee 
Hereby on SAD O SAHOO OPEV CHRAO CHRO ESO Oe 
Premiums in Course of Collection |... .. || 
Due from Reinsuring Companies ............ 


$1,737,882.86 


2,284,518.37 
873,771.22 
1,131,716.19 
73,156.79 

nee 11,971 ,864.54 
506,201.46 
8,280.00 
79,862.15 
838,167.84 
50,648.35 


TOTAL ASSETS ....... $15,192,907.20 


LIABILITIES 


Reserve for Unearned Premiums .... 


Reserve for Losses 
Reserve for Taxes = 
Reserve for Other Liabilities . 


Reserve for Dividends Declared But Not Yet 


Due 


Voluntary Contingency Reserve 


seveces $7,936,718:13 
458,040.27 
233,891.15 

70,462.70 


333,831.92 
760,000.00 


Guaranty Fund ........,... $ 400,000.00 


Surplus 


eee e eee eeeene 


Surplus to Policyholders . . . 


TOTAL 


4,999,968.03 


5.329,963.03 


veee sees cs 18192;007.20 


‘Dividends Returned to Policyholders Since Organization . .. $48,410,752.91 
-» NON-ASSESSABLE POLICIES 


Canadian Offices: 


Eastern Office: 


’ Toronto, Ontario 


Now Saving Policyholders Up To 40% On Their Property Insurance 


.  F.B. DALGLEISH 
Chief Agent 


Western Office: 
405. Montreal Trust - Bldg. 


Winnipeg, Manitoba 
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‘Interrupts Trading 
High-grade Prices Moye Little During the: Past 
Week — Outlook for the Future Molded by 
Developments in the Arena of War 


Because of the Easter holiday interruption, trading in bond mar: 
kets was of insufficient volume to register any price movement of 
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Classified ads. cost 4c. per word 
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4ACOUNTING, advertising, selling and 
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of references offered and desired for 
permanent connection. Services available 
about May Ist. Box 2, The Financial Post, 
Toronto, 


importance, 


Prices of high-grade issues over the past week have 


failed to show any material change. 


Traders have apparently been unable to ‘find little incentive to 


jump into the corporation market and the list for the past few days 
has been featureless, A few of the more speculative issues were able 
to show gains, but the trend of this market was mixed. 

The D.B.S. index of long-term bonds in the week ended March 
21 rose to 114.1 from 114.0 in the preceding week, but the improvement 
was confined to the early half of the week. 


Lacklustre Outlook 

Ordinarily Easter holidays would 
mark only a brief breathing spell in 
activity in bond trading. But this 
year, there appears to be reason to 
be hopeful of what will follow. It is 
as difficult to formulate a policy in 
regard to bonds, as it is to determine 
the course of the war or chart the 
course of international intrigue. 

Any opinion on the course of high- 
grade prices must be flavored with 
a great deal of conjecture as to how 
long and on what scale the country’s 
war effort will be conducted. 

The unpopularity of fixed-term 
securities relative to higher grade 
equities is likely to remain so long 
as the country’s economy is geared 
for war. Nor does it appear that war 
financing will be undertaken at any- 
where near the rates that prevailed 
in the first Great War. 

The substance of it all is that while 
Canada is at war, bond flotations of 
the senior Government will be re- 
garded as possibilities for patriotic 
expression. 

. - + 


Determined.by War 

With Canada’s war effort con- 
suming approximately $1 million 
every day, it is highly improbable 
that a pay-as-you-go policy will 
supply sufficient grist for the mills 
of war, without resort to extensive 
borrowing. There exists a tremend- 
ous reserve of investment money for 
this purpose, which will be tapped 
more and more as time and the war 
effort progresses. The size of this 
reserve and the demands which will 
be made upon it will provide the 
answers to the all-important ques- 
tion—can the Dominion Government 
maintain its cheap-money policy in 
war. 

There are a number of speculative 
issues which are likely to experience 
betterment as the effects of war- 
stimulated industry make them- 
selves felt, both in~the industrial 
and utility and government field. 
This remains the one lively possibil- 
ity for the bond investor. 
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Alberta obligations have fallen 
several points since it became 
| almost certain that the Social Credit 
Party. would be returned to power 
again, although with a curtailed 
majority. 

In a couple of weeks prior to the 
election Alberta issues showed good 
gains, doubtless inspired by reports 
emanating ‘rom Edmonton that 
there was a strong possibility that 
the Aberhart regime would be over- 
thrown. Subsequent events dis- 
proved this supposition. There is 
a good volume of offerings of pro- 
vincial issues but few bidders. 

Such a market behavior indicates 


investors’ belief that if another gov- 


ernment had been returned it would 
have taken steps to reach an agree- 
ment with bondholders. It also as- 
sumes that the Alberta Government 
wil continue on the same path of 


repudiation, 
. * 


7 
Bond Index 
The D. B. S. index of long-term 
Dominion of Canadai bonds, at 114.1 
for the week ended March 21, was up 
0.1 for the second successive week. 
It was down 5.3 points from the same 
week of last year and up 0.3 from the 
corresponding week of February. 


DOMINION OF CANADA 
Long-term Bond Index 
Preceding 
week 
Mar. 8-14 
114.0 
73.4 


Latest Weekly 


73.3 


Option on Honey Dew 
Debentures Exercised 


Honey Dew Lid. has advised the 
Toronto Stock Exchange that an ad- 
ditional $55,500 principal amount of 
debentures have been taken up by 
E. P. Taylor under agreement dated 
Dec. 20, 1939. Total of $105,500 has 
now been taken up, leaving balance 
of $80,500 still under option. 

The agreement granted an option 
to purchase balance of unallotted 
debentures at par and accrued inter- 
est to Oct. 1, 1940. 

As of March 20, $5,000 principal 
amount of debentures have been 
converted into 250 common shares, 
under provisions of the trust inden- 
ture securing the debentures. Issued 
capital is now 17,420 common shares. 


ALEXANDER BUILDING 
From Our Own Correspondent 
MONTREAL.—Alexander Build- 
ing Corp. has declared an interest 
payment of 1%% on the 6% first 
mortgage cumulative income bonds, 
payable to bondholders of record 
April 1. Follewing this payment, in- 
terest arrears will amount to 27%. 


MONTHLY 
938 | os 7 


| 
2 


- 


oT 


qf 


Pressed Metals 
Very Active 


(Continued from page 1) 
however, will await start of produc- 
tion of the cars themselves and rate 
of production will follow closely 
activity among motor car makers. 

_ One concern of Pressed Metals of- 
ficials is a fear that motor car manu- 
facturers in the United States will 
sell too many automobiles this year. 
They look back at 1937 when the in- 
dustry made and sold over five mil- 
lion cars. That year was followed 
mo much less satisfactory year in 
With autmobile sales creeping up 
over the four million mark in the 
U. S., some concern is expressed for 
the reception of 1941 models. It ap- 
pears to be a question of whether or 
not public purchasing power can 
keep pace with higher sales volumes. 
Failure to do this means a limit to 
sales sooner or later. i 
Develops New Shackle 

Pressed Metals last year developed 
a new type of shackle for motor car 
rear springs. Used last year on the 
DeSoto line of Chrysler, it is under- 
stood that it will be added to the 
entire Chrysler line for 1941. This 
new shackle requires no lubrication 
as the moving parts are faced with 
rubber. This should mean added 
business for the company in the 
coming year. 

This latest development illustrates 
what can happen in an industry such 
as the motor car industry where 
technical developments are continu- 
ous and rapid. There is always the 
chance that some other manufacturer 
will devise a new type of equipment 
to replace existing ones. So far 
Pressed Metals, which maintains its 
research department, has kept its 
own developments well in the van in 
the industry. 

Liquid ‘kesources Ample 

Pressed Metals officials tell The 
Financial Post that the company has 
now on hand sufficient liquid re- 
sources to meet its requirements, It 
is thus not .a matter of importance 
whether or not A. W. Porter, Inc., 
takes up its options on additional 
stock. There are still outstanding 
optiédns on 20,000 shares at $10 a 
share, exercisable by April 22, 1940, 
and a further 10,000 shares exercis- 
able by July 24, 1940. There has been 
more than one change made in the 
option and underwriting agreement 
as originally made in Dec., 1938. 

Funds raised in the past year or 
two, augmented by earnings, have 
been used largely for new plant 
equipment permitting lower cost 
manufacture. Much of. the machin- 
ery had to be designed, or adapted 
by the eompany’s own staff, for its 
peculiar manufacturing problems. 


Marine Industries Ltd. 
Gets French Experts 


: From Our Own Correspondent 

MONTREAL. — Marine Industries 
Ltd. will have attached to its staff 
eight French armament technicians 
from the French armament firm of 
Schneider-Creusot. Marine Indus- 
tries has had a working agreement 
with the French armament manufac- 
turers since last summer, and in ad- 
dition to the eight experts that have 
arrived from France, 10 Canadians 
have returned to the Sorel plant 
after a course of instructions, at the 
parent plant in France. 

The special factory of Marine In- 
dustries recently completed at Sorel, 
will house facilities for the making 
of 25-pounder guns for the Allies. 
The French experts are skilled in the 
manufacture of this type of gun. 
They are expected to remain in Can- 


ada for 5 unimeeensare! two years. 
Inter-State Royalty Corp. 
Investments $229,058 


From Our Own Correspondent 

MONTREAL.—Second Inter-State 
Royalty Corp. has‘advised the Mont- 
real Curb Market that as at Jan. 31, 
1940, the company’s investments in 
oil royalties had a book value of $229,- 
058. Gross revenue from royalty in- 
come since acquisition amounted to 
$65,867 up to Dec. 31, 1939, and re- 
serve for depletion totalled $18,113. 
During December the corporation 
had a gross royalty income of $1,114, 
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Higher Outlay 


Provincial Budget Fore- 
_ casts $182,510 Increase 


On Ordinary Expendi- 
ture in 194041 


Ordinary revenue of the Province 
of Manitoba in the year 
30, 1941, is estimated at $16,918,259, 
and ordinary expenditure at $16,142,- 
491, in the budget of Hon. Stuart 
Garson, provincial treasurer. 
On this basis the province will 
show a surplus of $775,768 in 1940-41, 
before providing for the province’s 
share of direct relief. This surplus 
will be devoted to payment of _ 
it 


compared 
the original estimate of $16,109,838. 
Revised estimates place expenditures 
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in the current year at $15,959,980, 


compared with the original estimate 
of $15,788,597. 
Outlay at Peak 

Ordinary expenditures jin the com- 
ing year will reach a new peak in the 
province’s history. They mark an 
increase of $182,510 over the revised 
estimate for the current year, and an 
increase of $866,003 over actual ord- 
inary expenditures in 1939. 

In the year ended April 30, 1939, 
total ordinary revenue amounted to 
$16,960,854, and ‘total ordinary ex- 
penses amounted to $15,276,487. There 
Was an ordinary surplus of $1,684,- 
367, Of this amount $1,384,367 was 
charged to relief and $300,000 to the 
Power Commission. Amount of 
$2,253,250 constituted deficit after 


relief. 
Debt Higher 

It is expected that gasoline tax will 
yield an additional $450,000 during 
the year ending April 30, 1941. There 
were five minor tax changes an- 
nounced by the Provincial Treasurer. 

Gross public debt of the province 
at Jan. 31, 1940, was $130,440,041, Mr. 
Garson stated. This was an increase 
of $1,436,616 from April 30, 1939. A 
large proportion of this increase was 
accounted for by expenditures on 
roads. There was $450,000 appropri- 
ated for the Manitoba Power Com- 
mission works and extensions. 

Total loan to municipalities by the 
province to enable them to meet 
municipal share of relief still out- 
standing at Jan. 31, 1940, amounted 
to $4,820,969. Of this amount $202,- 
439 was loaned direct from the prov- 
ince’s special funds and the remain- 
der of $4,618,530 was borrowed by the 
province for reloan to the munici- 
palities, and formed part of provin- 
cial gross debt. 


War Buying $1:7 
Millions Per Day 


(Continued from page 1) 


six and nine-inch shells from the 
War Office, London, Other smaller 
orders cancelled were for greatcoats, 
shoes, serge, housewives and fenc- 


ing. 
Additions 

A sizeable addition to the Novem- 
ber and December list of War Sup- 
ply Board purchases was the $105,000 
order to Hamilton Bridge (Western) 
Ltd. of Vancouver for “reversing 
revolving hammerhead travelling 
cranes” and $168,700 to the British 
Air Ministry for pyrotechnics and 
miscellaneous explosives. 

Purchases of airplanes and mine- 
sweepers form a very important item 
in the total, revealing the official 
policy of mending Canada’s defenses 
and getting the Empire Air Training 
programme into operation. A long 
list of purchases for the Dominion 
Arsenal at Quebec shows the essen- 
tial if undramatic beginnings of an 
industry which will produce the 
materials of total war. 

How extensive in number or value 
are the contributions which Britain 
is making to the equipment for the 
Empire Air Training Scheme is not 
revealed. It is probable that authori- 
ties themselves are not yet clear on 
this point. 

One important item over which the 
Canadian and British authorities are 
still working is which will pay for 
engines for the 404 de Havilland 
trainers ordered for the training 
scheme. 

In a precisely similar contract with 
Fleet Aircraft, the order for 404 ma- 
chines was promptly followed by an 
order for 404 engines to propel them. 
No such order has yet gone through 
for the de Havilland machines and a 
few machines already completed 
under the order are now fitted with 
engines loaned by the company, but 
not purchased by either Canadian 
or Britislf governments. 

$7 Millions a Month 

The current catalogue reporting 
orders let in the first two months of 
this year gives a total of about $14 
millions worth of aircraft and sup- 
plies purchased. Previous purchases 
cones: totalled around $10 mil- 

ons. 

The airplane purchases include the 
purchase of three machines from pri- 
vate individuals at $500 each. These 
machines are to be used in ground 
training schools where students will 
try their hand at pulling apart and 
putting together, rigging and re- 
pairing. Aircraft have also been 
purchased from McKenzie Airways, 
commercial operators of Edmonton. 

Main orders, as already reported, 
were for 404 de Havilland Tigers, 404 
Fleet Trainers and an unstated num- 
ber of Noorduyn Harvards. In each 
case. the order is to be completed 
about the end of 1941. The British 
Air Ministry has sold the War Sup- 
ply Board in the latest period about 
$2.5 millions of aircraft, presumably 
Avro Ansons and Fairey Battles. 

Spare parts and new fittings for 
machines already owned ring up im- 
pressive totals and Irvin Air Chute 
has been getting impressive business 
in supplying parachutes and har- 
nesses and testing them. 


. Ship Orders 

Orders placed during January and 
February for ships, and for refitting 
and conversion of ships, total about 
$48 millions and put work into ship- 
yards stretching from Atlantic to 
Pacific. These are the first ship- 
building orders placed although 
previous catalogues reported some 
minor contracts for conversion and 


repair. 

The War Supply Board report as 
usual does not state number of ves- 
sels involved in the orders nor is 
there indication of when these 
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National Debt is Biggest F actor 
In Canadian Government Cost 


What does the Dominion Govern- 
ment do with the taxpayers’ money? 
What single service or function of 
the senior government costs the 
most? ’ 

In survey of expenditures on cur- 
rent account in the year ended 
March 31, 1939, the Citizens’ Re- 
search Institute of Canada shows 
that paying interest and making 
sinking fund payments on the na- 
tion’s funded debt in 1938-39 fiscal 
year cost every Canadian $11.60. 
This is by far the most extensive 
item of the cost of government, 
amounting to over 25% of total cur- 
rent revenue. 

But strangely it is one of the few 
expenditures that has shown a de- 
crease from 1929 and intervening 
years. Despite increased public debt, 
the Dominion Government paid less 
in the 1939 fiscal year than 10 years 
prior. In the 1928-29 fiscal year, for 
instance, $12.88 per capita was paid 
to service the debt. 


Saving on Interest 


This is due, ofcourse, to the lower 
rate of interest carried now by the 
Government’s obligations. There is 
in addition a small cost of manage- 
ment amounting to 46 cents in 1938- 
39, compared with 43 cents in the 
previous year and 10 cents in 1929. 

Aftermath of the first,Great War 
is evident in the next most expensive 
item. This is soldiers’ pensions and 
hospital care, which amounted to 
$4.98 per capita in 1939 fiscal year. 
This cost increased from the previ- 
ous year, but when compared with 
1929 is showing a small decline. In 
the latter year the per capita of this 
service amounted to $5.01. 

Cost of Relief 
One item that has shown a tre- 


mendous increase since 1929 is in the * 


burden that the senior government 
has to shoulder in providing unem- 
ployment relief and works. In 1939 
this amounted to $4.18 per capita. 
Considerable decrease is shown, 
however, from the preceding year 
when the per capita cost was $6.16. 
Cost of this social service, because 
of a higher rate of industrial activity, 
brought about by war, will be sub- 
stantially cut in the current year. 

Canadian citizens paid in 1939 
$3.39 to maintain the central govern- 
ment at Ottawa. While this is an 
increase from the preceding year of 
10 cents, it is a decrease of 30 cents 
from 1929. Cost of Government 
buildings amounted to 96 cents per 
capita in 1939, 68 cents in 1938, and 
92 cents in 1929. 

Public ownership of railways and 
steamships in 1939 cost Canadian citi- 
zens $4.88 per capita. This is a sub- 
stantial increase from the $3.28 paid 


contracts are to be fulfilled. In many 
cases, the price of the job is on an 
estimated basis. 

In 13 separate contracts the ships 
are designated as anti-submarine 
patrol boats while in three others the 
vessels are termed mine-sweepers. 
Two sizeable items, around $600,000 
each, were for the conversion into 
“armed merchant cruisers” of the 
steamships Prince Rupert and Prince 
David. Another indication of some 
of the work at hand are two items 
totalling around $55,000 for “stiffen- 
ing merchant ships,” both contracts 
being handled by Maritime coast 
firms. 


Little For Arms 

The small volume of .arms and 
ammunition purchased so far ,is 
probably unique in relation to the 
volume of other purchases and the 
duration of hostilities. 

The total for January and Febru- 
ary is about $1.6 million, bringing 
total purchases of this category since 
July to slightly over $6 millions. 

In the past two months, United 
States armament firms have been 
receiving substantial orders. The 
U. S. Ordnance Engineers, Inc. of 
Cleveland got an order for bombs 
worth $123,700 for almost immediate 
delivery. Remington Arms Co. at 
Bridgeport, Conn., has an order for 
cartridges of various kinds and other 
material, totalling $173,786. 

Bombs and Cartridges 

Other purchases in this category 
include howitzer adapting equip- 
ment from Martin-Parry Corp. of 
Canada, $117,700; practice bombs 
from International Metal Industries, 
$167,200; Canadian Industries Lim- 
ited, cartridges, $10,363. 

An item for $134,592 is specified as 
for construction of a battery at Point 
Grey, Vancouver, with “delivery 
date” July 1, 1940, 

Other purchases, under “Overseas 
Requisition” were for gun mountings 
and parts, cartridges and shells, etc., 
and in the two-month period totalled 
over $700,000. An order also went 
through for $520,783 for Bren gun 
tripod mountings. 

Extensive contracts for equipment 


by Canadians in 1929. As in the case 
of unemployment relief, it is prob- 
able that the burden of Canadian 
National Railways will be lightened, 
at least for the duration of war. 
Following are. comparative state- 
ments of per capital revenue and 
expenditures in the three years: 


Per Capita Current Account Expenditure 


Years Ended March 31 
1939 1938 


$ 
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Govt. (overhead) 
Govt. (buildings) 
Grain market losses .. 
Harbor Comm. 
Immigration 

Military, etc. ......s06. 
Old age pensions 
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Per Capita Revenue 


Years Ended March 31 
Taxation: 1939 
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Banks & ins. cos. .... 
Customs 
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Expenditures Rise 

Total per capita expenditures on 
current account in 1939 amounted to 
$49.03, compared with $47.72 in the 
preceding year, and $36.11 in 1929. 

To meet these expenditures of 
$49.03 per capita in 1939 the Gov- 
ernment was able to raise $44.33 from 
all sources; $38.87 of which was rev- 
enue from taxation, The remainder 
was received from other sources, 
such as fees, fines, licenses, post 
office and public domain. 

The most lucrative source of in- 
come was from income tax. Total 
income taxes received averaged 
$12.67 for every Canadian. Sales tax 
provided $10.90; customs, $7.02, and 
excise duty $4.58. 

Income Tax Burden 

Comparing these revenues with 


firms, Waterbury Farrel Foundry 
and Machine Co., Waterbury, Conn.; 
John Robertson Co., Brooklyn, N.Y.; 
and E. W. Bliss and.Co., Toronto. 

Three Canadian tire and rubber 
firms are producing a special type of 
vehicle tire for war equipment, just 
what type is stated to be confidential. 
The special machinery for this work 
has been paid for by the Canadian 
Government and cost about $1.1 mil- 
lion. Firms doing the work are 
Goodyear, Firestone and Dunlop. 

Wide Variety 

Other purchases include a host of 
common and uncommon, costly and 
30-cent, articles and supplies, Read- 
ing the list provides some interesting 
sidelights. In one day, perhaps to the 
surprise of ardent knitters, the War 
Supply Board bought $269,800 worth 
of socks. Installation of an anti- 
submarine net at Esquimalt cost $23,- 
590.51. Two individuals got special 
orders for greatcoats at $6.45 each 
through Tip Top Tailors. Revolver 
holsters are coming from a firm 
called the Montreal Suspender and 
Umbrella Co. 

In one order Canada bought $818 
worth of mustard pots. Two other 
orders called for “large easy chairs” 
totalling $1,739 and another order of 
$443 for an unstated number of 
“Ad-Jus-To-Form Posture Chairs.” 

Alterations to the buildings of the 
Canadian National Exhibition at To- 
ronto, where troops are in training, 
cost over $270,000. Three orders for 
tents totalled $382,946. Multitudinous 
orders are going through for Fords, 
Chevrolets, Plymouths and Dodges, 
both in passenger and truck models, 
but the current catalogue lists two 
Buicks at over $2,000 each, one to be 
delivered to the Embarkation Staff 
Officer at Halifax. 

One item for $100 is for “snow re- 
moval from sidewalk in front of 
ordnance compound, Charlottetown. 
Somebody at Halifax paid 30 cents 
for tide tables purchased from the 


Toothbrushes are an item against 
which there is very often the urgent 
note: Wanted at once. For Halifax 
and Esquimalt, the War Supply 
Board ordered one batch of gold 
braid and cloth worth $7,720; an- 
other of $7,500 for black silk scarves. 

And just to prove that there is still 
some spit and polish in Canada’s 
romper clad army, the War Supply 
Board in one day alone ordered 
$48,000 of shoe and button polish. 


1929, it is evident that the onus has 
switched to income tax. from .cus- 
toms. In 1929 the Dominion Gov- 
ernment raised $19.03 from customs, 
while it had slipped to $7.02 in 1939. 
Income tax collections rose from 
$6.04 to $12.67. Sales tax also showed 
a substantial increase. 

In the year ended March 31, 1939, 
total expenditures of the Dominion 
Government on current accoung 
were greater than in the previous 
year by $19 millions, and were $194.5 
millions greater than in the year end- 
ed March 31, 1929. There was a de- 
ficit of $52.7 millions in: 1939, com- 
pared with a deficit of $19.8 milions 
in 1938. In the 1939 fiscal year there 
was a surplus of $104 millions, 


War Adds to Lead 


With the advent of war the Do- 
minion Government is facing a 
greatly increased deficit in the cur- 
rent fiscal year. Offseting this to a 
certain extent is that the improve- 
ment in the railway situation, as well 
as in unemployment relief. It is also 
possible that. somewhat curtailed 
expenditures will result in general 
department. 
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ments follow: 


LIn t on general mortga; 
bonds to be payable ‘half-yearly on” 
April and 1; no dates € 
included in the original draft 
the plan; 

2. First mortgage bonds, wh 
redeemed by sinking fund :p 
ment, cease to bear interest ar t 
"S Holden <¢ pitiéiet morigill 

: ers of gene ee 
boss to select annually two direc. > 

rs; — 
sion stipulates that 
dividend can be paid 


arrangement to continue until this. 
fund amounts to $50,000. od 

5. Management fees are fi 
and limited; , 

6. No bond issue except the fir 
mortgage bonds can have priori 
to the general mortgage bond 
without the consent of the ho ders. 


- of the latter. 


Canadian Cottons Plant 
Affected by Strike 7 
From Our Own Correspondent 
- MONTREAL.—Between 600 and 
700 members of the recently formed 
United Textile Workers’ Union have’ 
gone on strike at the St. Croix plant’ 
of Canadian Cottons Ltd., at Mille 
town, N.B. Demanding recognition’ 
of the union, collective bargaining, 
and eventually a closed shop, the 
workers walked out on March 18, . 
Decision to strike was reached. 
when the company refused to negoti- 
ate with the union on the basis of 
proposals forwarded to the con’ 
pany’s officials at Montreal on Feb, 
19. The employees asked “an ad- 
justment of wages, working condi-! 
tions, hours, also that the company 
recognize the union as the sole bar-. 
gaining agency for the mill.” £ 
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Bought Sold Quoted 
A. J. Pattison, Jr. & Co. Limited § 
Royal Bank Bldg., Toronto. .} 
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LEE'S 
ENGLISH SHOES 


are exclusive 
in Toronto with Simpson’s 


At any time, Lee's celebrated English shoes 
are a worthy addition to your wardrobe ... 
but particularly so with Spring in view. 
There's a handsome new Lee shoe for every 
preference . . . so match your new Spring 
suits with a pair or two. In Toronto, only at 
Simpson's will you find these fine English 
shoes.. All styles $11 pair. 


The Store for Men 
STREET FLOOR 
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TORONTO, MARCH 30, 1940 


The Financial Post Editorial 
Platform for Canada 


Winning the war has become the focal point 
for national and effort. in Canada. This 
requires full mobilization of the nation’s 
and spiritual resources. To the fullest degree 
thig should be obtained by individual effort, 
freely made. Strong national leadership will in- 
“spire service and sacrifice that will reduce the 
need for regimentation and compulsion. 

The Financial Post believes such objectives 
require: 

1. Strengthening cabinet leadership by. 
drawing upon Canada’s best executive 
brainpower irrespective of political\con- 
siderations. 

2. Elimination of public and private waste. 

3. Pay-as-we-go financial policy. 

4 Planning the war effort with the post- 
war as well as the emergency needs in ~ 
mind. 

In achieving these objectives the spirit of 

wee, and unity in Canada can be used in 
nding sound, long-term solutions to problems 
left unsolved in the idle days of peace. 


First Tests of Leaderghip 


The most important business facing any 
government when it takes office is the choos- 
ing of men to take Cabinet responsibility, In 
addition there are now many important 
vacancies in the public service to be filled. 

Now that Canada’s twentieth parliament has 
been chosen, these responsibilities fall anew 
on the Prime Minister. Grave enough in time 
of peace they are of the utmost consequence 
in time of war. 

How will Mr. King measure up? 

The Prime Minister's pre-election record 
contained both light and shade. Some excel- 
lent men were chosen for positions of respon- 
sibility in connection with the war effort. 
Some of these appointments were mediocre. 
Mr. King’s recent Senate appointments in- 
clude some men scarcely worthy of the tra- 
ditions and responsibilities of that body. As 
well Mr. King retained in his former cabinet, 
men whose unfitness for administration had 
been clearly demonstrated, 

During his lifetime, Lord Tweedsmuir had 
something to say about the responsibility of 
public service. It was this: 

“.,.if Parliaments are to continue, they must 
represent the best that is in every nation. 

“We need in the service of the state the best 
talent and the best character in the nation, 
and that will be found especially among those 
who have already other worlds of their own 
in which they are happy and who enter this 
particular world primarily from a sense of 
duty.” 

Appointment of mediocre men to cabinet 
positions or the naming of defeated candi- 
dates to important positions in the public 
service will not meet this test. 

Canada’s war cabinet must be strengthened 
“by drawing up Canada’s best executive brain- 
power irrespective of political considerations.” 
Nothing short of this will meet the present 
urgency. Our war effort hinges on the strength 
of our war cabinet. 

Nor can the public service be made the 
burying ground for men whose chief qualifi- 
cation for office is the rendering of a certain 
type of party service. Defeat in this week’s 
election is no earnest of fitness for important 
public service appointments still unfilled as at 
March 26. 

Those who returned the new government 
to office will watch closely these first tests of 
leadership. ’ 

They will not be satisfied by anything less 
than “the best talent and best character in the 
nation” in the selection of a war cabinet and 
in public service appointments. 


The C.N.R. Accounts 
Although the upswing in business has 
brought more traffic and revenue to the two 
major railway systems of this country, the 
accounts of the Canadian. National Railway 
System bring as yet little comfort to the 
people of Canada who own this two billion 


' dollar concern. 


Operating revenues for 1939 were highest 
since 1930. The total of $204 millions was 
almost 12 per cent above the 1938 figure. 
Because operating expenses were kept within 
four per cent of 1938, there was a sharp im- 
provement in net revenue. In fact, the 1939 
“net” of $21.6 millions is almost as large as the 
corresponding amount in 1930. And in 1930 
the C.N.R. did a volume of business larger by 
about $46 millions than the amount done in 
1939. 

Despite this improved showing—in a year 
of substantially improved business for the 
country as a whole—the financial results con- 
tinue alarmingly unsatisfactory. Some high- 
lights may be stated: 

—The cash deficit was $40 millions. 

—WNo return was paid on “proprietor’s 
equity.” This is the nominal $670 mil- 
lions which represents the Government’s 
stake in the C.N.R. following recapitali- 
zation in 1937. 

—Only $10 millions was spent on capital 
account. This compares with an average 
of nearly $50 millions spent in the years 
1923-31 to keep the property in repair, 
make needed purchases of new equip- 
ment, look after replacements, ete, 

—The accounts are exclusive of $950 
millions of accumulated deficits which 
were transferred to the ordinary accounts 
of the Government in 1937. 


And still there was a cash deficit in 1939 of 


__. President Hungerford expresses optimism 


in his report for 1940. Judging by present 
level of business activity that optimism is 
justified as far as increaséd volume of traffic 
is concerned. 

There is as yet no cause for optimism that 
the C.N.R. can be made a healthy, profitable 
enterprise unless steps are taken to eliminate 
waste and duplication from our burdensome 
railway system. ra 


Gratuitous Insult 

In arecent issue of “The Aeroplane,” C. G. 
Grey, former editor of that journal and an 
acknowledged British authority on air mat- 
ters, charges that we in this country are dis- 
appointed in the Empire Air Training Scheme 
because “it does not promise to bring so much 
profit to the Dominion” as had been hoped. 
“We must remember” he adds, that “..... 
profiteers exist in Canada as they do in this 
country.” 

Mr. Grey quotes extensively from The 
Financial Post to indicate Canadian reaction 
to the modified air training programme. But 
he gives not a jot or tittle of evidence to sup- 
port his gratuitous insult to the aircraft in- 
dustry and Canadian “financiers.” . 

Nor will he find such evidence in the facts 
of the case as this paper has been able to learn 
and publish them. 

Where is your evidence, Mr. Grey? 


Fruits of Enterprise 

A great continent-wide industry in issuing 
its annual report recently, summed up its con- 
sumer policy in six words: “We grow more 
by giving more.” 

The annual report of Canadian Industries 
Ltd. suggests a similar comment. 

This company now reports assets of more 
than $63 millions. Ten years ago the figure 
was $45 millions. 

This increase has been almost entirely the 
result of the construction of additional plant 
capacity. In 1939, outlay for nearly $2.9 mil- 
lions of new capital expenditure was ap- 
proved. Of this, $1.3 million was for addi- 
tional manufacturing units. The remainder 
was for extensions and replacements to exist- 
ing plants and equipment. 

Canadian Industries, Ltd. now gives em- 
ployment to 4,370 persons. This is an increase 
of 19% over 1938. It is a gain of 62% over 
1929. In addition, employees in concerns for 
which the company is directly responsible, 
number 1,160. Wage and salary payments in 
the decade have risen 65%. 

Dollar sales are 80% higher than in 1929. 
Paralleling this increase has been a consistent 
decline in the selling prices of the company’s 
products. This policy, says vice-president 
George W. Huggett in the director’s report, 
“has undoubtedly aided in stimulating de- 
mand.” 

Because it deals in chemicals, Canadian 
Industries Ltd. will play a vital part in the 
present struggle. Important steps to meet this 
contingency were taken immediately at the 
outbreak of war. But this great national en- 
terprise has been built essentially on peace- 
time activity. It has been able to give more 
employment, pay more wages and contribute 
to national wellbeing because it is a well-run, 
profitable enterprise. It blends the genius of 
the research laboratory with abounding nat- 
ural resources. It offers the results of its 
labors in increasing abundance at consistently 
lower prices. It grows more by giving more. 

Alongside the record of a well-run, pro- 
gressive organization such as Canadian Indus- 
tries Ltd. the superficial efforts of govern- 
ment to solve employment problems are puny. 
Money which governments spend (the com- 
pany’s tax bill has doubled since 1929) seldom 
creates new wealth, new employment and 
new purchasing power. Most public expendi- 
ture merely diverts existing wealth from one 
group to another. 

Canadian Industries Ltd. typifies the profit- 
able employment and expansion that stems 
from productive enferprise free to “grow 
more by giving more.” 


Chevrier Report Gathers Dust 


Canadian library shelves are piled high 
with Royal Commission Reports which have 
been implemented only in part, or not at all. 

One of these is the Chevrier Royal Com- 
mission on Transport which made an ex- 
haustive enquiry into conditions in Ontario 
in December, 1938. The report cost the 
province several thousand dollars, yet only 
one of its recommendations, namely the 
suggestion for an increased gasoline tax, has 
been implemented. 

The Automotive Transport Association of 
Ontario is now preparing a brief petitioning 
the Ontario Government to set up a Transport 
Board as recommended by this Commission, 
says Bus and Truck rt, Toronto. This 
is in line with comment made recently in the 
Ontario Legislature by Hon. Leopold Macau- 
ley who urged the Government to do some- 
thing about the recommendation of its own 
Royal Commission toward policing the motor 
transport industry, especially with a view to 
improving the standard of wages for trans- 
port workers and regulation of the industry. 
itself. + 

Apart from the merits of these specific sug- 
gestions, the point is that little has yet 


done with the Royal Commission findings. 
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Railway Deadwood 


The annual report of the Canadian National| 


Railways system reveals that applications are 
now before the Board of Transport Commis- 
sioners requesting permission to abandon 
operation of 500 miles of line in co-operation 


with the C.P.R. Further abandonmen‘s to an| 


amount of 40. miles are also é 
The report does not state long some 
of these applications have ‘been un- 
der discussion. Some of them probably date 
back five or six-years to the time when the 
joint body of co-operation was set up follow- 
ing the report of the Duff Commission. 
Recently a new chairman of the Board of 
Transport Commissioners was chosen. He is 
Cél. Cross, of Regina. 
What Col. Cross doesn’t know about the 
railway business would probably fill many 
books. But if the new chairman is worthy 
of the appointment, he should make an im- 
mediate start at clearing away some of these 
long-delayed decisions- which are wasteful 
discredit to the railways and to the country. 


No Longer a Luxury 

It is certain that the new Parliament must 
promptly face the difficult task of planning 
and heavy new taxation to meet 
the cost of the war effort. 

One obvious source of taxation will be the 
automobile. In fact, enterprising motor car 
salesmen are doing a substantial volume of 
early spring business by admonishing would- 
be purchasers to buy their new cars now, be- 
fore the new taxes descend. 

The motor industry is eager and willing to 
make whatever sacrifices may be necessary 
to win the war. But its spokesmen resent the 
use of the term “luxury” in relation to their 
product. 

In the last war such a term may have been 
justified. But today, it is argued, the motor 
car has become an “essential factor in trans- 
portation by all sections of the Canadian 
public.” 

Admittedly some automobiles are still 
luxuries. But so are many items of clothing, 
food, shelter and other kinds of staple mer- 
chandise that are no less luxuries. 

To talk of automotive’ transportation as a 
luxury, may imply an element of stigma not 
justified by the facts. 


The Canadian Editorial 
of the Week 


Still Too Much of a Lag 
Edmonton Journal 

The advent of spring may tell a different 
story, but so far there is still too much of a lag 
in expansion of the Royal Canadian Air Force 
and the setting up of the Empire Air Training 
plan. Hon. Norman Rogers, Minister of National 
Defense, announced the other day the total per- 
sonnel of the R. C. A. F., including that of train- 
ing schools, is now 30,400, of whom 2,400 are 
officers, Canada is building an air home de- 
fense force of 10,000, so 20,000 may be listed as 
in the air training plan. 

Sizeable as are these figures, they are big 
only in comparison with the peacetime strength 
of the R. C. A, F. Compared with the require- 
ments of the Empire air training plan alone they 
are small indeed. Prime «linister Mackenzie 
King told the nation last December that nearly 
40,000 men would be needed for air training, 
exclusive of students 

At that time, December 18, it was intimated 
from Ottawa that “it would take six months 
to get the scheme going” and to turn out pilots 
in large numbers, Half of that time has gone 
already. The preparatory schedule in western 
Canada, as announced by the minister in charge, 
drags on for months beyond the anticipated six. 
The school at Edmonton is dated to open in 
July, that at Calgary in September and that at 
Saskatoon not until October. 

When the schools are operating “all out,” 
Ottawa predicted last December 2,000 trained 
fliers would be turned out every four weeks. 
This is at the rate of 26,000 a year. However, 
early last month this estimate was reduced 
sharply by Group Captain Edwards, member of 
the air council for personnel, who stated 1,400 a 
month, or 16,800 a year, would be the maximum 
output when training is in full operation. A 
Canadian Press diapatch from Ottawa on March 
11 stated that the R. C. A. F. recruiting service 
expects to absorb all of the 2,100 applicants 
whose names are on file at headquarters there 
within the next six months. If that is the rate 
of enlistment envisioned, the monthly outturn 
of trained fliers is going te be low indeed. 

The more study is given to vhe part played by 
air forces so far in European hostilities, the 
clearer it becomes that air supremacy is vital 
to victory. Nothing should be allowed to im- 
pede or restrict expansion of the R. C. A. F. 
and maximum operation of the empire air 
training plan. Quality, quantity and time are of 
equal importance. 


Editorials in Brief 

Another feather in the cap of Hon. James H. 
R, Cromwell, says the Hamilton Spectator, is 
that he didn’t claim when he got back to the 
United States that he had been misquoted by 
the press. 

a +. * 

In this streamlined age the complicated, slow- 
moving voting system used in Alberta seems 
like an anachronism. Especially when it 
labored so long and painfully to bring back 
Premier William Aberhart. 

o * e 

Montreal's Board of Trade has done well to 
appoint able George C. McDonald to study and 
report on the proposed St. Lawrence seaway 
project, a 

Mr. McDonald is neither an economist nor an 
engineer but as a trained accountant with an 
intimate knowledge of public affairs his judg- 
ment on the financial merits of this proposal 
from a dollars and cents point of view will be 
well worth having. r 


Sayings of the Week . . . 


“War di for the time is 
the place of wer OC. corvarteGoe Prteuk 


Expert. 


1938, Since then there has been no superficially 


‘ 


Post-Scripts 


Flying Pirie 
In Cuba, they say, the name Pirie 
on potatoes carries the same signifi- 
cance as does Kellogg on corn flakes 
in Canada. 
Force- 
ful, 47-year- 
old Hon, 
Frederick W. 
Pirie not 
only domin- a 
ates thef 4 
Cuban seed § 
potato mar- be 
ket; he is the 
largest indi- 
vidual pro- 
ducer of tu- 
bers in Can- 
ada and, it is 
claimed, in 
the world. HON. F, W. PIRIE 
Sworn in last week for the second 
time as New Brunswick's Minister 


of Lands and Mines, Pirie is con- 


tinuing to serve the people of his 
native province, as he has since 
1935, at considerable personal sacri- 
fice. 

One of the most successful busi- 
nessmen to accept a portfolio in a 
New Brunswick Government in 
many a year, his workday begins 
early and ends late. At the presi- 
dent’s desk of F. W. Pirie, Ltd., 
Grand Falls, in the morning, he is 
often at his departmental office at 
Fredericton, 125 miles away, in the 
afternoon and evening. His neces- 
sity of speed, of being at two places 
almost at the same time, forced him 


to buy a plane five years ago to: 


shuttle back and forth between 
Grand Falls, Fredericton, Montreal 
and occasionally Cuba, and inci- 
dentally earned him the appellation 
of “New Brunswick's Flying 
Minister.” 


His plane, piloted by veteran New 
Brunswick Airman Joe Folkins, 
“costs the Province not one red 
cent,” he boasts. Not even mileage 
such as is paid other government 
members who motor to Fredericton 
to attend cabinet meetings. On vari- 
ous occasions he has loaned the 
province, without charge, the serv- 
ices of his plane and pilot. The four- 
passenger cabin seaplane has seen 
service in battling forest fires, fight- 
ing the European spruce sawfly, 
transporting officials and in mak- 
ing publicity films. 

Mr. Pirie is a conservationist be- 
e@ause conservation is good business. 
In 1937 he saved New Brunswick's 
moose from extinction by declaring 
a closed season, which still exists. 
The result: New Brunswick’s moose 
population increased 100 per cent 
in that time. And in spite of the 
province's inability to offer moose 
hunting during the last three years 
he has built up non-resident bird 
and deer hunting and non-resident 
fishing very appreciably by lower 
license fees, yet at the same time 
did not decrease departmental rev- 
enue. 


A staunch believer in New Bruns- 
wick’s. future as a Mecca for tour- 
ists, he fought hard and long in sup- 
port of highway paving, now near- 
ing completion on trunk roads in 
this province. He is also spomsor- 
ing a systematic investigation of the 
mineral resources of N. B. 

Mr, Pirie, a native of Victoria 
County, entered the potato business 
the hard way in the years following 
the first World War—without 
money, with little credit. Today he 
is reputed to be a millionaire. In ad- 
dition to being president of F. W. 
Pirie, Ltd., he heads a potato starch 
factory and the Grand Falls Build- 
ing Supply Co. He also operates 
his own potato barrel and crate fac- 
tory. 

His chief lieutenant in his busi- 
ness is his son, Frederick, Jr. Mr. and 
a Pirie also have three daugh- 


A former alderman and mayor of 
Grand Falls, he was elected to the 
Provincial Legislature for the first 
time in 1930. He sat in Opposition 
until 1935, when, following the Lib- 
eral landslide, he became Minister 
of Lands and Mines in the cabinet 
of Premier A, A. Dysart. 

On the verge of retiring from po- 
litical life two years ago because 
of the pressure of business, he stay- 
ed with Dysart during the abortive 
“rebellion” in the Liberal party in 


LET’S GET GOING! 


talk of his retiring. He was re- 
elected to the House in the general 
election last fall and, on Attorney- 
General J. B. MeNair’s ascension to 
the prémiership, he again accepted 
the lands and mines portfolio. The 
premiership lay between Pirie and 
McNair; McNair accepted it. 

Not a polished speaker, Pirie is 


hard-hitting, effective, a man of| Ca 


whom the Opposition has learned to 
beware during the last five years. 

Pirie loves flying and loves fish- 
ing. In combining both by using his 
plane to get to many almost inac- 
cessible trout streams and lakes in 
the vast wooded interior of this 
province, he has acquired a know- 
ledge of the Crown-owned timber 
stands that has often proved in- 
valuable to him in his work of ad- 
ministering those lands, 


New Canadian 

When Hitler first came into power 
in January, 1933, a brilliant young 
economist, then economic adviser to 
the Reichs Kredit Gesellschaft or 
State Bank, saw the handwriting on 
the wall. He prepared to take leave 
of his native Germany. 

His job was a specialized one. It 
was hard to find a successor. His 
employers turned that task over to 

him. Every 
morning a 
basketful of 
applica- 
tions for 
this job was 
‘placed on his 
desk for him 
to peruse. 
When the 
successor was 
found, R. M. 
Coper travel- 
led from Ber- 
lin to Ant- 
werp. There 
he boarded 
R.M.corer ® Norwegian 
cargo boat 
for Capetown, South Africa. Since 
he felt he must leave, he wanted to 
see something of the world. 

For three weeks he went job-hunt- 
ing. Then he came across a large 
company with head office in Jo- 
hannesburg, manufacturing timber 
props for mining companies. The 
firm had mills throughout the coun- 
try. It employed nearly 2,000 people 
on its plantation. It wanted someone 
to organize its affairs on a sound 
basis, introduce budgetary control 
and so forth. Dr. Coper got the job. 

One accomplishment was the set- 
ting up of something which hadn't 
previously existed, namely, budget- 
ary control in the growing of acacia 
and eucalyptus trees. He instituted 
a detailed cost system whereby the 
cost of growing these alternate raw 
materials was calculated within a 
penny. Under his management, un- 
profitable units were quickly weed- 
ed out, profits grew promptly. 

Two years ago, he met a young 


oe 
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—Cartoon by Grassick. 


English girl visiting in South Africa. 
They were married. For reasons of 
health Mrs. Coper could not remain 
in South Africa. They started on a 
trip around the world, visiting India, 
China and Japan and thence to Van- 
couver and Canada. 

Now Dr. Coper (he is only 35) and 
his young wife have become “New 
madians.” His wife redeemed her 
British nationality automatically at 
the outbreak of war. Dr. Coper will 
receive his naturalization papers in 
April. He feels much at home here, 
believes Canada is “the only safe 
place in the world” to live. 

This is the Dr. Coper whose “Bal- 
ance Sheets of Business’ appeared 
for the first time in The Financial 
Post last week. When completed, 
they will form the first attempt at a 
composite balance sheet of Canadian 
industry using the experience of 
companies in which there is public 
investment interest and analyzed by 
types of industry. 

. = * 

Dr. Coper did a similar study for 
the Berliner Taggeblatt to which he 
was a constant contributor while 
attending the University of Berlin. 
Anxiotis to attend university but 
handicapped ‘finaricially because of 
the nation-wide inflation of the early 
'20’s, he apprenticed himself to a 
firm of “official” stockbrokers and 
started writing articles on commer- 
cial and financial subjects for the 
Taggeblatt. Within a few months he 
had earned enough to pay his regis- 
tration fee to the University of Ber- 
lin. He registered in Economics and 
Philosophy. 

He continued his business connec- 
tions and studied in his spare time 
until he obtained his Doctor of Phil- 
osophy degree. Then in March, 1932, 
he was appointed Economic Adviser 
of the State Bank charged with ad- 
ministering the industrial holdings 
of the German Reich. For the year 
and a half prior to his voluntary de- 
parture for South Africa, he worked 
closely with the Reich Ministry of 
Economics making special studies 
and investigations on the cartel sys- 
tem under which so much of German 
industry is organized. 

s « s 


One of his special studies centred 
on a proposed huge cement cartel 
which certain capitalists and bank- 
ers wanted to organize and “foist” 
on the State Bank. It was Dr. Coper’s 
responsibility to advise the Govern- 
ment that, in his opinion, such a car- 
tel, under the plans proposed, would 
not be profitable or economically 
sound, 

Since he was a boy of twelve, Dr. 
Coper has learned and studied Eng- 
lish, English was “required” reading 
in his school days. Now he thinks 
and speaks as naturally in English 
as he does in German. 

Dr. Coper has settled for the time 
being at Toronto where he has been 
writing special articles for The Fin- 
ancial Post and other Canadian 
periodicals, 


Increasing Purchasing Power 


New York Herald-Tribune 


In its annual report for 1939, just 
made public, General Foods Corpor- 
ation sets forth its policy toward con- 
sumers in a statement of precisely 
six words; “We grow more by‘giv- 
ing more,” _ 


A perusal of other parts of the 
company’s r would geem to sug- 
gest: that, while this formula may 
sound somewhat eleemosynary, it has 
proved highly. profitable for every 
one concerned over the course of the 
last ten years. In the first place, em- 
ployment has benefitted, with the 
number of workers today nearly 
twice the total of 1929. In the second 
place, the owners of the enterprise 
have benefitted. Throughout the de- 
cade dividends have been paid with- 
out interruption..In the third place, 
consumers have benefitted. The 
average price of the company’s 
products has been reduced 35% be- 
low that of 1929.°This reduction has 
been accomplished, moreover, de- 
spite the fact that the average price 
of all foods has fallen. by much less 
and despite the fact that quality and 
packaging have been improved. 
cane port Sat oe Foods pro- 

a parti nteresting ex- 
hibit at this time when so much is 
pend heard about restoring pros- 

through increasing purchasing 
power, When politicians speak these 
days os increasing pene 
are usually trying to 
justify (1) a subsidy to a special 
group or locality, (2) a rise in wages 
for a powerful labor 
union, or (3) the spending of more 
money than the government receives 
in income. All 
plausible, but all of 


t ’ = 


these devices are| last 


them are, of necessity, either local 
or temporary in their effects. The 
granting of subsidies merely results 
in raising the purchasing power of 
One group at the expense of others, 
and, except in times of rising prices, 
the benefits of wage increases to 
special groups are offset by the fact 
that they serve to penalize those out- 
side these groups by increasing costs 
and prices. As for budget deficiteer- 
ing, that is, of course, outright infla- 
tion, comparable to tfesort to the 
printing of fiat money—with all the 


limitations and most of the dangers V 


that that comparison implies. 
Permanent and nationwide ex- 
pansion of purchasing power does 
not originate with politicians and 
has nothing to do with group sub- 
sidies, on the one hand, or inflation, 
on the other. It originates with busi- 
ness and industry, and it is the re- 
sult of increasing productive effi- 
ciency, coupled with a policy of 
passing on the benefits of this in- 
creased efficiency to the consumer in 
the form of lower prices. This is 
the process that the report of Gen- 
eral Foods refers to when it speaks 
of “growing more by giving more.” 
It is not, needless to say, restricted 
to this or any other enterprising 
company. It is the formula on which 
our greatest industries have been 
reared during the last century and 
which has been responsible for the 
fact that this country today enjoys 
a standard of living incomparably 
higher than any other in the world. 
And it is the formula upon which we 
can expect to rely long after the in- 
numerable meretricious devices 
fostered in Washington during the 
seven years are gone and 
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Canada; that all these sources of 
supply are competing for the 

of their product, and that, there. 
fore, the price of wheat is deter. 
mined in a buyers’ market, not g 
sellers’ market? 

If Canadian wheat could be Jaid 
down in Great Britain at lower cost 
as a result of the St. Lawrence 
waterway, the other countries which 


compete with us in wheat produc.: 


tion would feel Ahe effect of our 
competition in a corresponding re. 
duction of their price. Since the 
British importer can secure his 
wheat at this lower price either 
from Canada or elsewhere, he 
would only be acting upon business 
prudence to offer the lowest price 
at which he could secure his 
plies. Would “The Financial Posi 
act in any other way in purchasing 
its supplies of néwsprint? 

If the world’s wheat crop is large 
in relation to demand, or if the cost 
of carrying the wheat to the im. 
porting country were reduced~as 
was very evident during the recent 
depression—the buyer knows that 
he can then get his wheat at a laid. 
down price which is in accordance 
with these conditions, and he will 
not offer more than he must pay 
to satisfy his requirements. 

Do you consider this argument 
based on reality, to be “too one. 
sided” and to “read more like 
propaganda?” ; 

Moreover, you say; that, “No 
doubt, waterway enthusiasts would 
reply that if Canadian wheat were 
to sell even a few cents cheaper at 
Liverpool the improvement in our 
competitive sales position veould.be 
such as to ensure a larger sales 
volume for the Canadian product.” 
This would be true if Canada were 
the only country which could sup- 
ply the importers’ needs, but when 
other countries are just as eager as 
Canada to sell their wheat and are 
vigorously competing with Canada 
in this respect, there is no reason 
whatever for saying that if our 
wheat could be sold a few cents 
cheaper at Liverpool the benefit 
would all come to Canada in “larger 
sales volume.” Our recent history 
in regard to marketing our wheat 
shows the utter fallacy of such an 
argument. 

You state that I “leave the im- 
pression that the signing of a treaty 
would do nothing to meet Hydro’s 
war needs.” It is evident that your 
reading is at fault. 

Again you say that I “should 
have made it clear, for example, 
that Canada has no obligation in 
respect of the cost of the main un- 
dertaking in the international sec- 
tion of the river. This cost is en- 
tirely assumed by the U.S.” Again 
it is evident that your mental atti- 
tude is astray, for when did the 
United States undertake to assume 
the réle of the Good Samaritan by 
providing 1,100,000 horsepower of 
electric energy to Canada absolute- 
ly free? : 

Your statement, that “The Finan- 
cial Post has long contended that 
Canada lacks adequate factual 
knowledge as to the probable cost 
and relative advantage of the St. 
Lawrence Seaway,” is certainly 
without any foundation. I suggest 
that the reason you do not know 
may be because you have not chosen 
to become informed from the ample 
sources of information which are 
available. 

Finally, you refer to the possibili- 
ties of having water diverted from 
Ogoki and Long Lac rivers into the 
Great Lakes and thus increase the 
power that could be developed at 
Niagara. May I say that in publish- 
ing the pamphlet I purposely re- 
frained from entering into the 
political issues, such as this and the 
Chicago water “steal,” 
change of attitude ‘of the Ontario 
Premier? : 

It is because there is no bias in 
the pamphlet, either from the 
political or the business point of 
view, that it is having real effect in 
molding public opinion, The St 
Lawrence Project has been consid- 
ered from the purely economic 
standpoint, in regard to its intrinsi¢ 
essential character, without regard 
to extraneous issues; and the pro- 
ject has been presented on the basis 
of facts and realities, not political 
influences or flights of imagination. 
I am willing to leave the pamphlet 
in its clear, non-partisan and con- 
cise form, knowing that it will ap- 
peal with sanity to the average well- 


informed reader. 
. W. T. JACKMAN. 
University of Toronto. 


Other People’s 
owe. ; 3 


Constructive Criticism 

It would be miraculous ind 
those Canadians charged with the 
prosecution of this war were right 
always. So they should welcome 1n- 
telligent. criticisms and constructive 
suggestions, whether their source be 
the press or the public platform. The 
background, the proved loyalty of 
the person or organization making 
such criticism or suggestion shoul 
be warrant enough of its accuracy 
and its potential worth for the more 
efficient waging of this war to which 
the whole empire is committed t@ 
the last man and the last dollar. 


StopMelf ..... : 


The first of April, some do say. 
Ig set apart for All Fool's Day; 
But why the people call itso 
Not I, nor they themselves do know; 
But on this day are people sent 
On purpose for pure merriment. 

But ’tis a thing to be disputed 
Which is the greatest fool reputed— 
The man thet innecently went, ’ 
Or he that him tesignedly sent. : 
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Weekly index of business. D 
Commodity prices index no 


The Financial Post business i 
Retail sales index no. ..... 
Dept. store sales index no. . 
Wholesale sales index 10. . 
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Further Rise ee” 
In Second Quarter — 


Sire. eon 


Records Set in Winter Months Give Flying Start 


To Spring Trade — Improvement Is 
In All Areas Over 1939 


or 


Business enters the second quarter on a rising tide. 

The volume of trade and industry in the first quarter, usually a 
period of comparative dullness has surpassed that of most previous 
years, giving practically a flying start to the spring trade. Employ- 
ment is considerably better than a year ago. Purchasing power meas- 
ured by available indices is higher. People are more confident. 

Evidence of the situation is given in The Financial Post Business 
Indices for each of the five economic areas’in Canade for February. 
These show the improvement over last year to range from 4% in 
British Columbia to practically 16% in Ontario and ‘the Maritime 
provinces. Compared with the previous month most areas are ahead. 
Moderate curtailment is shown in the Maritimes and the prairie 
provinces. This however, left the general condition of business much 
better than a year ago,and in the case of the Maritimes, the best on 
record except for a short time in 1930. Changes for the month are 


as follows: 


‘The Finaneial Pest Business Indices 


Maritimes cree ecear CE qeseraees 
Quebec ..... Teoteaw 
Ontario eeeereeeere eer ee eee eeeeee 
Prairies Seeeererecees 
British Columbia .eesesseseee | 
*1926=100. 


*” ‘ 
errr eee reresteres 


*Feb., 
1940 


138.7 
159.0 
129.1 
126.5 
128.0 


% change 
from Feb., 
1989 
+15.9 
+108 
+15.9 
+105 
+ 41 


% change 
from Jan., . 
1940 


—0.7 
+1.2 
+0.7 
—0.7 
+0.07 


, Easter trade on the whole was restricted somewhat by cold 
weather. But in spite of this business is estimated to have been above 
jast year’s volume. Warmer weather which cannot be much longer 
delayed however, by unloosing a volume of deferred buying is bound 
to bring a marked increase in business. * 

War orders continue to play an important part in giving employ- 
ment. The garment working plants are estimated to have been oper- 
ating on a level about 25% above last year. The steel plants of the 
Cape Breton area for the first quarter were operating at about 95% 
of capacity compared with 62% in 1939. Work on the various estab- 
lishments required for the Empire training plan is expected to give 
employment to large numbers of the construction trades. Aircraft 


plants are busy. Sales of new automobiles in the first two months | Cloth 
of 1940 were almost 50% above 1939 and sales of used cars up 25%. | A. 


Electric power output is also higher, being about 6% higher in 


February than a year ago. 


With the election over this week, business is now awaiting the 
budget and the increases in taxation which it is felt are unavoidable. 
cz o * 


Opening of the spring naturally turns attention of Canadian busi- 
ness circles to the moisture conditions in the western wheat growing 
ereas. Waror no war, wheat is still probably the most important single 
source of wealth in the country. Some anxiety is felt that owing to 
light rainfall last fall and light snows, the moisture supply may be 
deficient. But it is also realized that this can be remedied before seed 


time. 


Business Indicators 


Current business active with 
D. B. S. weekly index of business 
activity for week ended March 16 
slightly above last year. 

Carloadings for week ended 
March 16 about 12% higher than 
year ago. 

Railways earnings for third 
week of March about 16% higher 
for both C. P. R. and C. N. R. 

Automobile financing for year to 
date shows gain of 50% in new 
cars and 24% in used cars. 


TREND OF BUSINESS— 
Weekly index of business, D.B.S, 
Commodity prices index no. .... 


Feb. 

The Financial Post businessindex °130.9 

Retail sales index no. .....-+.+0s wa te 

Dept. store sales index no. .... . 82.9 

Wholesale sales index 10. eevee 

Country store (% change pr. yr.) 
EMPLOYMENT Index No’s., D.B.S. 

All industries 

Manufacturing 

Wage earners, no. in O0i"s 

Living costs weekly budget 


RAILWAYS— 
eCarloadings (week Mar. 16) 
eC.N.R. gross (week Mar. 21) 
#C.P.R. gross (week Mar. 21) 
eC.N.R, net revenue (Feb.) 
C.P.R. net revenue (Jan.) 
IRON AND STEEL—(Jan.)— 
Pig iron production (tons) 
Steel ingots and castings 
prod. (tons) 
AUTOMOBILES—(Number)— 
Passenger Cars: 
Domestic sales* 
Factory output .. 
Trucks and Buses: 
Domestic sales* .. 
Factory output .. 
Exports 


105.9 


6,815 
12,779 


2,104 
5,414 
4,795 


«- Jan.) 
(Feb.) 


(Jan.) 
(Feb.) 
(Feb.) 


(Feb) $ 2,219,543 
(Feb.) $ 1,969,380 
CONSTRUCTION— 


Contracts awarded (Feb.) § 11,768,900 
Cement, bbls. ...... (Dec.) 2 
AGRICULTURE— 
Flour prod., bbls. .. (Jan.) 
Flour exp., bbls. ... (Feb.) 
Wheat exp., bush. .. 
Cattle salesa 
Hog salesa 


1,266,303 
559,338 


eCatch, cwts. ..ccccee (Feb.) 1,137,900 
Landed value (Feb.) $ 669,200 
NEWSPRINT— 

Production, tons .... (Feb.) 231,823 

Exports, tons 225,751 
MINING AND OILS— 

Coal prod., tons ... (Jan.) 1,684,924 
Coal imports, tons ., (Jan.) 457,075 

Gold prod., fine oz. (Dec.) 

Crude oil prod., bbl. (Dec.) ’ 
Crude oil imp., bbl. (Jen.) 1,842,600 
ELECTRIC POWER OUTPUT—(Feb.)— 
Total monthly, 1,000 kw.h.’s 2,367,031 
FOREIGN TRADE—¢ 

Import .) 71,104,145 

rts (Feb.) 72,314,071 

OTHER INDUSTRIAL FACTORS— 

Dressed lumber, exp.: 

1,000 bd. ft. ...... (Feb.) 117,668 
Shoes, prod., pr. ... (Jan.) 2,073,528 * 
Cotton imports, Ib... (Jan.) 22,438,000 
Raw rubber imp., Ib. (Jan.,) 11,259,546 
Cigarette cons. No.t (Feb.) 500,689 
Sugar manufactured .. Jb.§ 33,158,321 


FINANCE— 
Bank debitst (Feb.) $ 2,955,217 
Bond salest (Feb.) $ 116,517 


aLife insurance sales (Feb.) $ 31,820,000 


Mar 16 
83.1 


Sea fisheries in February show 
gains of 58% in catch and 80% in 
‘landed value over 1939. 


Electric power production in 
February more than 6% above last 
year. 


Life insurance sales in February 
increase 9% over 1939. 


Trend of business shqgwn by The 
Financial Post Business Index and 
following key factors, new items 
for the week being marked thus *. 

Mar.2 Feb.24 Feb.17 Mar. 11/39 

103. 107 


1938-39 
40,428 
3,202,442 221, 
2,265,000 25,,852,000 
@1,895,538 


ereeecee 


3,210,841 
2,519,009 


18,583,700 
5,519,102 


732,800 
372,900 


200,631 
103,624 


1,199,951 
467,479 
435,171 
489,423 

1,605,800 


2,214,174 
43,742,684 
58,242,850 


124,056 


977,308 
41,580,199 
4,561,886 


194,191 
57,969,000 


23,004,993 
2,050,004 
54,676 
29,202,000 


5,629,552 
436,670 
65,546,000 


“D.B.S. All Canada figure comprising over 90% of the Canadian total. 


7000's omitted, 


Total at yards and plants. 
New items for week marked 


i §For four weeks to Jan. 27, 
iUnrevised figures covering N.S., P.E.L, N.B., Que., B.C, 
eDeficit. 


1940. ¢Gold excluded. 
*Preliminary. 
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At High Point 


For Two Yeats — Im- 


ports Also Up 
From Our Own Correspondent 


‘ 


two years, statistics 
of the Cotton Institute of Canada re- 
Raw cotton consumption during 


rresponding 

month last year. The index, which 

allows for seasonal variations was 

at 221.5, against 94.9 last year, and 
174.9 the previous months. 

Following are comparative figures 

for the first two months in the cur- 


rent year: 
Adjusted 
x 


February ..... 35,740 


$5 


January eeeeee 15 
March ........ 
May eereeeteee 8,606 


TUNE cescveces 


a 
=28 


a 
BESs! 
eour-X% Oe OK woOuM 


18,057 
15,226 
17,363 
20,406 
755 19,293 
18,247 
19,365 


12 months .. 255,987 220,751 
ain 


Both domestic cotton textiles and 
imports have shown a marked in- 
crease, Below are figures covering 
importations for January, with com- 
parative figures for the same month 
last year. Expansion in total imports 
has been principally from United 
States and Japan, British mill im- 
— remaining on about the same 
eve 
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615,929 499,179 
3,488,866 2,053,462 
36,553 31,063 
65,808 54,983 
498,768 535,339 
4,705,924 3,174,026 +48.2 


.| Consumption Greatest, in Conada in Fi 


Columbia, according to the indices for the different economic areas com- 


piled by The Financial 


The business index for Quebec reached a new high level, for the last | 


15 years at 150, ‘The Ontario index at 129.1 was the highest since early in 


While the index for the Maritimes dropped slightly from the previo 
month, the. gehacel lebal of Operations in the list Gexcummae tee cee 
higher than at any other time, except for a month of so in 1930. 


Prairie Provinces 
Constr. contr. ..... s 


Bldg. 


adie ins. sales .. 
Bank debits . $000,000 
Elec. pwr. . kw.h, 000 
Employment* 

Wheat receipts .. 


[Output 


aa 
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Steady 


Extra February Day 
Helps to Improve Show- 
ing 


From Our Own Correspondent 
MONTREAL. — Central electric 


stations recorded a minor decline in 


operations during February. Accord- 
ing to returns compiled by the 
Bureau of Statistics, production 
amounted to 2,367 million kw.h., as 
against 2,214 million kw.h. in Feb- 
Tuary a year ago and 2,526 million 
kw-h. in January. While in quantity 
there was an increase in February 


000 | this year as compared with the same 


month last year, the extra day 


Mas | throws out the comparison on a 
straight line basis. 


All five economic areas with the 


7| exception of the Maritimes reported 
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Charts by The Financial Post. 


eeping Posted 


By J. C. KIRKWOOD 


All signs point to the probability 
that the construction in Canada of 
small homes on a large scale is im- 
minent, or-so I read in mid-March 
issue of Sani- 
tary Engi- 
neer. It is 
said that 
the demand 
for literature 
and informa- 
tion on small 
homes of the jj 
$2,500 e $3,000 i 
class is very - 
heavy and is 
reflected by 
receipt at the 
depart- 
ment in Ot- 
tawa admin- 
istering the 
National 
Housing Act JOHN C. KIRKWOOD 
of upward of 100 enquiries weekly. 

There are 1,300 small homes now 
under construction in Canada with 
the aid provided by the N.H.A, and 
an additional 2,000 houses in the 
$2,500 class, are contemplated. The 
Government provides 25% of 
N. H. A. loans, which may run up 
to 90% of total value. 

‘The total number of housing units 
in Canada is about 2,200,000, and the 
normal replacement rate for houses 
should be approximately 2% per 
annum, or 44,000 houses. At the 
present time the house vacancies in 
most centres do not exceed 1%— 
which is an index to the potential 
demand for accommodation. In the 
past five years not half of the nor- 
mal annual requirement in the mat- 
ter of new dwellings have been 
built in the whole of Canada. 

. * 


New Bug House 

Canada has one institution which 
is the only one of its kind in the 
world—the Institute of Parasitology 
at Ste. Anne De Bellevue, Quebec. 
This rather formidable name has 
been reduced to “the new bug build- 
ing” by some of the men connected 


with it, but not by Dr. T. W. Cam- 
eron, the Scottish-born director of 
the Institute. To him the Institute is 
a rather sacred affair. 

Most certainly it is entitled to na- 
tional respect, for its purpose is to 
save Canada $100 millions a year! 

H. G. Cochrane takes us inside the 
Institute building in a recent issue 
of Maclean’s Magazine. 

“Were you to visit the Institute 
without a guide,” he writes, “you 
would have difficulty in making up 
your mind whether you were in a 
pet shop, a sheep barn, a chemistry 
laboratory, a butcher -shop, an 
aquarium or a greenhouse.” 

. * ” 


Buses Win Out 


There was humor in the trans- 
portation situation in Oshawa, the 
home of General Motors of Canada. 
One might; be justified in thinking 
that in the city which turns out 
each year thousands of motor cars 
there would be no local transport 
problem. Yet for 50 or more years 
Oshawa had one which was solved 
—for the present—only this year. 

Oshawa’s local transport problem 
began in 1887, when a charter was 
granted governing a carrier service 
between the Rathbun Indus- 
tries in Oshawa and the Grand 
Trunk Railway. Then in 1895 an 
electrically operated passenger serv- 
ice was established between the 
centre of the town and the Grand 
Trunk station, the requirement be- 
ing a 10-minute service. But human 
caprice entered into the situation, 
and the local population began to 
build houses in directions not origi- 
nally contemplated, the human Ca- 
price being associated with the ar- 
rival of the private motor car. 

From 1928 — perhaps earlier — 
Oshawa’s transportation problems 
required special solutions. But to- 
day the gasoline-driven vehicle has 
won out in Oshawa, as it should in 
this General Motors city, over the 
electrically propelled street car. 
Two months ago, at the hour of 
midnight,. the last street car was 
driven into the barns for keeps, and 
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Accept your De Soto dealer’s invitation to relax in the cradled comfort of De Soto’s 
“Full Floating” Ride ...whisked along behind De Soto’s silky 100 horsepower motor. 
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the next morning motor buses took 
over the job of carrying Oshawans 
to and fro, 


Rivals to Geese 


The wild geese of western Canada 
know the skies of this region gno 
better than the air pilots of the 
Mackenzie Air Service, the Yukon 
Southern, and Canadian Airways. 
These three companies flew in 
1939, a total of 12,216 hours, carried 
7,392 passengers, and moved 1,862,- 
860 Ib. of freight. Jointly they flew 
a distance equal to about 56 times 
the circumference of the earth at 
the equator. 

The Mackenzie Air Service and 
the Yukon Southern—so Canadian 
Aviation for March informs me— 
serve the Mackenzie Valley down 
to the Arctic Ocean, as well as the 
big mining camps at Goldfields, 
Yellowknife and Great Bear Lake. 
Yukon Southern operates through 
the Peace River Country and north- 
ern British Columbia to Whitehorse 
in the Yukon, 


Drug History 

E. A. Jolly has a drugstore in 
Regina—has had one there for the 
past 35 years. When he went to Re- 
gina in 1905, that city had but five 
drugstores, and of the five, three 
have survived—Jolly’s, that owned’ 
by R. N. Kelly, and Canada Drug 
and Book Store, bwned by R. Martin. 

On the 35th anniversary of his 
opening his store in Regina Mr. Jolly 
became reminiscent in a special ad- 
vertisemenf in the local newspaper. 
He recalied that 35-40 years ago 
drugstores were the chief retail ven- 
dors of paint, and that the druggist 
was the paint mixer—making up, 
with linseed oil, the precise color 
desired by the customer. 

In 1910—so I read in Drug Merch- 
andising—Mr. Jolly built a large 
business block in Regina, and had 
there one of the finest drugstores in 
Canada. “We had no fewer than 17 
huge showcases, a soda fountaizi, and 
a staff of 12,” recalled Mr. Jolly. 
Then he opened two other drugstores 
in the same city, but later sold them. 


a larger output in February this year 
than in the same month a year ago. 
increases, considering the extra 
day, were not especially marked. 
Trend of Output 
Comparative figures on produc- 
tion in February, 1940, with compar- 
ative figures for the same month 
last year follow: 
(Thousands of Kilowatt Hours) 
February 
a 


Ontario 
Prairies 199, 
British Columbia .... | 160,142 
2,367,031 2,214,174 
Twe Months Ended February 
times 130,570 134,779 
960 2,468,302 
7 1,279,638 
402,677 
315,757 


4,601,153 


Consumption of firm power last 
month declined to 1,727 million kw.h. 
from 1,853 million kwh. in January, 
although on a daily basis there was 
very little difference. 

Exports to the United States in 


February at 140 million kw.h.; com-’ 


pared with 149 million kw.h, in 
January and 153 million kw.h. in 
February, 1939. 

Deliveries of secondary power to 
electric boilers last month amounted 
to 499 million kw.h., as against 524 
million kw.h, in the previous month 
and 572 million kw.h. in Feb., 1939. 


Dairy Defunct,. 
Farmers Lose 


Investigation Under 

Way Into Claims Against 

Union Consumers Ltd. 
Some confusion and loss has been 


_eaused farmers in certain rural areas 


of Ontario by the suspension of busi- 
ness by the Union Consumers As- 
sociated Lid, formerly Consumers 
Dairy Co. The company was engaged 
in wholesale and retail distribution 
of milk in Toronto. 

Difficulties have arisen from un- 
successful attempts by producers to 
collect accounts from Union Con- 
sumers, while further loss is oc- 
casioned in that the large majority 
of farmers who had dealings with 
the company were shareholders. 

Under provincial statute, a_ dis- 
tributing firm purchasing milk from 
farmers must deposit a bond with the 
Ontario Milk Control Board. It is 
understood by The Financial Post 
that Union Consumers complied with 
this, and investigation is at present 
proceeding in connection with pro- 
ducers’ claims. 
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By Old Friends! | 


That’s what happens to your pro- 
duct when it is advertised in The 
Kingston . Whig-Standard and the 
Petérborough Examiner. 


For over 100 years The Whig- 
Standard, and for 60 years the Peter- 
borough Examiner, have been per- 
forming this service for manufactur- 
ers — introducing or re-introducing 
products to their readers, and doing 
it just a little better than is possible 
in any other way. ' 


The citizens of Kingston and Peter- 
borough districts believe in their 
local papers—;and believe what you as 
a manufacturer say in them, for they 
know we have. been safeguarding 
their interests for many decades, — 


THE KINGSTON WHIG:STANDARD | 
THE PETERBOROUGH EXAMINER 


“Two Good Newspapers’’ 


M‘LEOD, YOUNG. Weir « Co. | 


INVESTMENT SECURITIES 


TORONTO 
Metropolitan Building 


LONDON 
Richmond Building 


OTTAWA 
Ottawa Electric Building 


MONTREAL HAMILTON 
276 St. James Street West Spectator Building 


Correspondents in New York and London, Eng. 


accepted the plan put forward fol- - 


Nova Scotia Steel lowing negotiations between repre- 
sentatives of the Union and the com- 


Wor kers Make Pact pany about hours and wages. The 

MONTREAL.—Nova Scotia Steel|/new plan provides for a six-day 
and Coal workers at the Trenton/ week with present working hours 
steel plant have, by a majority vote, / and 742% increase in wages. 


Talk to your prospects 


The ALL-CANADA 


listen to it habitually . . . reco 


you are making their 


ible. Their group appreciation re- 


lects in i 
product. 


a their homes. ‘The 
ros in their es. e 
Sooty éf oat padllbr is told to them at 
the dinner table, or while they sit 
around the fireside in the evening. ’ 
They listen to your message as a fam- 
ily group. They talk things out together 
... their pleasure and understanding is 
heightened by companionship,- They 
tune in your program voluntarily... 


in their HOMES 


Tell your story—through ALL- 
CANADA stations and services — to 
this larger and most responsive audi- 
ence. 

ALL-CANADA, exclusive represen- 
tatives of 29 leading Canadian stations, 
can help you build an appropriate pro- 
gam. advise you on all production 

i Theig service is available 
through all i advertisin 
agencies, without cost or obligation. I 
you are not served by an Agency, write 
of phone our nearest . 
of your : 


gnize that 
entertainment 


5 


All-CANADA BADIO FACILITIES 


License and local taxes (if any) only extra. 


ng to be disputed 
All prices subject to change without notice. 


. greatest fool reputed—= 

t innecently went, f 

t nim designedly sent, _ 
c: Robin's Adnenanien a 


ROCK WOOL INSULATION « J-M INDUSTRIAL INSULATIONS 1940 DE SOTO COUPE 
* J-M PACKINGS + J-M GASKETS + J-M REFRACTORIES es DELIVERED IN WINDSOR 


end many other essential materials for factory, shop, mill end office 
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Directors of Canadian Pacific Railway Company 
YEAR ENDED DECEMBER 31, 1939 


° . 


To the Shareholders: 


The accounts of the Company for the year ended December 31, 1939, 


show the following results:— 


INCOME ACCOUNT 


Gross Earnings 
Working Expenses (including taxes) 
Net Earnin 


** 


SRR eee ET CRP eee ee $151,280,699.78 
SCHR PERE S Ee eee 122,756,880.31 


seer eeeeeee sereebesaee 


gs in 
Other pone (after providing for depreciation of steamships 


and hotels) 


Fixed Charges 


eeeerereeee eee ere ew eenee 


| 35,288,670.69 
$ 24,700,00240 


Interest on bonds of Minneapolis, St. Paul & 


Sault Ste. Marie Railway 


Balance transferred to Profit and Loss Account ...........- 


pany, 
teed as to interest by your Company...... 


guaran- 
‘ 00 
i. re 25,506,522.40 


PROFIT AND LOSS ACCOUNT 


Profit and Loss Balance December 31 
Balance of 
31, 1939 


Deduct: 
Loss on lines abandoned and on property re- 


tired and not replaced . 

Miscellaneous—Net Debit 
Profit 

Sheet pe as eens sae 


Income Account for the year ended December 


OCP HEREREEEESEEEe 


1938 
9,782,148.29 
$146,751,798.55 


 $ 4,838,055.47 
560,240 22 


and Loss Balance December 31, 1939, as per Balance 


Seer eee ee ee 


The balance of Income Account available for transfer to Profit and 


Loss Account was $8,519,766 greater 


in 1939 than in 1938 


. 


Railway Earnings and Expenses 


The comparative results of railway operations were as follows: 


ea Pag sD 
or 
(including taxes) .....ccseses 


eereeeeeeece 


Expense ratios: 
Including taxeS ....sccscseees 


The increase in gross earnings of 
$9,021,718 is equal to 6.3%. Decreases 
were experienced in the first four 
months of the year, reflecting the 
lower level of business and _indus- 
trial activity throughout Canada. 
Commencing in May, improvement 
became evident and increases were 
recorded each month with the excep- 
tion of October in which the decline 
in earnings from _more than 
offset the increases from other classes 
of traffic. 

Passenger earnings decreased $504,- 
341, or 3.1%, despite the stimulatin 
effect of the Royal Tour in May an 
June and an increase in mid-summer 
tourist traffic from the United States. 
In the early part of the year, un- 
favourable business conditions re- 
sulted in a lower volume of travel in 
Eastern Canada. The inauguration 
last spring of transcontinental air 
services introduced a new competi- 
tive element in long-distance travel 
in Canada. Although there was a 
substantial increase in all-expense 
tour traffic from overseas, it was off- 
set by a heavy decrease in regular 
traffic to and from Europe and the 
Orient as a result of unsettled inter- 
national conditions. However, an in- 
crease in passenger gs in De- 
cember offset to some extent the 
earlier decline. 
ean Peet ag inorensed et10.- 

, or 9.1%, reaching the highes 
level since 1930. In the early 
the year, the general, industr 
cession was responsible for decreases 
in most classes of commodities. Im- 
provement commenced in the second 
quarter and became more pro- 
nounced in the remaining months, 
owing to the grain movement and 
the impetus imparted by the war to 
certain classes of business. The 
movements of coal, lumber and logs, 
paper, refinery and smelter produc 
and miscellaneous manufac 
goods all showed increases during 
the year, while fruits and vegetables 
and petroleum products decreased. 

Earnings from grain and grain 

roducts for the year incre 
$6,214,457 or 242%, almost three- 

ifths of the increase occurred 


ares with the 1930-1938 avera 
50 million bushels and the 1925-1 
average of n. The 1939 
wheat crop in the Prairie Provinces 
amounted to 463 million bushels, the 
eneene largest in history. 
e co 


by | ti 


929 | earnings of $591,071 in 


Increase or 
39 


1 1938 Decrease 
Earnings ...csessseseese  $151,280,600  $142,258,981 § 9,021,718 
122,756,880 
$ 28,523,819 


1,250,365 
$ 7,771,353 


4.26 
4.03 


121,506,515 
$ 20,752,466 


85.41% 


81.15% 
82.29% 


78.26% 


od 


were in effect, this was the best 
transportation ratio since 1929. The 
improvement resulted in part from 
the greater concentration of traffic 
in the period of the year when con- 
ditions of operation were most 
favourable, making possible heavier 
train loading and more economical 
use of motive power. The operating 
efficiency of your Company con- 
tinued to improve, as indicated by 
the following comparisons with 1938; 
the average freight train load was 
1,717 tons as against 1,604 tons, an 
increase of 113 tons; the average con- 
sumption of fuel was 99 pounds per 
1,000 ton miles, as compared 
with 102 pounds, reaching the lowest 
level yet recorded; the average $peed 
of freight trains increased from 17.1 
to 17.2 miles per hour and the on 
ton miles per freight train hour from 
27,363 to 29,573. 

Other working expenses increased 
$80,711. Traffic expenses decreased 
as a result of the curtailment of ad- 
vertising and the closing of certain 
foreign agencies following the out- 
break of war. General expenses in- 
creased, largely by reason of greater 
pension dis ents and the fact 
that the one week lay-off of clerical 
staff in 1938 was not repeated in 1939. 
Senior officers, Directors, and mem- 
bers of the Executive Committee 
were subject to the same reductions 
in remuneration as in the previous 
year. 


Other Income 


Other income amounted to $6,764,- 
851, a decrease of $598,821. 

Dividend income was reduced by 
$665,141. Dividend disbursements of 
The Consolidated and Smelt- 
ing Company of C Limited, 
were at the rate of $2.00 per share 
as compared with $2.50 in 1938, The 
amount received by your Company 
from that source was $3208, or 
$841,250 less than in the previous 


ear. 

* Net meome from anierert ex- 

c e, separately opera per- 

— coat "zez.t00, ar ai 

; ’ , 3 an 

, due principally to the 

vourable rates of exchange. 

tion of ocean and coastal 

dealing S827 for 

uc ; ‘or 

tion. This compares with net 

938. Prior to 

the actual outbreak of war, unsettled 

international conditions brought 
about a decrease in gross earn 

from ocean steamships in Atlantic 


more 
The 
s 


Sesre 


disturbance to both freight and - 
senger business in all services. PAI 
ocean cruises were cancelled and 
many of yqur Company’s ships were 


aged in war 
“y.os “Beaverhill” met with two accidents 


that, 
account of this condition, 
cent. of the 


putes in a substantial im 


Transportation 


which kept her out of service for a 
total of five months, and in Decem- 


surance charges 
largely oor war risks. Net 
of coastal 


tan es It of th year’ oper 
stances, the result of the s . 
ations was as satisfactory as could 
be expected, 

Net earnings from hotel, communi- 
cation and miscellaneous properties 
amounted to $12,960, a decrease of 


' of 

886 in hotel earnings, after 
viding $1,448,008 for depreciation 
The provision for depreciation, which 
was $201,321. more than in 1938, was 


computed at 24%% of the depreciable 
investment, the full 


tions, There was a decrease of 
in the earnings from miscellaneous 


| properties. 


Fixed charges decreased $67,246. 
Income account was charged with 
nag ae being the amount peyable 

y your Company by reason of its 

tee of interest on Soo Line 
econd eoertqnee Bonds, maturing 
tne ay ‘Bonds, is Series” Bo metas 
ing july 1, 1978. F 
Dividends 

While operations for the year re- 

vement 


i, Considerstion. reluet 


pres- 
one 

ted in 
Fated In declaring any dividend on 


gs| the year 1939, Your Directors feel 


that, in the interests of all of your 


the Company's security and stock hold- 


uctions' ers, 


: course was the proper one 


in view of the 


Investment has been re- 
an amount of $3.743,127, of 
,176,629, th 


1 n under 
dito, inluain 
26.1 miles of 


tracks, 

tions, and 42 other structures. These 
abandonments will be productive of 
operating economies. 


Land Accounts 


During the year, 106,148 acres of 
Sfesain op average price $130 
per acre. ‘This included 1,203 acres 
of irrigated land sold at an average 
of $47.60 per acre and the remainder 
at an average of $6.71 per acre. 

In continuation of its policy of aid- 
ing in the rehabilitation of farmers 
in Western Canada who have suf- 
a ek the adverse ra of 

e e years, your pany 
extended the same Ncuchulene to 
holders of farm contracts as in 1938. 
Interest rebated d 


on account of principal outstandin 
and further concessions in interes 
for cash payments totalled $1,523,7 
Since the inauguration of this policy 
in 1932, the F 
rebates and concessions amoun 
to $14,966,988. 

llections of interest on deferred 
payments were lower 
which resulted chiefly 
verse effect of low grain prices on 
farm income in the vince of Al- 
berta where more than three-quar- 
ters of the Company’s outstanding 
contracts are placed. Notwithstand- 
ing lower receipts from lands, these 


Company has made total 


from the ad- 


44.| stantial dividends, sta 
ting | In more recent years, 


in 1938, | of the readily 


is carried. The revised Foren of re- 
° tion of the Spokane — 
na Railway Company approv 

by the inteeoue Commneren Com- 
mission makes no allotment of a 


the | Was re 


realizing any value from 
ipventerents ta the Soo 
South Shore Companies, 

have also been 


y. er pe 
proved a valuable asset, hae sub- 
ilizing the 
y for coal, 
= supply. 
e 
conditions in the coal ind to- 
gether with the gradual exhaustion 
ha esulted in = — 
ve r un opera- 
tion. In 1939, it was decided to dis- 
mantle the properties and to 


residue for the 


holders, after the payment of prior 
claims, your Company's investment 


rice paid by your Com 
oad Comarinng continui 
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1,078, has been transf 


to 
th the Saierest on this issue. 


eee ae ee atiibans treet 
amoun ’ 
24% Collate Bonds to the 


ch 
‘sto ,000, iedacd as collateral, 
, Pp 

pee and cancelled. 
ent obligations to the 
of $3 ma and 
d and Consolidated Deben- 

to the amount of 
paedaed under es “D,” was re- 
eased and cancelled. An amount of 
669 was deposited with the 
of the uipment Trust 


of 


Equi 
amoun 


turing J 1, 1944. 
e|ma ine oe, 


t of $638,285 eee a 
amount o were redeem 

on Feb: 1, and on such redemp- 
tion Consolidated Debenture Stock 
to the amount of 400 was re- 
leased and cancelled. ter in the 
year, owing to the decline in the 
market value of Consolidated Deben- 
ture Stock, further amounts of that 
Stock, aggregating $6,586,100, were 
deposited, under the terms of the 
Notes, as additional security for the 


has | balance of the Notes. In December, 


owing to the improvement in the 
market value, Stock to the amount 
of $1,589,300 was withdrawn and 


cancelled. 

Twenty Year 4%% Sinking Fund 
Secured Note Certificates the 
amount of 500 were purchased 
by’ the Trustee and cancelled. 

Repayment was made to the Do- 
minion Government of $210,940 in 
reduction of 
mete on account of unemployment 
relief. 

Payment of the final instalment of 
the amount payable for the railways 


Canadian Pacific Railway Company 
General Balance Sheet, December 31st, 1939 


PROPERTY INVESTMENT: 


ASSETS 


Railway, Rolling Stock, Inland Steamships, Hotel, Communi- 


cation and Miscellaneous Properties... 


Improvements on Leased Railway Property ......... PE SYA 
Ocean and Coastal Steamships ............ be 
Stocks,. Bonds and Other Securities of Lease 

and Jointly Controlled Railway Companies and Wholly 


Owned Companies ..... 
OTHER INVESTMENTS: 


Miscellaneous Investments—Cost ........ceccesccsceccess 


Advances to Controlled and Other Companies ... 


Mortgages Collectible and Loans & Advances to Settlers ... 


Insurance Fund Investments ...... nie oat Sic chbceeiteas 
Deferred Payments on Lands and Townsites ........e+ee+ 


Unsold Lands and Other Properties .....cccccccccvcscvces 


CURRENT ASSETS: 
Material and Supplies 


Agents’ and Conductors’ Balances 


eeeeeeeeeeereeeeeeeeee 


Miscellaneous Accounts Receivable ......cceescececeecess 


Cash 


UNADJUSTED DEBITS: 
Insurance Prepaid 


Unamortized Discount on Bonds ....... 


Other Unadjusted Debits 


eee eee eee eee ee eee ee eeeeeees 


26,526,045.00 


$792,330,598.36 
* 95,800,809.78 
104,840,546.17 


199,317,035.74 
$1,192,288,990.05 


$ 25,850.609.97 
26,098,524.95 
3,670,311.49 
8,262,431.33 
33,764,803.96 


124,172,726.70 


$ 19,389,496.53 

6,695,339.46 

57120,664.07 

31,809,398.21 
63,014,898.27 


$ 108,833.07 ; 
2,789,289,82 
2,478,115.76 
5,376,238.65 


$1,384,852,853.67 
ee at tenn 


Note—Particulars of securities held for account of the Company, of obligations of the Company in respect 
of the principal of securities of other companies owning railway lines operated under lease, and of contingent 
liabilities of the Company are set out in the accompanying schedules. 


CAPITAL STOCK: 
Ordinary Stock ......... 


LIABILITIES 


Preference Stock—4% Non-cumulative seer eeereeeeeees 


Perpetual 4% Consolidated Debenture Stock ... 


eeeeeeeeeeee 


Less: Pledged as collateral to bonds, notes and equipment 


obligations ............. , 


eee ee wee ewe ee eee eeee 


Bonds, Notes and Equipment Obligations ....... eat 


Less: Securities and cash deposited with Truste 


Equipment Trust 


of 5% 


eter gl 442% Sinking Fund Secured Note Certificates 


eeereeeeeeeeeee 


Less: Purchased by Trustee and cancelled .......seeeeee8 


CURRENT LIABILITIES: 


Audited Vouchers eee ree eeereeeee tsckedbarletelecnieese 


Pay Rolls 
Net Traffic Balances 


Miscellaneous Accounts Payable 


eC Pee eee eee eee ee eee eee eee eee 


Accrued Fixed Charges and Guaranteed Interest .........+ 


DEFERRED LIABILITIES: 


Dominion Government Unemployment Relief ............ 


Miscellaneous ..... 


RESERVES AND UNADJUSTED CREDITS: 


Rolling Stock Rese 
Hotel 


rve 


preciation Reserve ... 


Steamship Depreciation Reserve .....,.sscccsceceeesdese 


Investment Reserves 
Insurance Reserve ... 


cee eee eee eee ee eee eee eee eee ee eee \ 


COUSINGONE TIOGUTVOS «on ccnp bc tcntcccenccas@ecccdacviivs 


Unadjusted Credits .. 


Premium on Capital and Debenture Stock 


Land Surplus ............. 
Profit 


Auditors’ Certificate: 
certity that in ov op 
operations, 

peateesl, March 8, 1940. 


the Pooks and Records of 
ving compared the abov 
perly drawn ~ so 


it is pro 
at that date, and that the Income and Profit & 


and Loss Balance "CFPC eee ET ee ES 


$335,000,000.00 

137,256,921.12 
$ 472,256,921.12 

$501,318,628.74 


205,880,400.00 
295,438,228,74 
$218,649,176.54 


9,496,050.45 
209,153,126.09 


$ 30,000,000.00 
10,742,400.00 
E 19,257,600.00 


$ 5,496,275.86 
2,889,275.87 
226,986.21 
2,949,928.24 
2,710,139.25 . 

' 14,272,605.43 


$ 3,639,102.71 
1,592,194.87 
5,231,297.58 


$ 8,232,241.09 
5,715,045.42 
51,731,389.56 
10,463,527.24 
8,262,431.33 
5,165,039.17 


2'313,423.85 
91,883,097.36 
68,551,646.45 
67,454,828,04 
141,353,502.86 » 


$1,304,851,853.67 


E. A. LESLIE, Comptroller. 


the 


as to show 
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Railway for the end- 
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ts correctly set forth the r 
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the Co 
tof the year's 
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lus, the account charged L 4 


ed * orton in bonds, notes and other 


the liability for loans 


Ooh shares 
280 ‘ 
Le apital oo of The Consoli- 
Min Sme ting Com any 
of Canada Lunited, an $8,000,000 
oan amount of Consolidated 
benture Stock, 

As a result of these financial trans- 
actions, there was a net reduction 


eeore ene, ity ees . - 
contin respect of the 
Hosthern. Alberta Railways Com- 


pany. 
Pensions 


Pension disbursements for the year 
722,051 were in- 


expenses, 
Since the inception of the contribu- 
tory pension plan on January 1, 1937, 
the Sneneees. coneenee, less re- 
fun ave ounted to $5,938,670. 
rovisions of the 
} Carriers Taxing Act, 
the taxes levied on your Company 
and on its employees, who come 
under the provisions of the United 
States Railroad t Act, 
amounted in each case to $65,181, 
being at the rate of 2%% of the 
Seen eres earned by such em- 

oyees. 

During the year, 602 employees 
were pensioned, but owing to deaths 
and other causes, there was a net 
increase of oy 358 on the pension 
payroll. The distribution by ages of 
the pensioners as at December 31, 
1939, was as follows: 

Under 60 roe of age 

From 60 64 years af age 

e 


From 65 to 70 years of ag 
inclusive. ..ccsesrceee + Vegette 
Over 70 years of age ....... 1,404 


3,799 
nneapolis, St. Paul & Sault Ste. 
Marie Railway Company 
The comparative railway operat- 
ing results of this Company were 
as follows: 


Gross Earnings ... 
Working Expenses 
(including taxes) eereeeeeaereene 


Net Earnings . 
*Defici 


The chief factors in the improve-* 


ment were 


the increases in carnings 
from 


ain and iron ore. The 
crop Sarvested in tt tory 
served the Soo Line was the 
largest since 1930, and it is esti- 

that 34,000,000 bushels have 
been or will be d to market 
over that line. Ore shi nts_ in 
1939 were approximately double 
those in 1938. Wor expenses in- 
creased $654,859, of which two-thirds 
pertained to Maintenance of Way 
and Structures. Net earnings, while 
substantially improved, represented 
only a small Pa of the require- 
ment for fixed charges. 

During the year, your Company 
has been conducting negotiations 
with representatives of the holders 
of Soo Line bonds with a view to 
formulating a plan of reorganiza- 
tion. These discussions have not as 

et led to the discovery of a basis 
or composing the conflicting inter- 
ests. The time within which a plan 
of reorganization must be filed has 
been extended by the Court to 
April 1, 1940, 

Of the First Consolidated Mortgage 
Bonds of the Soo Line which ma- 
tured on July 1, 1938, and have not 
been paid, $56,863,000 of the 4% 
series and $8,136,000 of the 5% series 
were ran as to interest by 
your Company. Your Company paid 
from time to time all interest in 
respect of which the Soo Line was 
in default up to and including the 
ponent due on the maturity 

ate. 

A group of insurance companies 
and other institutional holders 
brought an action in the Circuit 
Court of Cook County, Illinois, 
claiming that the obligation of your 
Company under its guarantee of in- 
terest remains in effect until the 
principal amount is paid. This 
action has not yet come on for trial. 

Similar ‘actions have been com- 
menced in several other States. In 
the o one of these which has 
been tried, judgment was in favour 
of your Company. 

our Company is advised that its 
guarantee of terest terminated 
with the instalment due July 1, 1938, 
and that it has a good defense to 
these actions. 


Spokane International Railway 
Company 
The yn of reorganization, as 
modified. and approved by the In- 
terstate Commerce Commission, 
which, as stated previously, makes 
no prov. the way of new 
securities for the unsecured debt or 
stock interest of your Company, has 
ie Dyck Crt ind sls a 
O and awaits ap- 
roval, Since the close of the year 
Trustee, under the direction o 
the Court, has given notice of the 
tion of a number of execu- 
tory contracts, wemdne the traffic 
agreement with your Company. It 
would not appear that this action 
— affect your Company’s earn 
Ss. 


The Duluth, South Shore & Atlantic 
Railway Company 


The comparative railway oper- 
ating results of this Company werd 
as follows; - 


Gross ings Sulas aati De. 
Working 
(including taxes) Ort ereeereteee 


Net ‘sores pavesectbbeewns sé bee 


The inc in gross earni w 
a eo dled” ae if of 
. One-ha 

wa a ean ne HO 
delay, ne otia- 

tions with tatives of < 
ers of First Bonds wale 
the end of 


pe tom meee whic —— 


of veorginigation could be based. 


‘pg. Nhe Reyal Tour 
The visit to Canada during the 
et cs es, le 


7,\to deal w 


The outbreak of war found your 
Com fully to sneet the 

demands upon its facili- 
ties and ices. A few days 
earlier, your Chairman and Presi- 
dent had conveyed to the Prime 
Minister of Canada 


constant endeavour of your Direc- 
tors and officers to co-o te with 
way pacsibie, in coder font ts the 
way e, order e 
various fields 
Company’s activities are carried on 
nothing should be left undone that 
would assist in making most effec- 
tive the contribution of Canada to- 
wards the fulfilment of the great 
task_that has been undertaken by 
the Empire and its loyal Allies, 
The Ministry of Shipping 

The Chairman and president of 
your Company has been appointed 
as the representative in Canada of 
the British Ministry of | 
His functions are to superv 
Canada all ships registered in the 
United Kingdom, neutral ships 
chartered by the Ministry and prizes 
of war e in its services, and 
such other matters as 
inay be delegated to him by the 
Minister. Your Directors have con- 
isthe Ministry’ of Shipping without 
o the Min © pping withou 
cost to the latter. 


Transport Controller and Canadian 
Shipping Board 


Owing to the necessity for the 
closest co-operation between all 
transportation interests to prevent 
port congestion as a result of war 
conditions, the Dominion Govern- 
a by Orders-in-Council under 
the War Measures Act, has Rroviced 
for the appointment by the ister 
of Transport of a Transport Con- 
troller, and for the estab ent of 
the Canadian Shipping Board. 

e Transport 


The duty of th Con- 


ee troller is to determine questions of 
1| priority in regard to the movement 


within Cana of troops, naval 


940 | forces, materials and supplies, and 


to co-operate with the Canadian 
representative of the British Min- 
wer of Shipping. 

The functions of the Canadian 
Shipping Board are to control the 
transportation by sea Canada 
in ships of Canadian registry of ma- 
terials and supplies other than those 


Increase. 
$ 1,652,728 


654,859 
$ 997,869 


‘ 1939 1938 

$14,873,396 $13,220,668 
14,030,423 13,375,564 

$ 842,973 $ 154,896 


consigned to the British and other 
Governments, and to co-opera 
with the Transport Controller. 

Subject to the limitations referred 
to, the railway companies continue 
to exercise powers as 
carriers. 


Canadian Pacific Personnel and the 
War 


eir 


Officers and employees of your 
Company who volunteered for ser- 
vice during the Great War made a 
splendid contribution to the defence 
of the Empire. It is gratifying to 
note that in the present conflict the 
same spirit prevails among your 
Company’s personnel. 

The vital importance to the Allied 
cause of adequate and efficien 
transportation service is fully recog- 
nized, and this must be an essential 
duty of your Company. However, 
provision has been made for the 
granting of leave of absence to 
officers and employees who can_be 
spared and who enlist with His 
Majesty's forces at home or abroad, 
to those who as members of the 
non-permanent defence forces are 
called for active service; and. to 
those who respond to the call of our 
Allies. 

Subject to prescribed conditions 
as.to reporting back for duty after 
demobilization or discharge, the 
seniority, rank and continuity of 
service of such officers and em- 
ployees will be preserved, and your 
Company will, at its own —— 
and on terms fixed by your Direc- 
tors, allow as pensionable service 
the period during which any such 
officer or employee, who shall be- 
come eligible for pension allow- 
ance, shall be absent and engaged on 
active service. 

In the United Kingdom and in 
Continental Europe, on account of 
the enforcement of compulsory 
military service, transportation and 
other corporations have accepted as 
a civic duty the obligation of mak- 
ing certain allowances to their offi- 
cers and employees called to the 


ORDINARY 


No.of Percentage No.of 
of stock 
18.87 


~ 


holders 


, 


United Kingdom 
19,453 


and other British.. 
United States ..\.... 15, 
Other Countries .... 3,674 


65,168 


colours, in addition to service pay 
and allowances, Your Directors 
have deemed it desirable, so far 
as Officers and employees in the 
United Kingdom and France are 
concerned, to adopt a similar policy 
for such period as they shall deter- 
mine in the light of conditions pre- 
vailing from time to time. 


Stock Transfer and Registration, 
Toronto 
In April last, offices for the trans- 
fer and registration of your Com- 
Enabaned inthe iyo Toros 
The use Set has so far been made 
1939 1938 I 
$ 2,272,514 $ 1,782,879 § 480,635 
2,189,427 1,909,744 270,683 
$ 83,087 § 126,865" § 209,962 


ae lof these 


are of 
oa 


Expenditures 
tion of your confirma- 
authorized for 
tions 


In antici 
Hon your. 
year | 


those approved 


within which your os 


51.76 
621 22.86 
6.51 


213,729 


. 76,946 
10,053, 
‘s 690 
514,190 
23,244 


255,947 
tions for new rollin 
rovide for the purchase of 

con freight oars, and 
ress Cars, w j 
vidin em, in 


ing from wartime activity. The 
amount of thes¢ appropriations rep. 
resents gross expenditure; the 
charge to Property Investment wil] 
u by credits resulting from 
retirement of rolling stock. The ap- 
ropriations for additions and bet- 
rments to rolling stock include 
the usual betterments to freight cars 
and motive power to increase oper- 
ating efficiency and the capital pro- 
= on of the cost of air-condition. 
17 tourist and 2 parlour cars, 


Canadian Batons) Cantélen Pacific 
Cc 


In 1939, the Dominion Parliament 3 


amended the Canadian National. 
Canadian Pacific Act, 1933, aes 
vide for compensation to employees 

or demoted as a result of 
cO-0 tive projects instituted un- 
der that Act. legislation is sim- 
ilar to the arrangement known as the 
Washington Agreement, entered into 
y aos y all United States railroads 


Co-operation with the Canadian 
National Railways 


Further studies of co-operative 
rojects under the provisions of the 
anadian National-Canadian Pacific 
Act have continued to demonstrate 
the many obstacles to the attainment 
of worth-while economies under 
ate management. The only ad- 
ditional projects made effective dur- 
ing the year were (1) the abandon- 
ment of the Canadian Pacific line 
between Linwood and Listowel, 
Ontario, 16.5 miles, and (2) the open- 
ing on May 25, 1939, under joint man- 
agement, of the new Hotel Van- 
couver. The Vice-Presidents’ Joint 
Committee established in 1938 for 
the purpose of widening and expe- 
diting co-operative measures be- 
tween the railways has continued its 
=e during the year but no agree- 
ments were concluded in that period. 
The total estimated annual savings 
from co-operative measures, exclu- 
sive of the Hotel Vancouver, which 
were in effect at the end of the year, 
amount to approximately $1,148,000, 
one-half of which accrues to each 
Company, and the total estimated 
annual savings from projects ap- 
roved but not yet in effect amount 
to apprexin ately $814,000, one-half 
of which would accrue to each Com- 
pany. Included imthe latter are pro- 
abandonments of 501.1 miles 

of line, for which applications are 


te| now before the Board of Transport 


Commissioriers and which involve 
estimated annual net paving to the 
two railways of $483,000. The lines 
of your Company included in this 
program extend between Pacareget 
and Varcoe, Manitoba, 54.4 miles; 
Hamiota and Miniota, Manitoba, 19.8 
miles; Reston, Manitoba, and Wolse- 
ley, Saskatchewan, 122.4 miles; and 
Langdon and Beiseker, Alberta, 22.6 
miles—a total of 219.2 miles. 


Special Committee of the Senate, _ 
1939 


The Special Committee of the Ser- 
ate of Canada appointed in 1938 to 
“Enquire into and Report upon the 


t | Best Means of Relieving the Country 


from its Extremely Serious Railway 
Condition and Financial Burden 


Consequent Thereto” was reappoint : 


ed by resolution of March 
with the same terms of reference. 
This Committee heard additional 
evidence from lehout representa- 
tives, various other interested parties 
and officers of the Canadian National 
and Canadian Pacific Railways. Your 
officers dealt with the progress of 
co-operative, measures under the 
Canadian National-Canadian Pacific 
Act of 1933. They also gave further 
details substantiating your Com- 
pany’s estimate of the savings that 
would accrue through unified man- 
agement of the two railways and 
submitted an estimate of savings, 
amounting to $59,361,000, on te 
basis of the traffic level of 1987. 
Although a majority of the Com- 
mittee joined in a report favouring 
r attempts at co-operation un- 
der the Canadian National-Canadian 
Pacific Act of 1933, the Senate, after 
debate and on division, agreed to an 
amendment of the report approving 
of the principle of unified manage- 
ment, which has been consisten 
advocated by your Company. 
Stock Holdings i 
The holdings of the Capita! Stock 
of your Company in December, 1939, 
were as follows: 
PREFERENCE TOTAL 
Per- Per- 
centage centage 
holders ofstock  ofstock 
156 3 13.50 


a 
64.58 
a 1620 
565 5.72 


26,170 
Changes in Directorate 
The Directors Sooty regret to re- 
port the loss by death during the year 
of two members of the Board, Mr 
James A. Richardson, of Winnipes, 
Mr 


95.05 
37 
3.85 


in June, Sir Charles Gor 

G.B.E., of treal, in July. . 
Richardson had been a Director of 
Enarier apd Been Deror nd 
ben f the Executive Committee 


of Montrea!, 
Board to fill 


Mr. aE Puss was appointed to 
fill the vacancy on the Executive 
Committee. 

Retiring Directors 

The rmentioned Directors will 
retire from oftice at the approaching 
Aun ual ting. They lig 
Cc 


are eligible 
Mr, $ 
Mr, J 


We are interested in the stoc 
Co. and would Lik 


have your views on this secu 


tt is @oubtful whether Fo 
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earnings and dividend payr 
been irregular. £21 
from a net profit of S2@ 
to a net loss of $83.1 
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comprising only 
no par value common share 
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is of construction acti 
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but expanding business. or 
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additional floor space. Th 
pany’s activities are well dive 
in the fields of building of px 
d public construction, wh. 
sured paticipation in any o 
these bri es. 


. © Detroit Bridge 
“What has happened about :1 
On of Detroit In:e 


tional Bridge Co.? Why w: 
terms £0 drastic? 


Last: May, bondholders of | 
International Bridge Co. apo 
the plan of reorganization. 4 
carrying into effect of this has 
held wp due to ar appeal being 
upon matters of procedure 
should o- settled some time 
month, er which distribv:i 
new securities can take place. 

Under the plan as adopted 
of each $1000 first mortgag: 
would receive 16 shares of «< 
stock at $1 par value. For each 
debenture held, the holder 
receive two shares of common 

Although earnings figures fq 
full year 1939 are not yet avail 
it-is understood that gross. re 
showed a slight improvement 
the 1938 figures when net u 
was $115,066 before depreciatio 
come tax and bond interest 

Lack of earning power and ‘} 
fieulty of improving the comyg 
position were responsible fo 
drastic terms of the reorgani 


Ontario Silknit 
Is there any prospect of On 
Silknit resuming dividends? } 
the prospects improved sircelj 
war broke out? 

Sales and profits of Ontar‘o 
nit Ltd. for 1939 were consid 
better than in 1938. It is undemm 
that the company will be ah 
show a profit for the year as 
pared with a loss of $158,398 i 
Volume of business for the firs§ 
months of the year was ahed 
the corresponding period of the 
vious year, and during the last quar 
ter, sales and earnings took a g 
cided upturn. 

In January it was claim 
prospects for the current yea 
good, Operations of the Encli 
Australian subsidiaries h: 
at a higher level than in 1% 
show relatively better profit 
the parent company. Errati 
movements for raw’ silk whic 
taken this commodity 
higher levels than prevailed 
ago, bring another uncerta‘n 
the company’s operations. 

When dividends can be r¢ 
on the preference stock, i: 
to forecast as the company's 
cial position showed a lack o 
capital at the end of 1938. 
also have to be re-established 
ter levels. 


Independence Foun 

I should like to have so 
formation on Independence 
ers Ltd. 
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to Financial 


Post subscribers. 


2, Publish anonymously letters of general 
interest. 


3. Supply facts rather Than opinions. 


Three-cent stamp and address label from subscriber’; 
enclosed. Address letters to The Financial Post, 


Foundation Co. 
We are interested in the stock of 
Foundation Co. and would like to 
have your views on this security. 


It is doubtful whether Founda- 
tion Co. common stock, on its record, 
can be classed as an investment. 
qhere have been wide fluctuations 
in earnings and dividend payments 
have been irregular. Earnings 
ranged from a net profit of $216,962 
in 1934 to a net loss of $83,126 in 
the year ended April 30, 1939. The 
company has no funded debt, cap- 
jtalization comprising only 84,600 
no par value common shares. It is 
reasonable to assume that some 
phases of construction activities 
will be curtailed during the war, 
but expanding business, brought 
gbout by war demands, will require 
additional floor space. The com- 
pany’s activities are well diversified 
in the fields of building of private 
and public construction, which en- 
sures participation in any one of 
these branches. 


Detroit Bridge 

What has happened about the re- 
organization of Detroit Interna- 
tional Bridge Co.? Why were the 

rms so drastic? 

Last May, bondholders of Detroit 
International Bridge Co, approved 
the plan of reorganization. Actual 
carrying into effect of this has been 
held up due to an appeal being made 
upon matters of procedure, This 
should be settled some time this 
month, after which distribution of 
new securities can take place. 

Under the plan as adopted holder 
of each $1000 first mortgage bond 
would receive 16 shares of common 
stock at $1 par value, For each $1,000 
debenture held, the holder would 
receive two shares of common stock. 

Although earnings figures for the 
full year 1939 are not yet available, 
it is understood that gross receipts 
showed a slight improvement over 
the 1938 figures when net income 
was $115,066 before depreciation, in- 
come tax and bond interest. 

Lack of earning power and the dif- 
ficulty of improving the company’s 
position were responsible for the 
drastic terms of the reorganization. 


Ontario Silknit 
Is there any prospect of Ontario 
Silknit resuming dividends? Have 
the prospects improved since the 
war broke out? 


Sales and profits of Ontario Silk- 
nit Ltd. for 1939 were considerably 
better than in 1938, It is understood 
that the company will be able to 
show a profit for the year as com- 
pared with a loss of $158,398 in 1938. 
Volume of business for the first nine 
months of the year was ahead of 
the corresponding period of the pre- 
vious year, and during the last quar- 
ter, sales and earnings took a de- 
cided upturn. 

In January it was claimed that 
prospects for the current year were 
good, Operations of the English and 
Australian subsidiaries have been 
at a higher level than in 1938, and 
show relatively better profits than 
the parent company. Erratic price 
movements for raw silk which have 
taken this commodity to much 
higher levels than prevailed a year 
ago, bring another uncertainty into 
the company’s operations, 

When dividends can be resumed 
on the preference stock, it is hard 
to forecast as the company’s finan- 
cial position showed a lack of liquid 
capital at the end of 1938. Earnings 
also have to be re-established on bet- 
ter levels. 


Independence Founders 

I should like to have some in- 
formation on Independence Found- 
ers Ltd. 

Independence Founders trust 
shares is an investment trust of @ 
semi-fixed character. Funds obtain- 
¢d from the public are invested in a 
list of 30 companies, constituting 
what are known as units. Under 
certain conditions substitutions can 
be made from a list of other com- 
panies or Dominion bonds, The 
Royal Trust Co, holds the stocks 
anc receives the money. 

A person buying the shares of In- 
dependence Founders buys a propor- 
ionate interest in each of the 30 
companies. Income from dividends 
peid on these stocks held by the 
trustees, after deducting expenses, 
is distributed to holders of Inde- 
pendence Founders shares. Market- 


a 


\\ 


ability is 
indepeanane 


Reinhardt Brewery 


Can you tell me why the initial 
payment to Reinhardt B 
shareholders has not been 
from the sale of its plant to Cos- 
grave’s Canadian weries? I 
understand 50% of the $4 payment 
per share was to have been made 
on Feb. 15, 


Payment of the liquida ice 
of Reinhardt Brewery coe . its 
shareholders has been delayed 
while waiting for the income tax 
department to compute a statement 
of the company’s earned surplus as 
at the date of distribution. 

To the extent that the payments 
to be made to shareholders repre- 
sent a distribution of earned sur- 
plus, they will be taxable for in- 
come purposes. The money has been 
paid to the liquidator, but when it 
will actually be distributed cannot 
be forecast accurately, although it is 
hoped to have’ it within the com- 
paratively near futyre. 


Willard’s Chocolates 
Please give areport on the pres- 
ent financial standing and outlook 
of Willard’s Chocolates, Ltd. Is the 
dividend guaranteed? 


Willard’s Chocolates, Ltd., has not 
issued an annual report since that for 
the year ended June 30, 1938, when 
earnings were $7.02 a share on pre- 
ferred stock, Blue Ribbon Corp., 
Toronto, owns about 98% of the com- 
mon shares of Willard’s and nearly 
all the preferred, 

At the time Blue Ribbon Corpora- 
tion entered into its contract to pur- 
chase control of Willard’s, an agree- 
ment was also made with the pre- 
ferred shareholders whereby they 
agreed to waive all accrued divi- 
dends and sinking fund payments 
and permit a reduction in the divi- 
dend rate from 8 to 6%%. Blue 
Ribbon Corp. in return agreed to 
guarantee future payments of pre- 
ferred dividends at the 6%% rate. 
This contract was later invalidated 
and the guarantee by Blue Ribbon 
Corp. on the dividend no longer 
holds good. 


Roseland Golf Course 


Can you tell me what has be- 
come of Roseland Golf Course? 

Roseland Golf Course is operated 
by Brokenshire, Scarff & Co., Wind- 
sor, as trustees under a mortgage 
given by Neal Land Co. on Oct, 1, 
1931. Under this mortgage there are 
outstanding $154,400 bonds on which 
no interest has been paid from date 
of issue. . 

Security on the mortgage was 104 
acres, comprising part of the Rose- 
land Golf Course and some 500 sub- 
divided lots. 

The subdivided lots have been lost 
to the bondholders through tax ar- 
rears, 

Present revenue from the golf 
course is just sufficient to pay all 
carrying charges and approximately 
$1,750 on taxes and a prior mortgage. 
The bond mortgage has been fore- 
closed and the property is now held 
in the name of the trustees. 

With the present revenue, which is 
unlikely to increase, it appears that 
it will be approximately six years 
before charges prior to the bond 
mortgage can be paid off. 


Brandram Paint 
I have a fair amount of money 
invested in Brandram-Henderson 
‘bonds and would like to know 
what you think of the prospects 
for this company. 


Brandram-Henderson has shown 
insufficient earnings for many years 
to service its funded debt. The in- 
come bonds are only moderately 
backed by assets and working capi- 
tal in 1938 declined to $126,098, 
from $171,835. While the company’s 
annual financial statement, cover- 
ing 1939, is not yet available, it was 
reported that in eleven months of 


improv 
ao With the outbreak of war, this 
demand was accelerated. If greater 
industrial activity in Canada re- 
sults in increased demand for paint, 
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of capital. This was ratified by On- 
tario Courts early last A At 
present the plant is closed down. 
The company has found it im- 
ee to eee naar came on steel 
or an purposes from 
England, and duty and exchange 
premium have made rts from 
the United States prohibitive. They 
are said to be negotiating for some 
business from the Government at 
present, but there is nothing definite 
yet arranged, 


Burns & Co. 


I shall be glad to have your 
opinion on Burns & Co. 5% bonds, 
due July, 1958. 

Burns & Co, bonds have shown 
very substantial appreciation since 
the war started. Last August they 
were quoted from 35% to 38 and are 
now around 66 to 70. Outlook has 
improved because of two major fac- 
tors. In the first place hog market- 
ings in Canada have been at record 
levels recently, following the avail- 
ability of an ample supply of feed 
at reasonable prices. 

Working as they do in the 
Prairies, Burns & Co. has suffered 
particularly from the effect of' crop 
failures on hog raising by western 
Canadian farmers. 

Then also there is the bacon deal 
with the British Government, Al- 
though developments along this 
line have hardly followed the 
earlier optimistic forecast, they still 
ensure a market for all the bacon 
that can be produced at a reason- 
able price. There was some ques- 
tion as to whether Burns & Co, 
would be able to pay its bond in- 
terest prior to the upturn in opera- 
tions which took place last fall. As 
a result of this, earnings permitted 
payment of interest for the past 
year, but sinking fund payments are’ 
not being met. 


Dairy Corp. 

Can you advise if there is any 
market for 6% 20-year sinking 
fund debentures on Dairy Corp. of 
Canada? What is the position of 
these debentures? 


Dairy Corp. of Canada was -re- 
organized last fall. By the plan, 
holders of the old debentures are to 
surrender their securities for can- 
cellation in exchange for $50 par 
value of the new 5% preferred 
stock and 10 shares of new common 
for each $100 of debentures. Classes 
A and B shareholders received one 
share of new common for each 10 
shares of existing stock. 

The company owns or controls 
dairy companies operating in Win- 
nipeg, Saskatoon, Regina and Ed- 
monton and holds investment inter- 
ests in other dairy companies.. It 
was unable to meet debenture in- 
terest installment due Jan. 1, 1939. 
The reorganization proposals out- 
lined above followed. 

There does not appear to be any 
market on the Dairy Corp. 6% de- 
bentures at present. The new pre- 
ferred is quoted around $5 a share 
and the common from 40 to 50 cents 
a share. 

/ 
Repatriation 
What effect will the sending of 
London securities to Canada have 
on domestic stock markets? What 
steps can the Ottawa authorities 
take to sell securities on a large 
scale without disturbing markets? 

So far as can be gathered there 
has been no large-scale liquidating 
of Canadian securities held by Eng- 
lish investors on the Canadian mar- 
ket. The only actual repatriation 
move officially made was when the 
Dominion refunded in Canada a 
guaranteed bond issue held almost 
entirely in Great Britain. 

British authorities have taken 
over holdings of United Kingdom 
investors in a list of 60 U. S. cor- 
porations. These would not come to 
the Canadian market, but would be 


SEE YOU DRIVE A 


“RIGHT, Peggy—and for a big, roomy motor car, my Chrysler 
is certainly a nimble performer. It responds to the throttle and 
wheel as eagerly and easily as my ponies do to the neck-rein. Has 
a lot of style and distinction, too—surprising how often | hear 
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adversely affected passenger traffic 
which dropped $215,043. 

After payment of bond interest be- 
fore depreciation and interest on 
government advances, there was 
available $153,859 which will be paid 


Comparative figures in the 
and loss statement follow: 
Consolidated Income Account . 
Years Ended Dec. 31 
1939 1938 


306 4,916,355 
4,169,116 


746,239 
470,000 


276,239 

3,095 
348,614 
328,640 


Oper. revenue 
Oper. expenses 


Oper. profit ...ceresss 


328,828 

404,108 

sold in New York if and when such 
a move is thought desirable. 

It probably is true that liquida- 
tion of foreign holdings 6f-U. S. se- 
curities in the New York market 
has been a factor in keeping stocks 
from reflecting to a greater extent, 
current business conditions. This 
selling apparently has not been on 
as large a scale so far this year as it 
was in the closing months of 1939. 

Two factors appear necessary if 
such selling is not to unduly de- 
press stock markets in this country. 
In the first place it will be neces- 
sary to build up public purchasing 
power to a level which will permit 
the absorption of fairly large vol- 
umes of Canadian securities now 
held in other countries. 4 

It will also be necessary to choose 
carefully the time and method to be 
used in selling. For example, it 
would be very unwise, and unlikely 
that any selling would be of a 
dumping nature. Rather, a favor- 
able time will be chosen and the 
stocks or bonds sold gradually as 
the market can absorb them. Ad- 
vice from Ottawa authorities indi- 
cates that this will be the method 
used. 


B.A. Oil. 
Will you kindly give me some 
information on B, A, Oil, with 
reference to market conditions? 


Shares of British American Oil 
Co. have given a relatively better 
performance on the market in re- 
cent months than have those of most 
companies engaged in refining and 
distributing petroleum products, 
either in Canada or the United 
States. Last year the company 
established its sixth consecutive 
record sales volume. 

It is quite probable that earnings 
last year showed some increase 
over the $1.14 a share reported from 
Canadian operationsgin 1938. The 
company has extensive interest in 
the production of crude oil in the 
United States where it has had con- 
siderable success. As a result, in 
1938, it received the equivalent of 
23 cents a share on the parent com- 
pany’s stock from subsidiaries in 
that country. Some favorable fi- 
nancing operations were carried out 
by British American Oil last year. 
It now has $8.5 millions funded debt, 
all of which matures in installments 
by 1948. ° 


Automobile Sales 
Continue Gain 


Sales of new automobiles in 
Canada in February continued the 
upward trend in evidence at the 
turn of the year, it is indicated by 
Canadian Automotive Trade’s re- 
port on new passenger registra- 
tions of leading models in eastern 
Canada. The February total is 80% 
above the same month last year, 
and volume for the year to date 
shows a gain of nearly 50%. 
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1939, or from $117,000 to $269,100. 

The more successful operations in 
1939 were achieved by further de- 
velopment of certain commercial 
lines and a growth of ordinary busi- 
ness through increased consumer 
demand, 


Consol. Income and Surplus Account 
Y Ended Dec. 31 
1938 
s 
311,032 
18,506 


329,538 
161,885 
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112,213 


Colonial Steamships 


Net profit of $207,389 in 1939 for 
Colonial Steamships Lid. was, by a 
wide margin, the 
and compared with $23,758 in 1938. 
The deficit of $46,836 at the end of 
1938, accumulated from previous 
years, was eliminated, and there is 
a surplus forward of $160,553 at the 
end of 1939. 

A total of $80,000 6% prior lien 
bonds was redeemed in 1939, while 
an additional $61,000 was redeemed 
on Jan, 2\last. The balance of $100,- 


445 | 000 falls due Jan. 1, 1941; Also out- 


Bond 

Prov. for taxes .... 
Add: Min. interest in 

Gurney N. W. Fady. 


Net profit 
Less: Prev. deficit ... 
Prev. yr. adj. . 
Deficit forward 
* Loss. 


Working Capital 
1939 


Current assets ....... ~ 656,374 
Current liabilities ... 196,558 


459,816 


New Method Laundry 
Net profit of New Method Laun- 
dry Co. in 1939 was $13,907, an im- 
provement from loss of $1,251 in 
1938, but still below the 1937 figure. 

Sales increased by $12,000. i 


standing are $1.1 million 6% general 
mortgage bonds and a $100,000 6% 


42,900 | note. ‘ 
Cash and accounts receivable more | gr, 


than doubled, while accounts pay- 

able are $130,800, up from $27,300, 

the net result being a 126% increase 

in working capital, 

Consolidated Income and Surplus Account 
Years Ended Dec. 31 


Operating profit 
Other income 


Total income ........« 
Less: b y 


Net profit ........ 
Previous deficit 


Surplus forward 160,553 
Working —_, 


A total of $14,300 6% firet mort: | omen 


bonds were redeemed and can- 
celled during the year, leaving a bal. 
ance of $197,000. 

Two quarterly dividends totalling 
$3.25 were paid on the 6%% prefer- 
ferred stock, $100 par value. This 
compared with one payment of 
$1.62% in 1938. 


Income and Surplus 
Years Ended : 
1939 


ceount 


Operating profit 
Less: Depreciation ... 
Bond interest 


44,082 
11,820 


Net profit 
Less: Pref. divds, .... 


Surplus for year 
Add: Prev. surplus .. 


Surplus forward 
*Loss or deficit. 


Working Capital 
1939 
s 
112,180 
26,412 
85,768 


Current 
Current 


Working capital ..... 


Indust. Acceptance 

Reduction in volume of business 
and a moderate decline in earnings 
is shown by the annual report of 
Industrial Acceptance Corp. for 1939. 

Gross financing during the year 
declined to $30 millions from $33.8 
millions in 1938, while net profit 
dropped to $353,087 from $423,619. 
These figures are equivalent to 
earnings on the class A stock of 
$3.24 and $5.67 a: share. 

Proportion of reserves and sur- 
plus. stood at the highest point in 
the company’s history. 

The company recently issued 541 
class A shares under the executive 
officers participation plan, bringing 
total shares issued and outstanding 
to 90,267, of total authorized shares 
of 150,000, At Dec. 31, 1939, there 
were 87,226 class A shares outstand- 


ing. 
Balance Sheet Items 
At Dec. 31 
‘ed a 
769,464 1,201,226 


Accept. & not 

. & notes rec.: 
Pied 9,902,287 12,422,183 
3,784, 


Pledged to lenders . 


. 784,966 906,723 
1,910,000 1,922,000 
lus Account 

. 31 
1939 1938 
$208 $9,825 
30,002,203 33,823,957 
. 1,780,274 1,888,130 
000,176 602,144 


pay. 
Dealers’ cr. bals. . 
4% convt. debs. 
Income and Su 
Years 


money 
Add: Affil. co. divds. . 


Net oper. profit . 
Less: Deb. int. ...... ° 
Income taxes 


Net profit ..... seeeee 
Less: Pref. divds. .... 
A divds, eeeee 


Susphy for year .... 103,635 
: Prev, surplus .. 723,045 
Less: Real est. w/o .- 


Ford Hotels 


Net profit of Ford Hotels Co. Inc., 
in 1939 was down 25% from the pre- 
vious year. Surplus account was 
drawn upon to pay $1 on common 
stock, only 82 cents having been 
earned. 

_ During the year the Ford Hotels 
in Buffalo and Rochester were 
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Zon Savings 
Savings of thrifty people like you and 
your neighbor built the city In which 
you live... Its homes, its factories, its 
great buildings. . Since 1855, the 
Canada Permanent has been helping 
people to save, and hes been pro- 
viding the funds which make construc- 
tion possible. Firm faith in Canade, 
coupled with sound judginent, still 


governs the policy of the Canada 
Permanent, It is ready to serve YOU, 


CANADA 
PERMANENT 


Mortgage Corporation 


Head Offic 
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W/o fin, expense ... 
W/o org. expense .. 


Sui lus forward 
Earned per Share: 
n 


Working Capital 
we 
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$s 
113,056 
124,452 
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Esta 
ITS ACCEPTED 5-YEAR DEBENTURES ISSUED 
postin eposits and Debentures (31 Dec., 1939), $11,793,464 
Capital (Fully Paid), $2,000,000 Reserve Fund, $2,400,000 


Current Habilities ... 
Current assets 


PEACE OF MIND 


When you appoint a permanent, experienced 
trust company as executor of your estate, you -- 
know that your dependents will be protected 
against unnecessary legal expenses and unwise 
investments and assure the economical 
administration of your will. 


MONTREAL TRUST COMPANY 


Montreal Trust Building 
61 Yonge Street Toronto 


J. F. HOBKIRK, Manager — * 
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Whe Little Minx called 


LONG DISTANCE 


.. «and told me they were engaged to be 
married!'' Yes, Long Distance is the 
answer to a maiden’s prayer... when she 
gets her man! In fact it meets every 
situation in life when you must and can 
ignore distance, for a real ear-to-ear talk. 
After 7 p.m. (and all day Sunday) rates 


are lower as every 


‘little minx’ knows ! 
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‘OLD POINT COMFORT 
VIRGINIA 


The time to. test a 
hotel is when you re 


tired ... 


Try Hotel Cleveland then. 
You'll appreciate the service 
that seems to anticipate your 
wishes, the genuine friendli- 
ness of everyone, the sincere 
desire to have you enjoy your 
stay. And that tired feeling 
will vanish in the comfortable, 
colorful new rooms, in the 
glistening shower, in the crisp 
linen of beds described .as 
“seven feet lohg and one mile 
deep.” 

It’s easy to try it next trip— 
we're one minute by covered 
passage from your train in the 
Union Passenger Terminal. 


HOTEL, >» 
CLEVELAND 
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NEW YORK 
The Next Stop? 


MAKE YOUR ADDRESS THE 


The Shelton Hotel provides 
its guests with “added” at- 
tractions at no added cost. 
Furthermore, the Shelton is in 
o GRAND, Central location. 


SENSIBLE RATES 


SINGLE ROOMS $2.25 to $5 
DOUBLE ROOMS $4.50 to $7 


include free vse of the swimming pool, 
gymncsium, solarium ond librory. 
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Money Depreciation 


Open to Criticism 


McGill University Head Sees Disadvantages Out-| Increase of 


weighing Advantages When it is Used Deliberately 
As Means for Exchange Control . 


Advantages of deliberate cur- 
rency depreciation are likely to be 
more than offset by the disadvan- 
tages, Dr. F. C. James, principal of 
McGill University, told the Society 
of Chartered Accountants of the 
Province of Quebec recently. This 
statement was in general aw one 


ing and Commerce Committee of 
the House of Commons in Ottawa 
last year." -*s 

Control of currency at present is, 
of course, a matter of war policy, 
but the general principles involved 
are the same in peace as in war. 
Depreciation is a policy which has 
often been advocated as a means of 
raising prices and stimulating ex- 
port trade. Last year such a sug- 
gestion was made before the Bank- 
ing and Commerce Committee. 

Graham Towers’s Comment 
At that time Mr. Towers said: 


“Currency depreciation would 

increase the dollar value of the 
Canadian national income by cre- 
ating a higher level of prices, but 
its effect upon real national in- 
come would depend on the stimu- 
lus given to economic activity by 
the internal realignment of costs 
and prices. An increase of export 
income in Canadian dollars 
achieved at the cost of paying a 
correspondingly larger amount for 
imports, debt charges and other 
foreign obligations would not per 
se raise the real income of Can- 


“There are few instances of a 
country depreciating its currency 
unless subject to considerable 
pressure because of an unfavor- 
able balance of trade or an out- 
ward movement of capital, De- 
liberate currency depreciation by 
a country enjoying a_ strong 
balance of payments position... 
might react so unfavorably upon 
public confidence as to cause an 
actual fall in economic activity 
and decline in real national in- 
come.” 


Dr. James, an independent author- 
ity, gives firm support to the views 
formerly stated by the Governor of 
the Bank of Canada. 

Prior to War 

Dr. James dealt with currency de- 
preciation while discussing develop- 
ment of foreign exchange control 
prior to the outbreak of war. 

It was one of the mechanisms he 
mentioned used for foreign ex- 
change control in pre-war times. 
The evidence of the years immedi- 
ately preceding the war, he finds, 
fails to suggest that deliberate de- 
preciation by any country of its 
monetary units would always be to 
advantage. Indications are, he says, 
that disadvantages of such a policy 
outnumbered the advantages. 

As example he took the experi- 
ence of the United Kingdom and 
the United States in the years pre- 
ceding the outbreak of the present 
war. The United Kingdom went off 
the gold standard in 1931 and then, 
he says, took no further measures 
to depress the value of the pound 
on the foreign exchange market. 
Sterling was allowed to find its own 
level. This term, he explains, has 
come to imply an “official willing- 
ness to allow depreciation.” 

There can be no doubt, however, 
Dr. James added, thatthe British 
Government welcomed the expan- 
sion in the exporting industries 
which this depreciation encouraged. 

U. 8. Goes Farther 

The United States, he says, went 
farther than the United Kingdom. 
In 1933 it went off the gold stan- 
dard and in Jan., 1934, legally re- 
duced the gold contegt of the dollar. 
From the time it abandoned gold 
the United States Government pub- 
licly announced its desire to raise 
commodity prices within the United 
States, an attitude that inevitably 
tended to depress the value of the 
dollar in terms of other currencies. 

Toward the end of October, 1933, 
Dr. James continued; the President 
announced the adoption of a gold- 
buying policy designed to acceler- 
ate the fall in the foreign exchange 
value of American currency and the 
rise of commodity prices. Dr. James 
admits the evidence suggests that 
both countries reaped a slight ad- 
vantage through the monetary 
policy adopted in regard to com- 
modity prices and foreign exchange. 

But, he says, there were other 


+ forces at work in the world at the 


time, which make it difficult to 
estimate the relative importance of 
the various factors operating within 
the two countries. 
England Profits Most 

He expresses the opinion that 
England apparently reaped greater 
benefit than the United States de- 
spite the more energetic measures 
adopted by the latter: 

Regarding the effect of deliberate 
depreciation of currency by any 
country Dr. James says: 


“In the first place a country can 
only benefit from such measures 
at the expense of other countries. 
Depreciation of the exchange 
value of the pound makes it cheap 
for foreigners to purchase English 
exports, while foreign exports 
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into England tend to become mo 
expensive. Policies of retalia 
would, therefore, destroy the ad- 
vantage completely since, if other 
nations also devalued their cur- 


argoes, it is obvious that currency 
depreciation would confer no 
benefits whatever. 

“Indeed, it is primarily due to 
such retaliatory measures that the 
American policy is less successful 
than the Bri in attaining its 
aims. Moreover, even the extent 
to which currency depreciation 
does augment the volume of ex- 
ports, it is apparent that the coun- 
try which adopts such a policy is 
deliberately exchanging a larger 
volume of exported goods for a 
smaller volume of imports—an ar- 
rangement that canrfot be expect- 
ed to increase the aggregate 
‘wealth of the country.” 

Bad for the World 

“But if currency depreciation is 
recognized as bad for the coun- 
try that adepts such a policy, it is 
infinitely worse for the rest of the 
world—particularly if the country 
resorting to such devices occupies 
an important place in the world 
economy. If retaliation is wide- 


. spread, a considerable diminution 


in the world trade must inevitably 
follow with all of the disadvan- 
tages that are inherent in such a 
contraction. If there is no retali- 
ation, there is an inevitable ten- 
dency’ toward declining prices 
(measured in terms of gold or 
stable currency) for those com- 
modities that ‘are imported into 
the depreciating country. 


Because of England’s outstanding 
position as a consumer of foodstuffs 
and raw materials, and her posi- 
tion as a leading world market for 
many of these commodities, he 
added, the depreciation of the 
pound in 1931 undoubtedly aggra- 
vated the process of deflation in 
those countries that still adhered to 
gold. It thus encouraged currency 
depreciation wherever the nations 
goncerned could not face a further 
fall in commodity prices. 

When France also reached the 
point of devaluing her currency, 
Dr. James continued, it had become 
apparent that the world could. not 
afford such expensive devices. . The 
result was the adoption of the tri- 
partite monetary agreement by 
Great Britain, United States and 
France. 

Dr. James does not seem to be im- 
pressed with the results of tripartite 
agreement. But he declares: 

“The document had a very real 
significance since it may be said 
to mark the abandonment by the 
nations concerned of curtency de- 
preciation in the foreign exchange 
market as a deliberate instrument 
of national monetary policy, De- 
velopments subsequent to Septem- 
ber, 1939, confirmed this conclu- 
sion, even though France again 
devalued the franc on two occa- 
sions, while the pound steérling 
sank to new Iow levels during 
1938. 

“In none of these events was 
there any suggestion of deliber- ° 
ate and competitive depreciation 
comparable to that which charac- 
ao the American policy in 


Note Circulation 
Again Increases 


Heavier Trade Volume 
Is Reflected in Bank of 
Canada Statement 


Increase of $4.5 millions in the note 
circulation is indicated in the state- 
ment of the Bank of Canada for the 
week ended March 20. This is the 
largest increase shown since the 
circulation began’ to expand some 
four weeks ago. 

The increase reflects the greater 
demand for cash due to Easter trade 
and buying of spring goods, as well 
as to the need ‘of currency for pay- 
ing off men in the lumber camps, a 
normal procedure at this time of 


year. 

Decline of $3.6 millions in the de- 
posit of the chartered banks with the 
Bank of Canada is also a reflection 
of the public demand for cash as the 
commercial banks lighten their de- 
posits with the central bank as the 
public withdraws its deposits from 
them. Dominion Government de- 
posits also declined slightly. 

Other deposits gained almost $20 
millions, more than offsetting the 
decline in chartered bank and Do- 
minion Government deposits. The 
gain in other deposits was probably 
due to deposits by foreign govern- 
ments. The funds so acquired were 
used by the Bank of Canada to buy 
Govefnment bonds holdings of 
which showed expansion of some $16 
millions. 

Balance Sheet 
Mar. 


Liabilities 
Capital paid-up .. 
Notes in circ. .... 


Total deposits .... 
All other liabs. ... 
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His Earning Ceases 

If looking at it from the first point 
of view, one of the first things to be 
considered is that — a here haere: 
his ea power dies also. If he 
isa Saal man, his family has still 
got to live. What have they to live 


s|on? This is the question that will 


Sales by Months, 1937-1940 
(000's of $) 
1937 1938 
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Insurance Notes 


During the next two months the 
life insurance film “Yours Truly, Ed, 
Graham” will be widely shown be- 
fore service clubs and various 
groups of businessmen throughout 
Ontario. The Canadian Life Insur- 
ance Officers Association has.pur- 
chased a complete set of sound and 
other equipment and A. Gordon 
Nairn, field supervisor of the Life 
Underwriters Association of Canada, 
is taking the equipment with him on 
visits to local associations and show- 
ing the film in as many centres as 
can possibly be arranged . 
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Portrait of the late C. C. Ferguson, 
former general manager of the Great 
West Life Assurance Co., was recent- 
ly unveiled at the company’s head 
office in Winnipeg. The painting is 
by Sir Wyly Grier. The unveiling 
was conducted by H. W. Manning, 
joint general manager in the pres- 
ence of the directors, head office 
staff, and agency force. Mrs, Fer- 
guson and other members of the fam- 
ily were also present. M. F. Christie, 
vice-president, formally accepted the 
portrait on behalf of the company. 


Insurance 
Problems 


Disability Insurance 


Some years ago I bought some 
life insurance with a total dis- 
ability clause in it through which, 
if I become totally disabled by 
sickness or accident, I will draw 
$10 a month per $1,000 insurance 
and have no more premiums to 
pay. I wanted to take on some 
more of this insurance, but my 
agent tells me the company is no 
longer writing it. Is there any 
company that does? 


Most companies discontinued 
writing the old form of disability 
insurance some years ago. They 
stidl give what is called a waiver of 
premium. That is, if you pay a 
small extra premium along with 
the regular annual charge and then 
become totally disabled, the com- 
pany will carry your policy in force 
at full face value without asking 
you for any extra premium. 

A few companies still sell policies 
with disability clauses in them, 
providing for payment of a monthly 
sum to the policyholder in case of 
total disability as well as waiver of 
premium. These clauses generally 
differ somewhat from those in effect 
when you bought your policy. For 
instance, in some cases the monthly 
payment is $5 on whole life policies 
and $10 a month on endowment. In 
others payment of a certain sum is 
provided for a certain term, say 50 
months, and at the end of that time 
settlement is made by a lump sum. 


Men in Nfld. Cod Fishery 
Down 664 During 1939 


Maximum number of men:employ- 
‘ed in cod fishery in Newfoundland 
and Labrador decreased in 1939 from 
the previous year, according to. the 
statistical division of the Newfound- 
land Fisheries Board. Total in all 
fisheries in 1939 was 25,220 men, com. 
pared with 25,884 in the ‘previous 
year. 

There were 18,622 men engaged in 
inshore fishery in 1939, compared 
with 19,626 in 1938. Labrador fishery 
figures increased to 4,545 from 4,128, 
while there were 2,953 men engaged 
in deep sea fishery in 1930, against 
2,130 in 1939. 


New Building 


Canadian O11 
unched $500,000 


help him to determine how much in- 
surance he n 

In the first place they will have 
to pay his funeral expenses, doctor’s 
bill if he has been ill and pogsibly 
some other debts. These will all have 


. | to be taken care of if his family is to 


start with a clean sheet. 

Then he must calculate what it is 
going to take to keep them without 
his weekly or monthly earnings. 

There are certain expenses that 
can be deducted from his normal 
monthly budget. For instance, there 
will be one less to feed and clothe, 
his insurance premiums will no 


‘) longer have to be met. 


Statidard of Living 

On the other hand, if he wants his 
family to live on in the same district, 
the rent will be the same; or if he 
owns hi$ home and it is not com- 
pletely paid for the carrying charges 
will be the same. Heat will cost as 
much for three as it does for four, 
supposing he leaves a wife and two 
children. Then there is the bill for 
light, telephone and such other serv- 
ices the family may be accustomed 
to. 

On top of this comes the ordinary 
living expenses, food, clothing, boots 
and shoes, medical care and a cer- 
tain amount for social life. His 


which 
if the wife lived longer than her 
estimated span. 
However, the calculations would 


‘|afford a reasonably sure basis for 


estimating how much insurance he 
needs. If he cannot carry the amount 
he would like to carry then he can 
in consultation with his insurance 
adviser make the best use of the 
amount he can handle, to supply the 
need. 
His Own Needs 

The same principles apply, if he 
is buying his insurance to give pro- 
tection during hig earning years to 
his wife or family to be used later 
on as a pension fund for himself or 
himself and wife tog2ther in their 
old age. He can figure the minimum 
income needed at say age 65, find 
out the expectancy of life of himself 
and his wife at that time and then 
see how much he needs to give the 
necessary protection, 


Obituaries 

Robert Hart, former merchandise 
manager of Goodwin's Ltd., Mont- 
real, and more recently with the Lon- 
don Life Insurance Co., aged 60, at 
Montreal. 

George M. Peck, founder of George 
Peck Co, Montreal, clothing firm, 
aged 54, at Montreal. 

L. I. McMahon, tax commissioner 
of the Bell Telephone Co. of Canada, 
aged 61, at Montreal. 

F. E. Walker, past president On- 
tario’Furniture Dealers Association, 
aged 52, at Hamilton. 


children may want to go to the uni-/, 


versity. That all has to be figured in. 
Having arrived at the monthly in- 
come necessary for his family to live 
in the degree of comfort to which 
they have been accustomed, the next 
thing is to ascertain what resources 
are available to supply this income. 
If he has some investments and assets 
over all his liabilities so much the 
better. If he decides his family need 
$200 a month and his own invest- 
ments will provide an income of $50 
a month, then he only has to arrange 
for an additional income of $150 a 
month. : 
That means $1,800 a year. If prin- 
cipal is to be left intact until the 
death of the wife it would at 4% 
take about $45,000 insurance to pro- 
vide the required income. But this 
may be more than he can afford to 


buy. ; 
Consultation with a chartered life 


CHARTERED INSTITUTE 
of 
SECRETARIES ° 


SHAW SCHOOLS now offer 
candidates for the Associates 
degree (A.C.LS.) conferred by 
this Institute, a completely 
revised course, covering every 
subject included in examina- 
tion requirements. 


Students’ tuition conducted 
under the direction of Prof. 
W. S. Ferguson, C.A., A.C.1S., 
member of the Educational 
Council of the Institute, 
* Toronto. 


Enrolments accepted for par- 
tial course or for Intermediate 
or Final sections separately. 


Booklet and details on request. 


SHAW SCHOOLS 


Dept. C.79, 1130 Bay St., 
Toronto 


A Superb Hotel 


in New York 


The Ambassador offers 
you a truly'fine hotel, a 
distinguished address 
and a convenient loca- 
tion on aristocratic Park 
Avenue, adjacent to 
the business, social and 
amusement areas. 


SINGLE FROM $6 
» DOUBLE FROM $8 
SUITES FROM $12 


J. THORNE and J.J. ATKINSON, 


About 10% of Amount 


Invested 


the amount they had paid in on their 
shares. 


When the absorption took place 
‘1935 it was part of the agreement 


they ‘had invested in the company 
returned to them. 

The Capital Life, at that time, had 
a deficit of about $250,000 and neither 


following. the consummation of the 
agreement the Confederation began 
paying dividends to ee 
The deficit of $250,000 now been 
converted into a surplus of between 
$20,000 and $25,000, making possible 
this distribution to the shareholders. 

Under the reinsurance agreement, 
the Confederation Life undertook to 
give shareholders who turned in 
their stock certificates and estab- 
lished their title, a certificate setting 
out their interest under the. new 
agreement, Rather surprisingly only 
about 50% of the shareholders com- 
plied with this requirement. It is 
expected, however, that this propor- 
tion will be greatly increased when 
shareholders hear of the coming dis- 
tribution... The present agreement 
runs out in 1945, 


Monarch Life Assets 
Over $15 Millions 


Sales of the Monarch Life Assur- 
ance Co. for both February and the 
first two months of 1940 show a sub- 
stantial increase over last year, ac- 
cording to an official statement from 
the company. At the close of 1939, 
business in force with the company 
amounted to over $59.2 millions, Net 
premium income was $1.9 million, a 
gain of more than $100,000 over the 
previous year. 

Total assets at the close of 1939 
were over $15 millions an increase 
of $914,000. In The Financial Post of 
March 16, through a typographical 
error, the assets were shown as 
$15,000. 


YOurR 
MONEY 
SAFELY 


To The 
Travelling Public: 


HOTEL LONDON 


as Follows:— 
Single reom without bath, 
ranning water and toilet. 
Single room with shower, $2.75, 
Stents room with bath, $3.60, 
i@ room with tub and 
oo $3.50, oe 
ou room without bath, $4.99; 
running water and tetten” H 
——— room —_ bath, $4.50. 
‘ouble room with tub and 
combination, $5.00. cantata: 
Twin bedrooms with tub ang 
shower combination, $5.50, 


Soliciting your 
appreciated patronage, 
H. F. STRUCKETT, 
Manager 


Before You Insure 
Consult 


Confederation 
Life 
PCr Teveat titer 


One of the World’s Great 
Life Insurance Institutions. 


Aa ae Ta 
Service and Security 
Tlara- wet TAB 


ln 
BIGGEST POWER USER 
Pulp and paper manufacturing in 
Canada uses 1,800,000 hp. of hy- 
draulic power. Canada leads the 
world in newsprint manufacturing, 
supplying 40% of world production, 


A SUN LIFE COLLEGE POLICY 
will prepare the way for his higher. ' 
education at a moderate cost. 


For Portfolio Selection and Analysis 


These Cards. 
Give All The Facts 


THE FINANCIAL POST CORPORATION SERVICE is recog- 
nized as the most complete and authoritative source of 
investment information and news on Canadian companies. The 
information is well-analyzed and presented in a compact and 
readily accessible form — a form that is easy to read and 


impressive to send to clients. 


The Service covers bath listed 


and unlisted companies — industrials, public utilities, mines, 
oils, banks, trust and loan companies, life insurance companies, 


investment trusts, real estate companies, etc. 


Services are available to fill the requirements of every financial 
organization. Special services on-specific companies may also 
be secured by organizations or investors desiring to investigate 
a selected list of companies. 


Complete Service, covering all companies, 
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$20 a month 


Industrial Service, $15 a month 
Mine Service, $7.50 a month 
Mine and Oil Service, $10 a month 
Investor’s Service, from $5 a year up 


Send for full particulars today. 


The Financial Post Corporation Service 
481 University Avenue, Toronto. 


power —-- == +--+ ---- 
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THE FINANCIAL POST CORPORATION SERVICE, 
481 University Ave., Toronto. 


Please send me complete information on the service checked below and 
sample card on ..... 
Complete Service 
Industrial Service 
Mine & Oil Service 
Mine. Service 


Investor's Service 


See eee ema teehee eeeeeeseweweeeeeree® 
: ‘ » 


Name ** we et eeeeeeteeeeeaeeerere® eer 
Address eee ede eeteeeeeteeereserer® 


Deere een ete ee we Meee ererereeeneese® 
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carefully is potnted out, and the 
desirability of seeking legal advice 
is stressed. Next ‘week, choosing 
an executor. 


Having decided to make a will, the 
jmportant thing ds to see that it is 
rly drawn, Where there’s a 
will there’s a law suit is not a fair 
giatement. It is one of those smart 
gyings based on the exception 
gather than the rule, But it is true 
often enough, to emphasize the need 
of having a will drawn carefully, by 
one Who knows how, Legal advice 
js always desirable, because the 
legality of the will is one of the 
things that makes it important. 

At the beginning’of this series, the 
will was stated to be the legal declar- 

tion of the person’s mind, after the 
manner in which he would have his 
estate disposed of after hig death, It 
describes it as a written instrument, 
legally executed. 

Must Stand in Court 

Thus the will must not Only ex- 
press the wishes of the testator, but 
it must do so in such a way that it 
will stand in court as a@ legal docu- 
ment. : 

It must be worded properly. It 
must be properly signed and witness- 
ed. Otherwise it may not. be worth 
the paper it is written on. It is its 
legality that makes’ the will differ. 
ent from an ordinary scrap of paper. 

Reference has béen made to a cer- 
tain lady who left a list of people to 
whom she wanted to make bequests, 
but failed to have it properly signed 
and witnessed. Had a lawyer been 
consulted and his advice taken, these 
matters would have received atten- 
tion. 

There are certain essential rules 
that must be observed. For instance: 


Two Witnesses Needed 

The will must be signed by the 
testator in the presence of two wit- 
nesses Who must be present and 
affix their signatures at the same 
time. 

No person benefitting under a will 
should be a witness to it, nor the 
busband or wife of euch a person. 

Subsequent marriage of the testa- 
tor invalidates the will, unless it is 
expressly stated that the document 
is drawn in anticipation of marriage. 

Ordinarily, no person under 21 
years of age can legally make a will 
An exception is made in some prov- 
inces in the case of a soldier on ac- 
tive service, 

The will should be dated carefully 
and should state that it is the last 
will and testament of the testator 
whose name,.address and occupation 
should be clearly stated. 

It should also state that all previ- 
ous Wills are révoked. 

The name and address of the ex- 
ecutor or. trustee should also be 
given clearly and any . necessary 
special powers allotted to him. 

Provision should be made for pay- 
ment of all just debts, general ex- 
penses, succession duties, accrued 
income taxes and testamentory 
expenses out of the estate. Then, in 
the properly drawn will, the legacies 
are stated in detail with the names 
and descriptions of the beneficiaries 
so that there can be no doubt as to 
who igs meant. 

No matter is too small to be dis- 
posed of. The mother’s: antique 
bureau or the fine oi] painting or the 
father's gold watch, if not specific- 
ally left to certain ones, may be the 
cause of serious friction in the fam- 
ily, resulting even sometimes in liti- 
gation. Clarity of expression is one 
of the most important features of the 
well drawn will, Tt is also one of 
the most difficult parts of drawing 
twill for the mind untrained in the 
aw. 

When Clarity is Lacking 

Various examples of the troubles 
that may arise through lack of clar- 
lly of expression are to be found in 
the records of court decisions. A 
number of instances centring around 
the same point are to be-found in 
Various wills probated in years fol- 
lowing the Church Union Act of 
1825 in Canada, In a number of these 
Wills, bequests were made simply to 
the Presbyterian Church, or to the 
Presbyterian Church in Canada. In 
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drawn near the time of the legisla- 
tion in question it is evident that 
much expense and loss to the bene- 
ficiary, whichever body it was, 
could have been avoided. 
Similarity of Names 
Other cases of a similar nature 


. Orphanages, 
sanatariums, etc. Some- 
es names have been carelessly 
stated. Sometimes the general term 
of the hospital or the asylum has 
been used. In other “nstances, in a 
more personal way, difficulty has 
arisen where bequests have been 
made to nieces and nephews. This is 
liable to happen where family names 
have been given, all through a cer- 
tain connection, to children in dif- 
ferent families. 

For instance, there may be a num- 
bér of married brothers and sisters, 
each of whom have song by the 
names of Tom, or daughters by the 
name of Mary. Unless the indivi- 
dual specially intended to be the 
beneficiary is carefully named and 
described, litigation is very liable 
to result. Litigation means expense 
and delay. In some instances the 
cost has so reduced the assets—that 
when they were divided among the 
beneficiaries, there was little left. 

Who Will Inherit? 

Then, of course, the testator must 
give serious consideration to those 
individuals whom he wants to bene- 
fit from his estate. If a married 
man, there is the widow, the chil- 
dren, other dependents and gifts and 
charities. 

Contrary to the general belief a 
man cannot always leave his prop- 


New Books 


Paying for the War 


ECONOMIC WARFARE. By Paul 
Einzig. Published by Macmillan Co. 
of Canada, Toronto. Price $2.50. 


Dr. Einzig is sometimes criticized 
by high-brow economists as not be- 
ing sufficiently profound. But that 
is the chief charm and attraction of 
his writings. They make profound 
and difficult economic matters easy 
for the average businessman to 
understand. an 

In “Economics of Warfare” he re- 
views the lessons we learned in the 
last war about taxation, price control 
and. monetary policy and applies 
these lessons to the present problem. 
He makes it clear that: the Allies 
have the economic sinews essential 
to victory but he makes it equally 
clear that these resources will have 
to be effectively used if war is not 
to be unduly prolonged. 


Adam Smith Lectures 


THE STATE IN SOCIETY. By Robert 
Warren, Leo Wolman and Henry 
Clay, and Lord Tweedsmuir. Pub- 
lished by -Oxford University Press, 
Toronto. Price $1.50. 


The Adam Smith lectures given at 
McGill a year ago are here bound 
together in permanent form, 

Prof, Robert Warren, of Princton, 
in three lectures discusses present- 
day social organization, with par- 
ticular reference to business, 

Professor Leo Wolman, of Colam- 
bia, deals primarily with labor in 
society and with the question of un- 
employment. 

Henry Clay, economic adviser to 
the Bank of England, delivered three 
lectures on liberalism and parlia- 
mentarianism, 

The final comments by. Lord 
Tweedsmuir emphasized the interde- 
pendence of all knowledge. 


Understanding Germany 
UNFINISHED VICTORY. -By Arthur 
Published by Macmilla 


Here is a book that is entitled to 
rank as fine literature as well as 
interpreted ‘history. 

Mr. Bryant “suffers” from what is 
a disability in wartime; he is able to 
see both sides of a question. When 


WILL 


n your Will you should name an 

Executor. By appointing us your 
Corporate Executor you place the 
interpretation of your wishes in the 
hands of a group of men who have 
many years of experience in the suc- 
cessful administration of Estates. 


* 
7 


ROYAL TRUST | 


COMPANY 


this situation. If a fixed income is 
desirable, what is the best way of 
arranging this? If the income from 
the estate is not sufficient for the 
support of the widow and depend- 
ent children, should part of the cap- 
ital be used each year, for a certain 
time at least? These are points that 
the testator also has to consider in 
calm and unhurried moments. 

Wills should never be made in a 
haphazard way without thorough 
consideration. Neither should they be 
made in anger. The will made in 
anger may let spite replace reason 
and is often liable to be upset by 
the courts. 

Establishing Son in Business 

Other points that have to be con- 
sidered may include such matters 
as the need of establishing a son in 
business on his coming to an age of 
maturity. It may be desirable to 
make special provision for an un- 
married daughter. But if.she mar- 
ries, its may be the desire ‘to put 
her bequest on the’ same level as 
those of other married daughters. 

Accordingly, not only is legal ad- 
vice desirable, but consideration 
must be given to all angles of the 
situation. by the testator. 

He must project his mind into the 
period after his death and try to 
visualize the effect of the various 
dispositions that he has made of his 
property among those whom he has 
named in his wilh 
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war broke out he was engaged in 


| the task of writing the story of Hur- 


ope’s post-war anguish and frustra- 
tion. His aim Was to éxplain the Ger- 
man people:to the British:and the 
British people to the Germatis. Be- 
fore he had finished his task, the 
awful greets he had feared carne to 
pass. Wisely, be has decided to issue 
a largé part of what he had writttn. 

“Unfinished Victory” is the story 
of the treaty.of Versailles and its im- 
pact On nany; and of the long 
years Of blundering statesmanship in 
post-war Europe, S 

Mr. Bryant has reduced the story 
to human terms, He leaves details of 
speeches and pacts and negotiations 
to other historians and tells rather 
of their impact on. the common 
people of Europe during these past 
20 years. 

It would be well for every earnest 
student of world affairs to ponder 
well the lessons of Mr. Bryant’s story. 
For if in the next peace we do not 
heed the lessons of the last one we 
shall have more Hitler’s, more Mus- 
solini’s and more wars. 

Mr. Bryant’s study of Hitler and 
the Nazi moyement is brilliant. 

No defense of dictatorship and the 
-gsupine ‘surrender by the German 
people of their democracy, “Unfin- 
ished Victory” nevertheless helps us 
to understand them. It is a fine 
work by a famous British biographer. 


Socialist Theory and 


Practice 
ECONOMICS OF SOCIALISM. By H. 
D. Diekinson. Published by Oxford 
we Press, Toronto. Price 


The author says that he attempted 
this book as a venture in pure eco- 
nomics. But he seems to have ven- 
tured out of the theoretical and into 
the editorial field. Our own interest 
lagged at. page 5 where he states, 
“The meretricious modern art of 
publicity makes it often more profit- 
able for the manufacturer to spend 
money in making people want to 
buy the things that he produces, 
rather than on producing the things 
that people want to buy ... It is often 
more profitable to advertise poor 
goods than to improve their quality.” 

A volume resting on such stupid 
premises seemed hardly worth read- 
ing further, either as theoretical or 
“applied” economics. 


NEW DOMINION MARKET 


In its programme of rehabilitation, 
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from those who have more than they 
can readily use themselves, In this 
way the greatest possible use is made 
of capital. If the borrower uses the 
wealth borrowed profitably, and re- 
turns it to the lender in due course, 
with the required rent or interest, 
both lender and borrower gain. 

Security, of course, is an essential 
feature of these transactions. If lend- 
ers did not feel their wealth was 
likely to be returned they would not 
lend. 


Make Loan More Secure 

Insurance in its different fields 
gives protection against various 
hazards and thereby makes the loan 
more secure. 

In all credit transactions, there are 
three characteristics of the borrower 
about which the lender wants in- 
formation. These are the three C’s 
character, capacity, and cash. 

Up till the time of the great fire 
of London, credit was largely based 
on these three items alone. The 
great fire, however, saw many men 
of honesty, ability and wealth re- 
duced to paupers. Their downfall 
caused the downfall of those who 
happened at the time to be their 
creditors. It was therefore felt that 
lenders should as far as possible have 
still further protection against fire. 
The result was the growth of fire 
insurance, not only as protection for 
the owner of the property but for 
the creditor of the owner as well. 
But as time went on, it was realized 
that there were other perils besides 
fire from which the lender should 
be protected. There were storm, 
flood, explosion, theft, perils of the 
sea and various other hazards, any 
one of which or a combination of 
all of them could wipe out the entire 
assets of the borrower and make him 
unable:to repay his loans, 

Insurance provided protection 
against such loss and so it became a 
bulwark of credit. By meeting the 
liabilities of the borrower it helps 
him ag well as the lender. 

Details Required 

Credit men representing either 
financial or industrial concerns now 
ask for information regarding insur- 
ance carried just as they ask for a 
statement of a would-be borrower's 


Insurance 
Problems 


General of America 

Please give me a report on the 
General Insurance Co. of America, 
which has agents in Alberta selling 
automobile insurance.. The rates 
quoted are somewhat lower than 
the rates quoted by Canadian com- 
panies. Is there any disadvantage 
in placing automobile insurance 
with an American company as 
compared with a Canadian com- 
pany? 


4 

The General Insurance Co, of 
America was organized in 1923 with 
head office at Seattle, Wash. It was 
financed by issue of $1 million capi- 
tal stock fully paid up, which was 
offered at a premium of 100%. It has 
associated with it the first National 
Insurance Co. of America and the 
General Casualty of America, The 
policies of the first mentioned com- 
pany in Canada are entirely rein- 
sured and guaranteed by the General 
Insurance Co, 

The company and its associates are 
licensed by the Dominion Depart- 
ment of Insurance and subject to its 
regulation and inspection. The Can- 
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surance is enough and whether the 


goods are in the place named in the th 


policy, , 

Where a manufacturer sells to a 
wholesaler, or a wholesaler sells to 
a retailer, on credit, the goods on 
which the loan is made may be de- 
stroyed or have their value impaired 
by fire, flood or some other cause. 
If there was insurance the loss would 
be minimized or possibly covered 
altogether. 

When Buying a Piano 

In various private transactions 
also insurance is often a necessary 
part of the contract. 

For instance, the person who buys 
a piano on an automobile on time 
usually finds that among the carry- 
ing charges is insurance against 
theft, fire and other damage. 

One can readily imagine a person 
buying an automobile and having it 
wrecked in an accident or destroyed 
by fire or stolen. A dishonest person 
might say to the creditor: “I am not 
going to continue paying on a car 
which I can never use.” He might 
have no other assets which could be 
attached. Result is the creditor 
would stand the loss if: there were 
no insurance. 

Goods in transit are also often sub- 
ject to damage or theft, against 
which insurance gives protection. 

Thus insurance plays a necessary 
part in maintaining the whole credit 
system, whether in transactions in- 
volving large quantities of goods 
with a value running into hundreds 
of thousands of dollars or in the in- 
dividual sale of a piano, an automo- 
bile or some similar article. 

Credit men generally are coming 
more and more to sme a 
as a fourth element in cr in addi- 
tion to the three C’s. 


Company Reports 


Lumbermen’s Mutual 
Casualty 


Progress in all important items of 
its Canadian business in 1939 is re- 
ported by the Lumbermen’s Mutual 
Casualty Co. 

Premiums in Canada amounted to 
$413,773 an increase of $86,851 or 
nearly 27%, over 1938. The volume 
of premiums, Vance C. Smith, Can- 
adian manager notes, has, just about 
doubled since 1936. 

Assets in Canada rose 43% to $618,- 
328. Surplus of assets over all 
liabilities was up $147,356 or 88%. 
Bonds on deposit with the Receiver- 
General at Ottawa for the protection 
of Canadian policyholders exclusive- 
ly were increased 44% to $451,800. 

The company’s underwriting gain 
on Canadian business was up 70% 
to $103,977. ; 

Dividends paid to Canadian policy- 
holders were also higher. 

Late in 1939 the company extend- 
ed its license to include boiler and 
machinery insurance, The engineer- 
ing department at Toronto is headed 
by E. F. Aldridge. 

Comparative figures for the Can- 
adian business Solow: 


adian head office is at Vancouver, | Premium 
The General Insurance Co, at Dec. | Assets 


31 had securities with an accepted 
value of $456,550 on deposit with the 
Receiver-General at Ottawa for the 
protection of Canadian policyhold- 
ers, Total assets of the General of 
America at the end of 1939 were 
$15.9 millions. 

As far as Canadian and American 
companies are concerned, the point 
is that United States companies 
licensed to do business here are 
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many stores and .opened others. 


Dominion Stores Ltd. has closed| Shown above is a scene in a new 


Divas. to piholders .. 61,798 

under the supervision of the Domin- 
ion Superintendent of Insurance 
just as are Canadian Companies. He 
requires all foreign companies to 
maintain with the Receiver-General 
at Ottawa a deposit’ which he con- 
siders sufficient to ensure the secur- 
ity of Canadian policyholders, 
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1038, upheld the claims of the board 
companies and the Bureau, and Mas- 
sie and Renwick Ltd. appealed to the 
Supreme Court of Canada. 
Unanimous Decision 

After a protracted hearing befor: 
the Supreme Court in February 
1939, judgment was reserved but thc 
Supreme Court gave a unanimou: 
decision on Jan. 19, 1040, which was 
interpreted as a major victory for 
the Survey Bureau and the board 
companies. 

Briefly the Court ruled that copy- 
right on all plans made or revised 
by the Bureau is vested in the Bur- 
eau; that the sole ownership of these 
plans is vested in the Bureau, and 
that the Bureau alone has the right 
to say whether they shall be pub- 
lished or not, Not having published 
them, the Bureau has the right to 
restrict their circulation to members 
of the Association and their agents. 

In the opinion of the Court, the 
platis were really confidential docu- 
ments in the sense that the informa- 
tion contained in them was not to be 
disclosed to rival insurance com- 
panies or employees in the business 
of such companies. 
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that many policies taken out. at the 
beginning of the war to cover war 
risks in eastern Canada are now be- 
ing renewed. These policies were for 
six months only. Rates charged now 
are stated to be lower than those 
charged at the beginning of the war. 
The threat of bombing raids is re- 
garded as less imminent, 


* 7 * 
W. J. Scott, Fire Marshal for On- 
tario, has been nominated as a direc- 
tor of ‘the National Fire Protection 


Association. 


_At the annual meeting of the 
Wawanesa Mutual Insurance Co., Dr. 
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War Time Insurance. - 


Agents are reminded that war times increase insur 
ance requirements. Values of commodities rise and... 
corresponding increases should be made in insuf:° 


ance carried. 
| INSURANCE 


. UNIO SOCIETY 
OF CANTON= 


HEAD OFFICE FOR CANADA 
TORONTO 
COLIN E. SWORD, Manager for Canada 


LumsBermens MUuTUuAL... mature and still growing — 


@ In point of age Lumbermens is 


organization—able to make the decisions and take 
the actions expected of maturity. 

Yet again in 1939 it continued the unique 
record of consistent growth which it has main- 
tained EVERY year since organization. 

One more year has demonstrated the soundness 


of this company’s principles and has added toits — 
reputation for stability and ability to-earn divi- 
dends for its thousands:of policyholders. - 

Today, Lumbermens, with an unbroken record 
of progress through war, panics and depressions, 
is the casualty company which gives strongest, 
expression to the ideals of security, service and 
savings. 


a fully matured 


Statement at the close of business December 31, 1939 


Assets 


Cash in banks .....6...++see0+ saad 
U. S. Government bonds .... 


State, county and municipal bonds ...++.. 


Canadian bonds ....... 
Public utility and other bonds 


Stocks .... 


First mortgage loans on real-estate ...... 
Real estate (including home office build- 


Premiums in transmission .......++ssse 


Accrued interest and other AE ven 


Total cash assets ....... ivi 
(Eligible bonds 


eeerepeceeses 


eeeeee ener eeeee eeeeeee eeeeeere 


eters teneere 


Liabilities 
Reserve for losses not yet due ...........$17,380,780.30 
Reserve for unearned premiums .....++.+  8,988,008.00 
Reserve for taxes and expenses se.....++ 3,021,400.20 


Reserve for dividends and -unassigned 
fu eee rPee ese eeare ee « 2,319,718.00 


Special FOSORVE i oc scccnccdedecsssedeceee 150,704.57 
Reser ve for contingencies eeeeeeeeenesece 1,000,000.00 


Total Habilities and reserves ........$32,810,786.07 
Net cash surplus Se eeereeseeettegesaseres 5,262,440.31 


Total te tnnacecccseeeenaencasensen ses: SOOM1SRROeS 


os ee-$17,320,324.17 
8,452,305.28 
1,300,348.31 

407,738.50 
2,017,096.12 
2,335,344.73 
1,010,756.93 


1,601,700.00 
3,542,370.74 
dseee 85,239.60 


+ ++ -$38,073,226.38 


. Stocks at book value which is less than market value, Vuhunteny contnasney, ant sped vesaitas 


amortized 
are sufficient to adjust all stocks to 1932 lows, If/all securities were valued at market, assets and | 


increased $279,696.75.) 


Affiliated 
Company _ 


NATIONAL RETAILERS 
MUTUAL . " 
INSURANCE COMPANY. 


LUMBERMEN S 


MUTUAL CASUALTY COMPANY 

JAMES 8. KEMPER, President © VANCE C. SMITH, Resident Secretary 

Concourse Building, Toronto, Canada Pjehed £ 7 
Save With Safety in the “World's 
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Ci. Perm. Mtge. . $2 

can. Fairbanks, pf. $1.50 

Cai Indust., A, B $1.75 

Do.. vref yore FS 

Can. Silk Prod., A 37%ec 

Cosmos Imp., pref. $1.25 

corp. Inv A, B 5c+2c 

Can. Foundries, A 37%ec 

Can. Marconi 4% 

Canada Packers .. 75c 

Cent. Can. Loan .. $2 

Comm. Alcohols, p. 10c 

Can. Gen. Elec, ... $2 

Can. Steam, pfd. 62%ec 

Can. Oil, pref. ... $2 
Consumers’ Gas .. $2.50 
Carnation, Ist pf. $1.25 

Can. Bakeries, pid. *°$2 

Can. Wire Box, A 37%ec 

Can. Bread, ist pf. $1.25 

Do., B pref. .... 62%ec 
Chart. Trust $l 

Can, Westinghouse 37'2c 

Can, Breweries, pf. 
Can, Canners .... 

Do, ist pref. ... 

Do., partic. ....- 


Can. Cottons 

Do., bonus 

Do.. in ita ; d 
Can. Min. +» © pt 
Canada Starch, c.., 50c 
Can, Gen. Invest. 124c 
Cariboo Gold ...... 4 
Do., extra 2c 
Corr. Paper Box, p. $1.75 
Cons. Bakeries .... 25c¢ 
Coronation Rylts... l¥ec 
Corfed. Lifet ..... $1.50 
Dominion Bank .. $2.50 
Dom. Textile .... $1.25 
Do. pref. . ....% $1.75 
Dominion Coal, pf. g7c 
Deirite Mines 3c 
Dome Mines ..++-. 50c 
Dom. Founéries ... 25c 
David & Frere, A 25c 
Do., bonus... .-- 10¢ 
Dom. Tar, pid. «. 
Dom. Giass . 

Do., pref. 

Eastern Trust 

Easy Wash., pf. .. 
Econ. Inv. Trust $1.12% 
Eastern Steel, pf.  25¢ 
Edm. C. Dairy, p. $1.25 
Famous Players .. 

Fanny Farmer .. 

Frontier Rylts. .... 
Gatingau Pwr. ... 

Do., 5% pref. 

Do., 54% pref. 


i’ Greening Wire .... 


Goodyear Tire .... 
Do,, pref. ...... 62%ec 
Gt-West Life 
Goulds Pumps, p. . 
Gt. Lakes Pwr., p. $1.75 
Gt. W. Saddlery, p. $1.50 Ma 
General Trust, .p. . $1.50 
Gt. Lakes Pap., 
A.B 


Pp : 
Howe Sound wa 
Hydro Elec. Secs., c. 20¢ 
Huron & E. Mtge. 1% 

Do., 20% paid .. We 
Hinde & Dauch .. 124ec 
Ham. Un. Thea., p. 

Ham. Cottons, pf. . § 

Do. arrears ..... 

Hart Battery 

De. extra ..... 
RSmith Pap., p. .. 
byperial Tob., ord. 

final .... e22%e 

De, pref. ....... 3% 
Inter Nickel, c. ... 50e 
ier Power, pfd. $1.50 
iver Nickel, pid. %$1.75 
item. Holdings, ¢. 70c 
‘tt Pap. & Pr. pf. #$1.25 
‘ier, Milling, pf. $1.25 
‘mperial Bank . $2.50 
lust, Accept., A  50c 

Do., pref .. $1.25 
bvest Found., pf. 75e 
, Do., arrears .. $1.25 
“im. Pub. Ser. . . 17¢ 
Do., pref. . $1.75 
Kirkland L. 

_ Do., extra . 
samague Gold ‘ 

RB, D. A. cceccce 
_ Do., extra 
‘anded Banking .. 
ava Cap Gold ... 
Magnet Cons. M. .. 
Marcus Loew's, 

0, arrears . 

“ntyre Porc 

Do 


eee ee et et ee 


Apr. 
Mar. 20 
May 15 
pf. $1.75 Apr. 1 
. $1.75 Apr. 1 
‘Ste June 1 
Mitch) ‘3c Sept. 3 
nell J. S., pf. $1.75 Apr. 1 
bela Pore. ,. 3c Apr. 15 
og Corp. . #40c Apr. 1 
“0, A B, pref. +$1.75 Apr. 1 
*. Containers *20+-10c¢ Apr. 1 
ref 7 i 

5 

1 


t3c 
5c 


1 
. 30 
. 15 
15 
. 15 


aritime Te], .... 17%4e 
, bre! l74ec 
Me real Telegraph 80c 
tw Eng Pwr p. *$1.50 
be z.-"9 pref. ., #50c 
‘ Light Pr., ord. $1.50 


Weav. .. 50c 
44c 


es 


ee 


te Sait : 
ne GU OF te re wr Bie ws id ee ee es 


: o> ae 
rv, Paper, 
Pero Rico pret $1.75 
Tite Bros —s 
I) oe 


ae . 
Ch ee ee 
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, ave 


Bros. «++ sdseed 
m ineering .... Montreal 
Dom sie. Mines. ...+ ain Ww 


Dividend No. 230 

Notice is hereby given that a Divi- 
dend of two an one halt cent 
upon the paid up. Capi Btock of 
this Institution has been declared for 
the quarter 30th il, 1940. 
The dividend will le at the 
Head of the and its 
the tet dann f ig own 

e is 0: - 
holders of record of the Doth April, 


By. Order of the Board. 


ROBERT 
General ager. 


Yoronto, 14th March, 1940. 
LLL LLL LLL 
BRITISH AMERICAN OIL 


COMPANY LImMIitEeoS 


SPECIAL NOTICE 

To Molders of Bearer Share Warrants 
Outstanding Share Werranis Are To Be 
Exchanged For Registered Share Certifi- 

cates On and After April 1, 1940. 

THE BRITISH AMERICAN OIL COM- 
PANY, LIMITED has decided to discon- 
tinue Bearer Share Warrants and to issue 
Registered Share Certificates in their 


place. 

Dividend Coupon Number 40, payable 
April Ist, 1940, is the last coupon attached 
to the Bearer Share Warrants of the 
Company. After clipping the last divi- 
dend coupon there will remain the 
Warrant proper and the Talon. 


specifi in 
so surrendered, and future div 
be paid by cheque in the manner. 
If forwarding by .meail, it is im nt 
for the protection of the bearers of Share 
Warrants, that the Warrants—with Talons 
attached — be re pe and 


against loss in , 
There shall be lodged with the sur- 


rendered Share Warrants a declaration, 
in writing, containing the following 
information: (1) Name, and cal- 
ling; (2) Serial numbers of Share Warrants, 
denomination of each Share eee an 


total number of shares re; by 
surrendered Warrants; (3) Denomina- 

ed na 
4) 


tion(s) in which it is 

Certificates be issued in exchange; 
That the declarant is the bearer of the 
Share Warrants referred to in the 


declaration. 

Registered Share Certificates will .be 
issued in the following denominations: 
(a) 25 shares; (b) Less than 100 shares; 
— than 29 shares; ‘c) 100 shares; 
(¢@) 
shares. : 

Forms of declaration to be lodged: with 
the surrendered Share Warrants may be 
obtained from Chartered Trust and 
Executor Company, Toronto and Mont+ 
real, or through banks and brokers who 


will be supplied on’ request. 
H. H. BRONSDON, 
Secretary 


Toronto, March 20, °1940. 


Imperial Bank of Canada 
DIVIDEND NO. 190 ? 


Notice is hereby given that a Dividend 
of two and one-half per cent. (24%) has 
been declared for the quarter ending the 
30th April, 1940, payable at the Head 
Office and Branches on and after 
Wednesday, the lst day of May next, to 
shareholders of record of 30th March, 1940, 

By order of the Board, 

H, T. JAFFRAY, 
General Manager. 
Toronto, 13th March, 1940. 


Kirkland Lake Gold Min- 
ing Company Limited 
Dividend No. li 


A semi-annual dividend of five 
cents per share and a special divi- 
dend of one cent per share (making 
a total of six cents per share) on the 
outstanding capital stock of the 
Company, has nm declared, pay- 
Ist, 1940, to shareholders 
of record Merch 30th, 1940. 

The Canadian five per cent tax will 


30 | be deducted from dividends paid to 


non-residents. 
By Order of the Board, 
* —H. F. CASSIDY, 
Secretary-Treasurer. 


i Toronto, March 20th, 1940.' 


The Toronto Mortgage 


Company 
Quarterly Dividend >, 
Notice is hereby given that a divi- 
dend of $1.50 Pe share, upon the 
paid-up Capital Stock of thig Com- 
pany, has beén declared for the 
current Quarter, and that the same 
will be payable on and after 
1st Apr ’ ’ 
to Shareholders of record on the 
books of the Company at the close 
of business on 15th instant. 
By order of the Board, 
‘ WALTER GILLESPIE, 


Manager. 
7th March, 1940. 
Dividends Declored (Cont'd) - 


St. Law. Corp., Ap 20¢ Apr.15 Mar. 30 
Stand. Fuel. pt. : Apr. Mar. 15 
San Antonio Gold . 38 5 


15 
Saguenay Pr., pf. $1.37% 
, f. $1.62% 


Also $1.50 declared payable June 29, 
Sept. Dec. 31. 
Thing 300 delaied payable July 2, Oct, 1 


Share | Add: 


For any: timber in excess of 108 


Lethbridge, Alta, at a cost of about 
$150,000. 


The reserve for employees’ bene- 
fit fund was increased by $25,000 to 
$75,000 during the year. Moneys are 
to be invested largely in the securi- 
ties of the company and its affiliates 
by the Royal Trust Co. under con- 
trol of a committee of trustees ap- 
pointed by the directors. 

An additional $50,000 was applied 
to reserve for contingent losses on 
investments, bringing figure to total 
of $348,675. 

Cash at $518,006 at end of 1939 is 
up $117,000. 


Income and Surplus Account 
Years En 


Net oper. profit 


vest. revenue . 
Other revenue 


Total income 

Less: Directors’ fees .. 
Depreciation * 
Income taxes 
Empl. benefit fund . 
To contingent res. .. 


Net profit 567,004 
Less: Pref. dividends... 54,839 

Common dividends. §. 321, 
Surplus for year ; 790,955 
Add; Prev: surplus ..° | $09,785 


Surplus forward’ 


Earned per Share: 
Preferred, $100°par . 
Paid in 
Common, po par ... 
Paid 


Shares Outstanding: 
Preferred 
Common es erwenree . 


Working Capital 
1939 
1,165,158 
212,479 
952,679 


Current asset 
Current 


Working capital. ..... 1,049,659 


Brandram-Henderson 
Brandram-Héhderson Ltd. experi- 
enced a 25% gain in operating in- 
come in 1939, but because the bank 
required ‘that all net income be ap- 
plied to reduction of its loan, there 


DIVIDEND NOTICES 


ee 


SIMPSONS, . LIMITED 


Preference Dividend No. 37 


Net profit ...,.....- a0 
Less: Previous deficit. 
< Int. pes. trans. « 


p i 2 


Due Early in April - Canadian Exports 


- 


From Our Own Correspondent 


WINNIPEG.—There has been a tendency for the market to hesitate, 
since resumption of trading after the holiday. This is believed due 
largely to the longer Easter holiday season in overseas and Argentine. 
markets, and also because of the interest in prospects for the winter 
wheat crop in the United States. Private estimates are due to be 
published on April 4, and interest in these reports is very keen. ; 


Current Shipments 

Published reports credit Canada 
with shipments of wheat and flour 
for each of the past two weeks of 
slightly less than 4 million bushels. 
While these ate substantial they. 
are below the rate which is antici- 
pated shortly, on the basis of busi- 
ness believed to have beer booked 
for both British and neutral ports. 
Of nearly one million bushels cred- 
ited to the United States it is sup- 
posed that none was destined to 
Europe, but that shipments were in- 


vio.ess | cluded of Pacific Coast wheat for 


us 
Working Copiisi 


813,803 
Current Mabilitie? ....  @04,510 
Working capital 209,283 196,088 


Canadian Dredge 

Canadian Dredge & Dock Co. re- 
posts net profits for 1939. just above 
the amount réquifed to cover the 
$1.50 a share dividend ‘paid. This is 
more than double the 1938 figure. 

F. W. Grant, president, reports that 
total volume of business for 1939 was 
“much improved over the previous 
year.” 

During the year $149,500 was spent 
on capital account. The dredge 


460 | “Sydenham” was practically rebuilt 


and converted to an oil-burner, along 
with other improvements. An gil 


——-—— | barge was built to serve units using 


fuel oil and reducing operating costs, 
Two small tugs were built which 


act as supply boats for the dredges | 


and are convenient and economical 
for light work, 

One of the company's dredgés is 
still at Jamaica. It was expected last 
summer that it would be engaged 
in extensive harbor works there 
but when war broke out the whole 
development was postponed. 

Balance sheet shows 4 rise se- 
curities on deposit under c at 
from $100,604 at the end of 1988 to 
$154,625, Retentions on contracts is 
also higher at $86,164 against $46,655, 
both ee a better volume of 
contracts carried over at the year 
end. , 
Cons. Income and Surplus Acceunt 

* Years Ended Dia 


Operating profit 
Add: Other income .. 
Total Income , 

* Income 


Vigdivostock, sale of which was 
previously reported, and of flour to 
the Philippines and Cuba. 

Argentina had a surprisingly 
large quantity credited to her of 
nearly 3 million bushels. Black Sea 
shipments of approximately half a 
million bushels only suggest that 
supplies remaining for export in 
Danubian countries are small. It is 
necessary, of course, to treat pub- 
lished reports of shipments with a 
certain degree of caution, as under 
present conditions both omissions 
and delays in reporting shipments 
are highly likely. 


U. S. Crop Prospects 

Price movements on the wheat 
markets of the United States con- 
tinue to be of importance in Canada 
because of the sympathetic influ- 
ence they exercise on prices outside 
of that country. The market at Chi- 
cago has been gathering strength 
because of the increasing attention 
paid to the poor condition of. the 
winter wheat in the crop in the 
United States. 

In the multitude of reports com- 


Board Watches 


Price of Feeds 
But Sees No Cause for 


Intervention at Present 


Time 
From Our Own Correspondent 
OTTAWA.—While a close check is 
being kept on the price of feeds, the 
Wartime Prices and Trade Board 


4'300 does not at present, see any reason 


NOTICE ‘is hereby given that a/ Net prof! 


Dividend of One dollar and sixty- 
two.and one-half cents ($1.62%) per 
share on the Outstanding Paid-up 
Six and one-half per cent (6%%) 
Cumulative Preference Shares of the 
Company has been declared pay- 
able on May 1, 1940, to shareholders 
of record at the close of business on 
April 20, 1940. The transfer books 


will not be closed. 
FRANK HAY, 
Secretary 
} 


Toronto, March 26, 1940. 


Bathurst Power & Paper 
Co. Ltd. 


Notice of Dividend on Class “A” Shares 


Notice is hereby given that a Dividend of 
Twenty-five Cents (25c) per share on the 


the ist day of May, 1940, to Shareholders 
of at the close of business on the 


17th day of April, 1940. 
H. J. WEBB, 
Secretéry-Treasurer, 
Montreal, March 26, 1940. 


San Antonio Gold Mines 
ted ili 
ope [a 


Notice is hereby given that a divi- 
dena £7 a share. he an extra divi- 


dend of 3c a share, making 10c a 
share in all, has been desuret on the 
ou capital stock of the com- 


Winnipeg, March 4, 1940. 


Provincial Paper Limited 


Notice is hereby given that Regu- 
lar Quarterly Dividend of 1%% on 
Preferred Stock has been declared 
by PROVINCIAL PAPER LIMITED, 
payable April Ist, 1940, to Shdfehold- 
ers of record as at close of business, 
March 15th, 1940, in Canadian funds. 


W. S. BARBER, 


Secretary-Treasurer. . 


Toronto, Ontario. 
CTR 


*lall 


Surplus 
Add: 
Less: A 


* i 
Shares O/s., apy. ess 
 Werking 


Current ts 
Current liabilities .... 
Working capital 


Premier Gold 

Initial dividends $247,668 re- 
ceived from Big Bell Mines and 
$100,000 extra received frem Silbak 
Premier Mines in 1839, caused a 
sharp increase in profits of Premier 
Gold » Mining Co. Earnings were 
equal to 11.7 cents a share compared 
with 4.9 cents the previous year. 

Profits af Big Bell were ap- 
proximately £225,000 Australian be- 
fore royalty, taxes, exploration ex- 
penses, depreciation and depletion. 
Of thig profit £170,000 was distribut- 
ed in dividends, Premier's portion 
being £68,000 Australian 

Under the 
Saudi Arabian Mining Syndicate, 
371,440 me, are being nett = 
an opera company. or e 
total issue. From June to Dec., 1939, 
profit is estimated a ; 
£52,600 before depreciation. Difti- 
culty was experienced in effecting a 
satisfactory recovery but this was 
being overcome at the end of the 


year, 

Neptune Gold Mining Co., in which 
Premier owns 10% of the s and 
$190,465 of 5% debentures, had an 
estimated net profit of $379,460 after 
charges but depreciation, 
depletion and US. incame tax, 
Capacity’ was increased to 450 
tons daily in October. A total of 
129,070 tons was treated in 1939 with 
reserves at the end of 1939 amount- 
ing to 1,143,650 tons. 

Shareholdings at the end of 1939 
(not included in current assets) were 


as follows: 
Shares 


bian in apn. Saaecé 
Kirkland ......s0+- 


Sheep Creek Gold Mines | "syngure ss 


Limited 
(Non-Personal Liability) 


Notice of Dividend No. 16 


Notice is hereby given that a Quarterly 
Dividend of four cents per share has 
been declared on the paid-up Capital 
Stock of the Company, payable on the 
15th day of April, 1940, to shareholders 
of record at the close of business on the 
30th day of March, 1940. 

Persons holding certificates not reg- 
istered in their name, commonly known 
as “‘street’’ certificates, should have them 
registered in their'‘name by the Company's 
transfer 


Prudential Trust Com- | Add 


agents, 
pany Limited, at their office, 475 Howe 
Street, Vanceuver, B.C., or at their office, 
217 oo Tyree Ope. on or 


In 4 Surple 
| ereare Rnded Dec 
Sree: 238.401 
200,000 
247,668 

890 
18,588 
705.547 
26,137 
18.632 
64.200 
7/048 


Toburn dividends .. 
Silbak dividends ... 
Big Bell dividends .. 
-Ariington int. 
eptune debent. int. 


Net 


, ’ r » wit 
Less: ' ae 
Surplus forward ...... 
gah 

sr eebeneereebens 
Ne. of Shs. Outstand. 
Working capital eoseee” 


recapitalization of P 


for intervention. The price of feeds, 
gerferally speaking, soared from $21 
to $31 per ton after the outbreak of 
war and is now. back to $26. 

Many complaints have been re- 
ceived regarding this price, particu- 
larly from farmers who raise hogs, 
and the Board has been urged to 
issue an order fixing the price at a 
lower level. It is contended that the 
increase in price hag made it un- 
profitable to feed hogs and sell them 
at the price fixed in the hog agree- 
ment with Britain. 

There are several reasons, accord- 
ing to the Wartime Prices and Trade 
Board, why the higher price is justi- 
fied. To begin with, the price of 
wheat, in comparison with pre-war 
prices, has risen sharply. 
price of feeds were compulsorily re- 
duced it would probably mean an in- 
crease in the price of bread. 

Also, the present price level is in- 
dicated largely by the price in the 
livestock feeding area of the United 
States. -A very large export business 
has developed and will continue un- 
til the spring pastures are available. 
This export business is particularly 
valuable to Canada at a time when 
American dollars are dearly prized 
by the Foreign Exchange Control 

oard. - 


NEW COMMUNITIES 
Low cost hydro-electric energy 
has brought entirely new Canadian 
communities into. being such as the 


important industrial centres at| fore’ sun 
Shawinigan Falls and Arvida in the ouaee = 


province of Quebec. 


| 


If the |¢ 


_ | ing in from different states it is dit- 


ficult to determine when new facts 
of importance are reported and 
when there is simply reiteration of 
facts which have been well known 
for a long time. Evidently some: 
considerable percentage of the seed 
sown ‘last fall either has remained 
unsprouted, or is only now begin- 
ning to germinate. For fields con- 
taining such wheat the prospect of 
producing a crop this year is not 
regarded as entirely hopeless, al- 
though the condition is decidedly 
precarious, 

The generally accepted figure for 
the probable wheat crop of the 
United States this year is 600 miil- 
lion bushels, allowing about 400 
millions of winter wheat and 200 
millions of. spring wheat. But un- 
favorable weather could still cut a 
considerable quantity from the 
winter wheat production, and the 
spring wheat crop is*yet to be 
seeded. It is decidedly unlikely that 
the country will produce this year 
enough wheat for a year’s consump- 
tion, but it is also unlikely that*cur- 
rent large carryover will be unable 
to supply any deficiency. 


* - ° 


What Price Ceiling? 


The problem of the market in the 
U. S. is really how high a level of 
domestic prices can be sustained, 
with a total quantity of wheat some- 
what more than actually. required, 
and with exports practically pre- 
cluded by a’ price level well above 
that prevailing in Canada or in any | 
other exporting countriés. It is 
taken as a sign.of underlying 
strength that the market is daily 
absorbing: a considerable quantity 
of loan wheat sold, by farmers ir 
order to liquidate obligations whict 
fall due at the end of April, Up- 
turhs; when the¥ occur, aré attribut-* 
ed. i, 4 feeling that the war is no% 


likely to be*brofight to an early“ent;* 


although théfe;is actually no’ éur-» 


rent war d¢mafd for whewt'in the’ 


United’ States, hor is.one likely’ dur. 
ing»the remainder of this or ‘the 
wh@lé of the, next crop year, 


Commodity Prices 


In spite of. the failure of peace 
talks in Europe, commodity prices 
have not shown any general im- 
provement. While hides were slight- 
ly lower a better feeling developed 
later’ Owing to improved demand 
from tanners on American markets. 
Copper was steady but with a firmer 
tone, owing to reported enquiry 
from thé Allies and also from some 
of the neutral nations. Indications 
of intensified warfare in Europe 
strengthened cotton, rubber and 
wheat. 


Weekly Indices 


Canada (D.B.S.) ... 83.1 
Do., Wood, Gundy 68.2 
U. 8, Labor 78.2 
Dow Jones (future) 59.55 
Fishers’ 84.1 
Monthly Indices 
Canada (D.B.S.): 
Retail (Feb.) .... 85.2 
W'sale (Jan.) .... 82.6 


U. S. (Dec,) 70.2 
Gt. Brit. (Dec.) ..,.120. 

Note: The base of indices is that 1926 
equals 100, The British index is Board of 
Trade converted to 1930 base. 

Base of Xe quotations is as follows: 


Cattle — Steers, 
Toronto 


77.0 
98.3 


. Copper - electro! 
«~ Crack db., 13-15 
06 de 

k, Wheat—No, 1 Man, North., Ft. W 
Pt. A. basis. Hides—No. 1 packer light. 


Wheat Prices 


Cash Quotations 


——— 


Winni»eg Grain Futures 
Week to Mar. 26, 1940 
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334% 
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good, over 1,050 Ib.; top ' 
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RECEIVER $ 


GRAIN MERCHANTS 


t 2k 


Terminal, Transfer and | Winnipeg Groin Exchange. 
Country Elevetors Ciena of Trade. 


Executive Offices, WINNIPEG. »» Private wires connecting offices across Cenada 


GRAND TRUNK PACIFIC | 
ELEVATOR CO. LIMITED | 


Located at Fett William on 
C.N.R., and C.P.R. Elevator 
absolutely fireproof throughout. 
Operated by electricity. Capacity 
5,750,000 bushels. 


FREDERIC B. WELLS 


President 


W. SLATER 
Vice-President and General Mgr. 


UPERATING TERMINAL LIEVAT( 
413 COUNTRY 


Para yt 
ELEVATORS THROUGHOUT THE 


1014 
1 COAL ateoh) 
Our Service and facilities ‘7712-714 Ta ARETE, 


.N. BAWLF GRAIN CO.LTD. 
; - ESTABLISHED 1881 
HEAD OFFICE — WINNIPEG, MAN. 
Owning and operating country elevators and the 


BAWLF TERMINAL ELEV., PORT ARTHUR, ONT. 
CAPACITY 2,500,000 BUS. 


BROOKMIRE 


ECONOMIC SERVICE 


INVESTMENT and ECONOMIC 
COUNSELORS 


Descriptive booklet of Brookmire 
Services and sample Bulletins on 
investment, business and economic 
subjects. mailed upon request. | 


Kindly address Department 53 


BROOKMIRE 


Corporation — Investment Counselors and 
Administrative Economists—Founded 1904 


551 Fifth Avenue, New York 


Your Investment 3 
Questions Answered 
Without Charge 


As a subscriber to The Financial Post you are entitled to 
information any Canadian investment that you 


If not already a subscriber, address your e y to The 
Investment Department when sending in ote tipieeinllie. 


use THis COUPON . a 
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’ THE PINANCIAL POST, 


461 University Ave., a 
Toranto 2, Canada. 


Please send me The. Financial 
I enclose $5.00, 


Name SCORER OREO O RETRO RENE RRO OEE E EHR EHEC HRS ORR EERE SEEDER E CHOSE 
" tent * . 


Post for the. next year (52 issues). 
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Mine Stocks Keeping © 


Pace in Advance 


Group Continues to Hold Investor and Specu- 
lator Interest in War — Charge of Nickel 
Shipments to. Enemy Clumsy Propaganda 
Though it had the promise of both major political parties that the 
bungling Excess Profits Tax legislation would be amended as soon 
as Parliament gets back to work, the mining industry and the mine 
stock market will feel better now that amendment is definitely in 
sight. ine : 
Several market observers are predicting that the Canadian mine 
stock market will continue its recent gains, at least until the outlook 


for the industrial stocks becomes clearer; but that a strong sell-off 
in industrials would likely find some holders of mine stock shifting 


into the other group for the rebound. 
One thing now is established, however: war has not removed the 


attractiveness of mining stocks, well selected and well bought 


Pretty Clumsy 

Reports about so-called “merch- 
ants of death” and “the armament 
ring” have given reformers of a cer- 
tain category many delicious mom- 
ents of anger and concern in the past 
two decades. Because nickel was 
primarily a war metal a quarter cen- 
tury ago, Canada’s great nickel pro- 
ducers are still readily linked with 
the armament industry in some 
quarters. 

Informed Canadians, of course, 
know that little of the nickel pro- 
duced today finds its way into war 
uses; that it is no longer primarily 
a war metal. The last-minute elec- 
tion advertising of the C.C.F. pro- 
claiming {that Canada was selling 
nickel to Germany, to her friends or 
neighbors, was a clumsy piece of 
propaganda. 


Brought Out Facts 

So effective was the C. C. F. adver- 
tising in bringing out the Govern- 
ment’s reply and in publicizing the 
scrupulous policy of the nickel com- 
panies that some jovial souls even 
suggested the nickel companies had 
instigated the C.C.F.’s outburst to 
get their story before the Canadian 
people. 

The C.C.F. charge brought out 
facts not before fully revealed by 
Ottawa: That on the outbreak of 
war, the nickel companies gave the 
British Government control over all 
shipments to Russia, Holland and 


other European neutrals from 
whence transshipment to Germany 
might be possible; that all nickel 
shipped from Canada is licensed for 
export by the Canadian Government 
and that not a single shipment has 
gone to Russia; that requests for 
nickel from foreign countries are 
investigated and that firms must 
show their order is solely for domes- 
tic need; that trade with several 
firms suspected of enemy affiliations 
is banned altogether; that the Brit- 
ish contraband control has a further 
check’ on shipments to foreign 


nations. 
* * . 


Economy Pains 

While admitting that some things 
enjoyed in peacetime will have to be 
abandoned during the war, northern 
Ontario prospectors regret that the 
Ontario department of mines has 
suspended its prospectors’ classes. 

Through these courses, scores of 
men interested in exploration of the 
vast mineral lands, have secured 
mu¢h valuable information regard- 
ing rocks and geology, and have thus 
been guided in their search for min- 
eral deposits. The classes have 
brought to the attention of many 
others also, the possibilities of min- 
ing and prospecting. 

Showing the interest displayed by 
prospectors and others, attendance at 
the classes had tripled since the com- 
mencement of the scheme 12 years 
ago. Under the present “economy 
wave” they have been dropped. 


Century Mining'New Ore Body 


To Erect Mill 


Golden West Gets 200-) 


At Francoeur 


Raise on Original North 


ton Mill Financed By| . Ore Zone Locates New 


Bond Issue 


WINNIPEG. — Five carloads of| 


machinery for the Century Mining 
Corp. Golden West operation, have 
arrived at Hening station on the 
Canadian National Railways, be- 
tween Cranberry Portage and Flin 
Flon, and will be taken over the 
winter road to the company’s prop- 
erty on Elbow Lake. 

The machinery comprises milling 
and mining requirements and while 
it will not eomplete the mill instal- 
lation, it is understood the balance 
is being assembled in Winnipeg for 
shipment north. Prior to the arrival 
of the mining equipment two cars of 
freighting equipment had been re- 
ceived and are now ready to trans- 
port the machinery over the 12-mile 
road to the mine. 

More than 100,000 tons of ore have 
beer, outlined and this will be used 
to feed the 200-ton mill installation. 
A mortgage of $250,000 is being 
placed on the property to which 
shareholders will be given the oppor- 
tunity to subscribe. The bonds will 
carry a 50% bonus and it is not 
anticipated that it will be necessary 
to issue the entire amount of the 
authorized bond issue. 

Building will not commence until 
after the spring break-up, by which 
time it is anticipated all of the plant 

will be on the ground. 


Company Report 
Hudson Bay Mining . 


Hudson Bay Mining and Smelting 
Co. reports 1939 profits equal to $1.90 
a share compared with $1.61 in 1938 
and $2.72 in 1937, the year for peak 
metal prices. 

Output of the major metals pro- 
duced by the company showed in- 
creases in 1939 over the preceding 
year. Copper production was 56,577,- 
498 lb. against 54,825,936 lIb.,. zinc 
output came to 77,580,748 lb. up\from 
76,827,172 ib. Gold production 
amounted to 135,230 oz. against 126,- 
107 oz. for 1938. 

Total metal sales were $14,368,755 
compared with $13,357,827 the pre- 
ceding year. Operating costs were 
slightly higher at $4,510,154 ‘com- 
pared with $4,471,214 in 1938. After 
all charges, net profit was $5,249,914 
against the 1938 figure of $4,435,431. 

Working capital position of the 
company showed an, increase of ap- 
proximately $500,000 at the end of 
1939 amounting to $10,713,316 against 
$10,215,199 in 1938. This increase was 
accomplished after capital expendi- 
tures totalling $2,189,539. 

Tonnage of ore milled was a new 
record at 1,721,783 tons in 1939 com- 
pared with 1,659,801 tons the pre- 
ceding year. Capacity of the com- 
pany’s plant was increased by 500 
tons daily the latter part of the year. 

Sinking operations for the new 
main south shaft were carried 666 
ft. while pilot raise and winze work 
for the shaft was completed from 183 
ft. above the 1,170-ft- level to the 
2,210-ft. level. A new 19,000 h.p. gen- 
erating unit was placed in/operation 
at the company’s Island Falls power 
plant. : 

Open pit mining operations have 
continued longer than anticipated 
and one more final lift is being taken 
off during the current year. During 


Deposit 


Recent work in the new north ore 
zone at Franceour Gold Mines has 
located a second’ ore body, The 
Financial Post is informed by a 
source close to the company. 

Putting up a raise on the first 
located body from the 200-ft, level 
crosscut resulted in the new discov- 
ery. After passing out of ore, the 
raise came into good ore again at a 
point 77 ft: above the level and is 
still in it up 128 ft. 

“Very Good” Ore 

Average values had not yet been 
worked out for the raise body early 
this week but the last 51 ft. all made 
very good ore, it is stated 

Drifting out the first ore body 
found in the nogth zone disclosed a 
total length of 175 ft. averaging 0.22 
oz. across a 6-ft. drift width with the 
full width of the ore yet to be deter- 
mined. The body has been found to 
have a rake of 20 to 25 degrees to 
the west. 

Aside from the north ofe zone now 
being opened up, there is estimated 
to be two or three years ore avail- 
able in the main workings. Milling 
operations are continuing at a rate 
of 160 tons daily and additional 
equipment to raise capacity to 200 
tons daily is expected to be installed 
during the current year. 
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There was wide interest.in the statement of Ontario Securities 
Commissioner R. B. Whitehead to The Financial Post last week, 
in which he outlined present administrative policy on several vital 
points. Because so much promotional activity originates in Toronto, 
the Ontario Commission has a key position of responsibility in the 
Canadian investment situation. “ 

The Commissioner stated, in brief, that st for brokers’ 
or salesmen’s licenses were carefully examined as to business 
record and references are required. In the case of men previously in 
trouble with the authorities in this country or elsewhere, evidence 
of previous trouble was a “high hurdle over which the applicant had 
.to pass,” but it was “not an absolute bar to securing a license here.” 

With regard to telephone sales, he quoted the present legislation 
prohibiting telephone calls to anybody at his private residence, 
unless the person is a close friend or regular client. 

Is this good enough? Are these standards high enough? 

_ Certain aspects of the present situation suggest that they defin- 
itely are not. . ; 

The Post has previously mentioned the case of a man under 
indictment in the United States who was at work in the financial 
community in Toronto. . 

There is at least one other man now operating in: securities in 
Toronto, also under indictment in the United States and a fugitive 
from justice who, in leaving the United States, sacrificed the $2,500 
bail he had posted. 

An extensive group of Canadian and United States. securities 
operators are now at work here, using mainly the tipster sheet tech- 
nique. One recently complained that his only-difficulty was the 
shortage of “sucker lists.” __ 

Usually posing as disinterested stock market advisors and almost 
invariably directly connected with a shadowy brokerage firm, these 
operators use their “service” to proclaim the unparalleled opportuni- 
ties of the stock currently offered by their associated broker; and 
to secure for the broker clients and information about their invest- 
ment position. 

So profitable is this tipster sheet business in some cases that 
earnings as high as $2,000 weekly in recent weeks of stagnant stock 
markets have been reported; that replies to one tenth of 1% of the 
letters and circulars sent out is regarded in the tipster trade as 
sufficiently profitable. The new policy of the Commission in requir- 
ing such operators to take out a broker’s license holds little promise 
of effectively meeting a serious situation. , 

An integral part of this sales technique is the long-distance tele- : 
phone call; such as a recent call from Toronto to a small Saskatche- z teat eres vf ariling 
wan town urging immediate sale of some grade A investment securi-| costs 
ties and strongly urging instant purchase of the stock being touted. After allowing for $14,796 loss on 
Similar calls are going out daily, mainly to persons ill-equipped with | sale of securities in 1939 and $13,353 
experience in finance, to all parts of Canada and to certain parts gee Fig as 4417) o 03 a 1938, 

7 > ents a 
of the United States. share compared with $48,426 or 2.4 

The sales methods here outlined cannot be justified either on the | cents in 1938. Working capital 
ground that they secure capital for industrial or mineral develop- showed an increase to $1,386,836 at 
meht or that the course urged on “clients” has a shred of investment = oan of ba nee ame 
wisdom. Some of the men engaged in this type of activity are not, | ojuded “4 pl sor vale,” Thia wie 
from ‘their business records, associations, character or practices, | equal to 69 cents a share in 1939 and 
suitable for having anything to do with other people’s money. 59 cents in 1938. 

The Ontario Securities Commission has vast powers. But it has = Ta teehee ak eeaiation'er aie 
set its standards of conduct and reputation too low. No business a : eet " 
ever suffered from high standards and many have suffered from 
low standards. The whole financial community is suffering today 
from the misdeeds of some of its associates and hangers-on in the 
past. It will continue to suffer while such practices are permitted to 
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‘ Preparations are now going for- 
ward for drilling the No. 2 well of 
Ram River Oils, an official advises 
The Financial Post. Camp buildings 
are being erected preparatory to 
work on the derrick. 

The new well is sited on approxi- 
mately 2,500 acres recently secured 
on the west flank of the Ram River 
structure, Terms on which this acre- 
age was secured call for commence- 
ment of drilling a test hole, or struc- 
tural drilling, before June 1, 1940; the 
commencement of the drilling of a 
second well nine months after com- 
pletion of the first well; and there- 
after continuous drilling. The acre- 
age is subject to 10% government 
royalty plus 5% gross royalty on 
production. 

The company plans to carry out 
structure drilling which costs less 
than production drilling and ffrn- 
ishes complete information on struc- 
ture. 

Inspiration Mini 

Keener Tcmpetiticn for ‘available 
drilling -business available reduced 
operating income of Inspiration Min- 
ing and Development Co. to $60,330 
in 1939 from $100,504 the previous 


which large share interests are held. 
Some curtailment of ‘exploration is 
planned for the current year. 
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Total of 789 Ft. of Ore 
Is Opened by. Drifting 
Bottom Levels 


An initial dividend of 8 cents 9} 


bution of $150,000. 
Highlight of the company’s annual 


tom level, Of this ore, 599 ft. was 

e footwall vein in two shoots, 
one. of 374 ft. averaging 1.2 oz. uncut 
or 0.85 oz. cut across 17 in., with the 
other 225 ft. long running 2.19 oz. 
uncut or 1.56 oz. cut over 26 in. The 
latter shoot is still open to the west. 

Two parallel shoots in the hang- 
ingwall zone ran 145 ft. grading 0.36 
oz. uncut and 0.34 oz. cut across 20 
in. and 45 ft. averaging 0.44 oz. un- 
cut and 0.36 oz. cut across 26 in. 

Install Cyanide Plant 

A small cyanide plant is being in- 
stalled which will mean a saving as 
concentrates have had to be shipped 
to a neighboring plant for treatment. 

Shaft sinking has been completed 
to a depth of 1,080 ft, and crosscutting 
to the ore zone at this horizon is now 
under way. At the second level, a 

t is being put out to the north 
to investigate intersections obtained 
in earlier diamond drilling. This 
crosscut will reach its objective in 
June. 

Shareholders at the meeting gave 
approval to moving head office of 
the company from Toronto to Em- 
pire, Ontario, and to changing the 
name of the company from Magnet 
Consolidated Mines (1936) to Mag- 
net Consolidated Mines. 
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‘N.C. URQUHART & CO, 


STOCK BROKERS 
_Members Toronto Stock Exchange 


15 King Street West 


Toronto, Ont, 


ADel. 6028 


Inquiries invited regarding Canadian Industrial and Mining 
Investments. We specialize in the Dividend Paying Gold 


Mines and in new gold mining 


properties under present 


active and encouraging development. 


A. E. OSLER & COMPANY 


Established 1886 
Osler Bldg., 11 Jordan St. 


Rush Lake Is Scene 2 
Of Diamond Drilling 


From Our Own Correspondent 

WINNIPEG.—W. E. Stringer, To- 
ronto, has commenced drilling a 
property held by Ken Miller at Rush 
Lake. The property has been held 
for some time by the original owner 
and a considerable amount of sur- 
face work has been done on it. The 
immediate drilling test, however, is 
to ascertain whether or not Commer- 
cial values in cassiterite can be 
found. The break is traceable over 
the country for a long stretch and 
parallel breaks contain values in 
lithium. 

This is only one of several devel- 
opments which are now taking place 
in this area and it is anticipated 
there will be plants established, 


IN MILD AND 
ALLOY STEEL 


Limited 
Montreal 


Cane 


continue. 


Every time a dollar is extracted from the Canadian public by 
undesirable methods it means that many dollars are lost to the 
promoter, broker pr salesman who is sincerely concerned with the 
benfit of his clients’ and of Canada’s industrial expansion. 


Week in Oils 


Larger Output 

CALGARY.—An increase of be- 
tween 5,000 and 7,000 barrels per day 
in Turner Valley allowable was in 
prospect at mid-week. The Conser- 
vation Board had drawn up a new 
schedule of allowables for the field’s 
100 crude oil wells. The movement 
of farmers back to the land and the 
start of spring work is expected 
after the middle of April, and will 
bring a sharp increase in prairie oil 
consumption, for which refiners are 
now preparing. 

* . a” 


Under Control 

Standard Oil cf British Columbia 
has finally brought its tremendous 
Steveville gas well under control, 
and is preparing to carry it deeper 
in search of crude oil. It has selected 
a second well site on its Steveville 
area holdings, to be drilled in the 
immediate future. 

Highly satisfied with results to 
date at its No. 1 well, Standard will 
start a second test while completing 
the present one. Location has been 


Mining Concentrates 


Addington Mines will not con- 
sider mill installation until further 
results are obtained at the neigh- 
boring Cordova Mines property, 
shareholders were informed at the 
annual meeting held recently, Both 
Addington and Cordova are con- 
trolled by Consolidated Mining & 
Smelting Co. No new ore was added 
by drifting in the first three months 
of 1939, reserves remaining at 215,- 
000 tons averaging 0.16 oz. gold per 
ton. Probable cost of mining and 
milling is estimated at $3.50 to $3.75 
a ton, aecording to L. W. Oughtred. 


Auriac Mines are being offered 
rights to purchase additional shares, 
on the basis of one new share at 5 
cents for each 10 shares held on May 
15, 1940. Only registered sharehold- 
ers will participate and cheques and 
money orders must be payable at 
par. In addition to the Auriac rights, 
shareholders are given the right un- 
til, May 31 1940, to purchase one 
pooled share of Numaque Mining Co. 
at one cent a share for every two 
Auriac shares held. Both offerings 
are underwritten. 

o * oO 


Beresford Lake Gold Mines is 
stated to be treating about 50 tons 
of ore daily with heads averaging 
0.274 oz. a ton in the first part of 
March. Ore is being broken in 
stopes well ahead of mill require- 
ments, according to reports, 
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Broulan Porcupine Mines has re- 
ceived permission of the Toronto 


higher in grade and fully as wide as 
the average for the mine. The year’s 
work increased the estimated length 
approximately 1,000 ft. over a year 
previous. A drill hole shows equally 
as good grade and width to 3,250 ft. 


1939, 16 2/3% of the ore mined came/ depth. 


from the open pit. 

Principal development during the 
year was carried out in the southern 
portion of the mine below 2,210 ft. 
This confirmed that ore in this area 
en 2,500, 2,750 and 3,000-ft. levels is 


The company’s subsidiary, Hudson 
Bay Exploration and Development 
Co, examined 17 properties, mostly 
in Manitoba and Saskatchewan. 
ditional work is planned for 1940 in 
areas showing most promise, 


Ad-| will 


Stock Exchange to release from pool 
on March 31 of 100,000 shares, being 
10% of the 1,000,000 shares held in 
pool by the Chartered Trust & 
Executor Co., subject to release by 
the Ontario Securities Commission 
and the Exchange. 
* s - 

Homestead Oil & Gas has receiv- 
ed payment for 20,000 shares at 6 
cents a share, part of the underwrit- 
ing on 50,000 shares at 6 cents! a 
share under agreement with W. E. 
Bailor of Oct, 31, 1939. Balance of 
underwriting comprises 13,000 shares 
by April 14. Issued capital is 2,017,- 
650 shares, leaving 982,350 shares in 
the treasury. 

+ + 

Kirkland Lake Gold Mining Co. 
has increased its: dividend rate by 
declaration of a dividend of 5 cents 
a share plus an extra of 1 cent a 
share, both payable May 1 to share- 
holders of record March 30. 

~ . * 


Nu Sigma Gold Syndicate has 
called a special meeting of share- 
holders for March 30 to secure dis- 
tribution of the syndicate’s holding 
of’ two: million shares of Auriac 
Mines, its sole asset. If distribution 
of Auriac shares on the basis of 200 
Auriac shares for each Nu Sigma 
Gold Syndicate unit held is approved, 
Nu Sigma shareholders secure cer- 
tain rights as Auriac shareholders as 
noted under “Auriac Mines.” 

: ’- © @ 


Pre-Cambrian Mines Selection 
has declared an interim dividend of 
2% cents a share payable April 17, 
= to shareholders of record April 


Rahn Lake Mines Corp. states that 
option agreement of Sept. 30, 1939, 
has been cancelled after taking up 
of 150,000 sharés of 700,000 covered 
by the option. New negotiations are 
now under wih sad Doi, Bennet 
the managing r, states that 
notice of a shareholders’ meeting 
be announced following com- 


pletion of the 
mmmn “on 
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made in the northwest quarter of 
Section 20-18-9w4 west of Tide Lake. 
The new site is about 12 miles south- 
east of the Anglo Rainy Hills well, 
capped last year after showing con- 
siderable gas and some water in the 
top of the Madison lime, and is about 
12 miles south and 16 miles east of 
Standard’s present well. 


Drilling Indicated 

‘. McColl-Frontenac Oil Co.’s plans 
for using Alberta oil products at its 
Prairie Province outlets still remain 
a mystery, but it appears the com- 
pany is contemplating an oil field 
development programme in the Al- 
berta foothills. Several officials of 
the company, including a vice-presi- 
dent, were in Calgary last week and 
were reported to be conducting ne- 
gotiations with representatives of 
the Moose Oils-Pilling interests for 
acquisition of this group’s large 
acreage block on the Moose Dome 
structure, 35 miles southwest of 
Calgary. 

While the drillable acreage on the 
Moose Dome is limited by the moun- 
tainous terrain, the field is consider- 
ed one of the more promising in the 
Foothill Region. Moose Oils has 
drilled two wells into the Devonian 
limestone in this field. One was 
lost at 2,834 ft. because of mechanical 
difficulties, but is still rated eapable 
of large wet-gas production. The 
second well, drilled only to 1,725 ft., 
is on steady production, with a fair 
quantity of 48 gravity light crude oil 
obtained. 

Two new companies, Canadian 
Royalties Ltd. and the Dome Oil & 
Gas Syndicate Ltd. have selected 
locations in this field and are now 
preparing to spud in. 


A survey of Turner Valley shows 
both Arrow Oil Co, No. 1 and Van- 
peg Royalties, recently completed 
drilling, undergoing acid treatment. 
Both are expected to prove commer- 
cial producers. Eighteen other wells 
are drilling, of which only one, East 
Crest Oils No. 5, is in the limestone. 


Goldwood Plans to Let 
Contract For Drilling 


Contracts for diamond drilling 
will be let shortly by Goldwood 
Gold Mines Ltd. William T. May, 
consulting engineer for Enca Ex- 
ploration and Development Ltd., 
manager of the mine, announces. 

Following return.of Philip Malouf, 
an engineer, from the property this 
week, Mr. May declared the immedi- 
ate programme calls for structural 
mapping and additional sampling to 
be followed by diamond drilling on 
the second and fourth levels. The lat- 
ter work is expected to get under 
way within the next month. 

Assay values of 55 samples taken 
the B00-fe level everaged $1780 per 

av 780 per 
ton, Mr, May says. 


Partanen Malartic Gold Mines has 
granted an extension of 1 


ment comprising 
000 shares at 7 


ra me "oa 


Dominion Bridge Com- 
pany Limited, Structural 
Steelwork Contractor 


This giant 5,000 h.p. motor is one of the largest 
in Canada, and drives Algoma’s 30” Rail and 
Structural Mill, The electrical manufacturing in- 
dustry is a large consumer of steel from Algoma. 
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Jason Cutting Station 
At Fourth Level 


With the shaft deepened ’ 
depth, station cutting is ae = 
way at the fourth level of Jac 
Mines, the company states, Crogs 
ting to the vein is expected to ; 
shortly. 

Electric power is said to be ay, 
able over the new 40-mile powe 
line and it is planned to extend de 
velopment to the No. 2 shaft, Mij 
is being overhauled. 
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East Malartic 


Completing its first full y 
operation, East Malartic Mines 
ized a profit of $1,167,992 equaF t 
29 cents a share in 1939, the co 
pany’s annual report shows. In 
previous two months of operatj 
1938, a loss of $6,225 was experi 

During 1939 the company add 
tons to its milling capacity, br 
it to approximately 1,504 
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African 


of the following article 

sine several years ansociated 

with mining in South Africa and 

special opportunities of ob- 

> gerving the mine labor situation. 
He is now a Canadian resident. 

ian miners are the highest 

pet workers in the Domin- 

Their homes are replete with 

erfield suites, radios, refrigera- 

iors, coffee percolaters and other 

goicets of the modern mechanical 


we pousands of them are participants 
fp various schemes for health and 
tgecident insurance, pension plans, 
gvings plans and other forms of 
‘+ Most of them have bank ac- 

ts and stock and bond portfolios, 
The record of the relations between 
gine employers and labor is marked 
vith few flare-ups. Months and years 


WA ig activity by the C.LO. has failed to 


~ _ 
g Cutting Station. 
rth Level 


e shaft deepened to 510 tt 
ation cutting is now under 
he fourth level of Jason) 
> company states. Crosscut. 
e vein is expected to 


power is said to be avail. 

the new 40-mile power 
it is planned to extend de 
t to the No. 2 shaft. wip 
pv erhauled, 


close proximity to the 
ants on the W. River, 
reater Winnipeg for +h 
down of ores and the 
of the comparatively rare 
lithium and beryllium. 


’ ce results and the strike at the 
"Pioneer mine in British Columbia 
bas been settled. A labor concilia- 
tion board will shortly resume hear- 
ings to consider complaints of some 
workers in the Teck Hughes mines 
gt Kirkland Lake. 

But on the whole the Canadian 
mine worker is a reasonably con- 
fented citizen, often taking part ‘in 
community affairs, and conscious of 
the fact that while his wages have 
increased in the past decade, the cost 
of living has continued to ‘fall as 
transportation facilities improved. 
Better paid than the average Can- 
gdian worker, his living costs are 
approximately the same as in a Can- 
adian metropolis. 

Compare this situation with that 
jn South African mining. 

The discovery of gold on the Wit- 
watersrand in 1886 meant the end of 
South Africa’s pioneer age. From then 
on the country had to settle down 
to developing and running a modern 
economy. From the beginning it was 
hampered by a never ceasing short- 
age of labor especialy for the mines, 
first alarming difficulties were 
@perienced as far back as the be- 
gnning of this century, when gold 
mining was resumed after the Boer 
War. The experiment was then tried 
of importing a large number of 
Chinese coolies for the Rand mines. 


A Sad Failure 

It proved a sad failure. There are 
still peoplé on the Rand who tell 
you how only force could induce 
the coolieg to go underground; how 
only force could induce them to re- 
turn to the surface; how they rioted 
on every possible occasion. Com- 
pounds and underground workings 
provided convenient resorts for 
opium smoking. 

Labor. shortage was acute less than 
10 years ago when circumstances 
forced the large-seale working of 
lower-grade_ore to an 
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Proves. Vivid Contrast _ 
With Canadian Situation 


ing extent. The situation became 
almost desperate in 1930 and 1931. 
The great depression proved a bene- 
ficent influence, Business and indus- 
try were almost at a standstill; farm- 


The shortage became once more 
acute in the middle of the thirties, 
and has remained go until the out- 
break of this war. 

With regard to native labor, how- 
ever, some feel South Africa’s pio- 
neer age is not yet-over. Means oc- 
casionally employed to secure natives 
labor are grotesque. And the things 


Mozambique (Portuguese East Af- 
rica), would create the impression of 
adventure to those whose business 
is more sedate, 

For instance’ South Africa recruit- 
els cast a covetous eye on the natives 
ofa ll gold mine on the Portu- 
guese side of the border, and one 
night sent a few men over to carouse 
with the compound guards. When 
the carouse was well under way, lor- 
ries appeared and carried the natives 
into the Union; a procedure which 
does not require the-application of 
any force or even persuasion, be- 
cause wages in the Union are 70n- 
siderably higher than in Mozam- 
bique, and the Portuguese natives 
welcome the chance to get into the 
Union. ~ 

Over 350,000 Workers 

From 1932 to the present the num- 
ber of mine employees on the Wit- 
watersrand has increased from 240,- 
000 to 350,000. The latter figure in- 
cludes over 35,000 whites. Their 
number, as that of the natives, has 
movéd exactly in proportion. 

There is an ample reservoir of 
white labor in ti country, but the 
total increase of tne labor force has 
been depressed by a lack of native 
labor, It has been estimated that ore 
reserves and capacity of existing 
mines would allow immediate in- 
crease of the labor force by more 
a 50,000 men if they were avail- 
able. 

Reasons why they are not avyail- 
able are many. One which was im- 
portant in earlier years has disap- 
peared now; reluctance of natives to 
work in the mines. On the contrary, 
they do their best now to get into the 
mines, The treatment is excellent, 
food and housing are better than 
they could get them in any other 
occupation including their “homes,” 
working conditions are sat 
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Historical * 

That Portuguese natives have ever 
been allowed to go to the Rand mines 
in large numbers, and thus curtail 
the labor force necessary for the 
opening up of Mozambique, has its 
cause in a historical freak. In the 
eighties old “Ohm Kruger” wanted 
to make himself independent of Eng- 
lish economic tutelage and encour- 
aged the Portuguese Government to 
build a railway line from Lourenco 
Marques to Johannesburg, which 
would compete with only other then 
existing line from Durban in English 
Natal. As Mozambique had then no 
hinterland which could make the 
new line pay, the Transvaal had to 
give an undertaking to Mozambique 
that a certain percentage of imports 
would have to go over the Portu- 
guese line. In return for this under- 
taking the Transvaal was granted 
the right to recruit a certain num- 
ber of Mozambique natives per year 
for the Rand mines. 

This agreement .is, basically, still 
in force. It was last renewed in 1936, 
when the Union agréed to receive 
close on 50% of her imports via Lou- 
renco Marques, in return for which 
she can take betwen 65,000 and 90,000 
Portuguese natives per year. 

Years ago the empt had been 
made to. import tropical, e.g., Nyasa- 
land, labor into the Union, but it had 
been abandoned, and a ban imposed, 
because. the death ‘rate among the 
tropical natives wés too high. 

Diamond Mines Reduce 

Diamond mining as mainly a lux- 
ury industry was particularly hard 
hit by the depression. The workers 
who were set free there found ready 
employment on the Rand. The num- 
ber of diamond employees fell from 
65,000 in-1930 to 20,000 in 1937. 

The average native mining wage 
per month has from $11.40 
3 to $11.90 in 1938. 


generally 
922 a violent and protracted 
strike was crushed by General Smuts 
with an immense death toll in street 


given the Union a very 
policy. ; 
Keep Out Natives 

Of course, this refers only to white 
labor. Key policy of white trade 
unions is to keep natives out of skill- 
ed trade, 

Native wage rates are so low be- 
cause the white rates are higher than 
anywhere else. It is mainly white 
labor, therefore, and not the indus- 
try, that is to blame for the depressed 
state of the natives, 

The Industrial Conciliation Act of 
Dec., 1937, summarized all previous 
labor legislation, and added some 
important innovations. 

The law embodies the principle of 
the “closed shop.” Both employers 
and employees form associations 
who settle all questions concerning 
working conditions, and who bar- 
gain collectively. 

The law, further, provides for the 
appointment of an Industria] Regis- 
trar, in whose discretion it is to re- 
gister such associations. If he con- 
siders that in a certain industry the 
interests of capital and labor are ade- 
quately represented by existing or- 
ganizations he can refuse the regis- 
tration of any new association for 
such industry. This clause was prob- 
ably inserted for a specific reason. 

No white man, whatever his char- 
acter or capacity, works with natives 
in the mines. “Laboring” whites are 
invariably the overseers who sit 
around keeping the natives busy. 

I have handled small armies of 
natives. They are like children apd 
handled as such are agreeable, anxi- 
ous to please and much more assidu- 
ous than rumors about them justify. 


Mining Company Reports 


East Malartic 


Completing its first full year of 
operation, East Malartic Mines real- 
ized a profit of $1,167,992 equal to 
2% cents a share in 1939, the com- 
pany’s annual report shows. In the 
previous two months of operation in 
1938, a loss of $6,225 was experienced. 

During 1939 the company added 500 
tons to its milling capacity, bringing 
it up to approximately 1,800 tons 
daily, The shaft is now being deep- 
ened from 820 to 1,740 ft. for the 
opening up of six néw levels. Favor- 
able results on the new levels will 
govern a further Mill increase, it is 
stated. . 

Two diamond drill holes have dis- 
closed the downward continuation of 
tie ore zone with undiminished 
values and widths at 1,000-ft. depth. 
Intersections were 9.2 ft. averaging 
$9.65 and 33 ft. running $7.89 a ton. 


Ore reserves at the end of 1939) Less: mar 


were estimated at 2,912,725 tons of 
positive and indicated ore averag- 
ing $6.58 and 476,587 tons of $6.78 
grade, in pillars. This compared with 
an estimated 4,414 tons per vertical 
foot indicated at the end of 1938 
averaging $6.80 cut grade a ton. 
Production in 193% amounted to 
$2516821 from 353,615 tons of ore 
foran average recovery of $6.82 a 


showed an increase, amounting to 
2,636,469 tons averaging $9.20 uncut 
and $5.95 cut. In addition to this, 
drilling had indicated 1,064,663 tons 
averaging $8.22 uncut and $6.17. cut. 
In 1938, reserves had totalled 1,570,- 
579 tons averaging $10.15 uncut and 
$6.94 cut plus 844,622 tons indicated 
by drilling averaging $7.86 uncut and 
$6.25 cut, 

During the year, No. 3 shaft was 
deepened 797 ft. and five new levels 
were cut at 850, 1,000, 1,150, 1,300 and 
1,450 ft. Aside from shaft sinking, a 
greater development programme is 
planned for 1940. Work on the 1,000 
and 1,500-ft. levels will be acceler- 
ated in order to secure an epproxi- 
mate idea f distribution of ore in 
the new block of levels. 

Income and Surplus Account 
Years Ended Dec. 31 
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s $ 
- 1,984,858 985,641 
25,185 13,327 


1,959,673 972,314 
422,853 184,893 
340,653 

41,298 
21,458 
911,008 
3.138) 
2,665 


——— 


916,831 


Net production 
Less: Devel. & explor. 


General expense ... : 
Head off. expense .. 26,013 
~ 412,938 

3,478 
Total net income .... 416,416 
Less: Depreciation ... 


2 | Bullion production .. 
Less: 


McKenzie Red Lake 


Highlights of the annual report of 
McKenzie Red Lake Gold Mines for 
1939 are: Increase in profits from 11 
to 18 cents a share; maintenance of 
the company’s ore reserve position; 
and securing of interesting results at 
McMarmac Red Lake Gold Mines, 
being developed under option. 


63,321 tons in 1938 to 70,445 tons in 
1939; an increase in the average grade 
of ore milled from .410 to 441 0z.; the 
premium on gold in the latter part 
of 1939; and lower costs realized. 
Following completion of winze 


at the end of 1939, about 30,600 tons 
more mone year previous but aver- 
age grade was off at 0.13) oz. com- 
pared with 0.159 oz. at the end of 
1938. F 

' A heavy. development programme 


On; | has been under way for some time 


and this programme is being con- 
tinued, the president states. 

New levels were established at 2,000 
and 2,100 ft. in 1939 and drifting was 
carried east on all levels from 800 
to 1,600 ft. and west on levels from 
400 to 1,600 ft. 


Income and Surplus Account 
Years Ended Dec. 31 


sinking for four new levels at 950,/ Less 


1,050, 1,150 and“1,250 ft. during 1939, 
exploration of the upper levels will 
be resumed as conditions are regard- 
ed as favorable. On the new 1,050 
and 1,250-ft. levels short ore shoots 
have so far been exposed in drifting. 


Income and Surplus Account 
Years Ended Dec. 31 s008 


$ 
892,404 
14,004 


878,400 
148,366 


137,855 
78,642 
48,978 


17,993 
446, 
5 


Marketing 


H. O. & gen. exps.. 


Total net income .... 

Less: Depreciation ... 
Development w/o .. 
Res. for taxes 


Surplus forward 1,653,946 1,579,257 
Earnings per Share & Dividend Record: 
Earned $0.135 


$0 
Paid 012 0.12 
Ne. of Shs, Outstand. 5,000,000 . 5,000,000 


Canadian-British-American proper- 
tiés in lower Beaver Pass, Cariboo. 
The area covers some 50 million 


The ground will be worked by 
mechanized equipment and six oper- 
ating units will be installed, each 
running a cubic yard per minute, 
20 hours a day and averaging 20 days 
to the month. The gravels will be 
conveyed to the sluice boxes by bull- 
dozers and carryall. 

K. K. Langford, directing opera- 
tions, estimates that the Beaver Pass 
ground can be worked for about ten 
cents per cubic yard. 

Consolidated Gold Alluvials con- 
tinues to operate in a\small way on 
Lightning Creek, Cariboo, 


Ontario’s Gold 
Output Rate Up 
Daily Production Rate 
In February Was High- 


est on Record 


Production of Ontario’s gold mines 
in February was down over $250,000 
from the previous month at $9,742,- 
$29, due to a 29-day month. However, 
daily production rate of $335,959 set 
a new record and was 4.05% higher 
than the preceding month. 

Comparing Feb., 1940, with Feb., 
1939, tonnage of ore milled showed 
an increase of 14.65% while the in- 
crease in ounces of gold produced 
was 9.81%. Value of output showed 
an increase of 20.62% due in part to 
the increased price being received 
for gold. 

Production was carried On by 62 
gold mines in Ontario in February, 
Morris-Kirkland Gold Mines, in the 
past Kirkland Lake area, resuming 
production after a suspension dating 
back to 1938. 

Ontario Gold ay Output 


gw — 
4,383,472 3,551,173 


Jan. 
1940 

Area $000's 
Porcupine .... 4,412 
KirkL-Larder . 
*Matach.-Sud. 7 

.W. 1,992,259 1,463,678 


463, 1,994 
9,742,829 8,077,214 
tario. 


10,009 


EAST MALARTIC APPOINTMENT 

Melvin A. Thomson has peen ap- 
pointed secretary-treasurer of East 
Malartic Mines Ltd., the company 
announces. Mr. Thomson is already 
a director. 


Here’s 
latest informa- 


Howey Gold 
What is the present position of 
Howey Gold Mines? 


Howey Gold Mines appears to have 


‘| cials believe that possibilities have 


Exploration igs now under way on 
three new levels established at 1,125, 
1,275 and 1,425-ft, depth and this will 
probably tell if new ore bodies are 
to be found in depth development. 
Geological conditions have continu- 
ed favorable as depth has been 
reached, and officials are optimistic 
that further ore will be found. 


Pickle Crow 


What is the earnings and ore re- 
serve position of Pickle Crow Gold 
Mines? ,' 

Earnings of Pickle Crow Gold 
Mines in 1939 are understood to have 
been approximately 53 cents a share, 
compared with 48 cents in 1938. Ore 
reserves at the end of 1939 are stated 
to have been sufficient to keep the 
mill in operation for four years, or 
approximately one year more than 
was reported at the end of 1938. 

Values on the new lower levels of 
Pickle Crow Gold Mines have been 
somewhat lower than on the upper 
levels but the vein shows unchanged 
geological conditions at depth. Offi- 
cials hope that the diminuition of 
values at the bottom levels is only 
local and that better results will 
be secured when exploration is car- 
ried to still gréater depths. 

Following the putting out of a 
long crosscut at the 750-ft. level to 
the north, flew ore is stated to have 
been found in this section where 
diarnond drilling indicated good 
values. Probably this section will 
pfove an. important source of mill 
feed. 


Anglo-Canadian Oil 
Does there appear to be any 
likelihood of dividends for Anglo- 
Canadian Oil Co. in the near 
future? 


As Anglo-Canadian Oil Co. is still 
expanding operations, it does not 
appear likely that dividends will be 
started in the near future. New 
financing was carried out during the 
past year to aid the company’s work- 
ing capital position, the latest financ- 
ing receipts amounting to $50,000 for 


4 | 50,000 shares taken up at $1 a share 


last January. 
In the year ended Jan. 31, 1939, the 
company reported a profit of 13.6 


‘cents a share. No statement has been 


released as to earnings for the 1940 
fiscal year, and it is not known just 
how the company fared. In con- 
junction with a number of other 
companies, the company cipated 
in a programme of development on 


all the 


been pretty well exhausted outside 
of present known ore. 

However, the company has had 
considerable success in its invest- 
ment portfolio with net working 
capital. approximately 56 cents a 
share at the end of 1939. The com- 
pany has an investment of 430,000 
shares of East Malartic Mines, mostly 
purchased at $1 a share, and it is 
anticipated that dividends will start 
coming in from this investment dur- 
ing the current year. 


of Paris. As applied to cigars 
also, the word “Bachelor” is 
old and honourable. It 
stands for 100% Havana 
filler at 10c.only. Enjoy a 
Bachelor today. 


WOOD CADILLAC PRO DUCTION 


Wood Cadillac Mines produced 
$46,134 from 5,071 tons of ore in 
February for an average recovery of 
$9.09, according to report of Julius 
M. Cohen! the company’s consulting 
engineer, to the Montreal Stock Ex- 
change. During the month, 2,852 tons 
of broken ore were added to the re- 
serve, bringing it to 16,683 tons with 
an estimated vilue of $137,881. Ex- 
traction averaged 95.1% in February. 


THE STEEL COMPANY OF CANADA, LIMITED 


AND SUBSIDIARY COMPANIES 
Consolidated Balance Sheet, December 31, 1939. 


-ASSETS 


CURRENT ASSETS— 
Cash on hand and In banks 


Guaranteed cail loans and deposits with trust 


companies and banks 


Dominion of Canada bonds a other securities 


(market value r 
$7,741,000.00) 


eeeeeree ese eeteee 


31, — 1939, 


eee eee eeere 


Accounts and notes receivable, less reserve. . 


Inventories of raw materials, 


supplies and 


products, as determined and certified by 
responsible officials of the companies and 
valued at the lower of cost or market; 


(non current)— 


INVESTMENTS 
Investments in and advances to associated’ coal 


and ore mining compan! 
ASS ” 


ETS— 
Cost of works owned and operated 
investments (per 


OTHER ASSETS— 
Pension Plan—cash and 


employees 
DEFERRED CHARGES— 


eeeeeeenee 


$ 2,304,656.97 
757,911.14 
13,127.07 


Taxes. insurance jand other expenses paid. in 
= 2 * advance’ Bo Gs Oboe e chad MeheWe ee oe Bees 


in 
Accounts ae 
Accrued wages 
Provision for 
taxes 
Unclaimed dividends 


eeeeee ereeeeeeee 
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| LIABILITIES 
7? 


sececeseee-$ 2,398,572.92 
194,292.43 


Dominion, Provincial, and other 


——- payable February 1, 1940— 


ference shares 
On Ordinary shares 


6% First Mortgage and Collateral Trust 
ponte. due July 1, 1940, teat and 


Held in treasu 


ry $ 
Redeemed through sinking 


held by 


000 00 


499,904.00 
6,919,837.83 
235,866.15 


$ 7,655,607.98 2,344,392.02 $ 8,339,154.25 


APPROPRIATIONS FOR SPECIAL PURPOSES— 
Pension Plan Reserve (per contra) 
Benefit Plan Reserve (per contra) seeee 


- RESERVES— 
Operating Reserves— 


Furnace relining and rebuilding and other 


operating reserves 
Plant Reserve— 

For depreciation 
Other Reserves— 


2, 465,112.66 
25,839,934.20 


‘ 


For betterments and replacements «+»..++.$ 1,829,674.06 
or ; e . 200,000.00 


For fire insurance 
For contingencies 


CAPITAL STOCK 
Authorized Issued 
400,000 


eccccnccces ee 
2,588,673.07 


259,852 7% Cumulative Prefer- 


ence shares—par value 


$25.00 each . 


serseese $ 6,496,300.00 


600,000 460,000 Ordinary shares—no par 


VAIUG secccsesseeseess 11,500,000.00 


EARNED SURPLUS 


Approved on behalf of the Board, 


BH EMGSTER Directors 


17,996,300, 


tion about the 


Operating profit ..... 
on. At the end of 1939 an average : Other income .. 
over 1,500 * was being treated. oe 
Operating costs were stated to have 
been reduced to $2.05 in December 
fom $2.82 average for 1939. 

Income and Surplus Account 
Years Ended Dec. 31 
1939 


Deferred develop. .. 
Peeves te AUDITORS’ REPORT TO THE SHAREHOLDERS 
We have examined the books and accounts of The Steel Company of 
Canada, Limited, and its subsidiary companies for the year ended December 
31, 1939, and report that we have verified the cash on hand, bank balances 
and all securities and have obtained all the information and explanations 
which we have required. and that, in our opinion. the above consolidated 
balance sheet is properly drawn up so as to exhibit a true and correct 
view of the state of the ber 31, 1939, according 
to the best of our information and the explanations given to -us and: as 
shown by the books of the companies 


RIDDEI.L, STEAD, GRAHAM & HUTCHISON, 
Chartered Accountants, Auditors. 
Toronto, Ontario, February 29, 1940. 


451, 
64, 
20, 


48,749 t 
Current liabilities ..... 201,757 
1,136,656 


Working capital ..... 


Arntfield 
development capital 


Working Capital 


As at Dec. 31 


| 1939 1938 


218,071 
197,426 


Cae 


1,043,508 


Surplus forward 814,179 (218,071 

Earnings per Share & Dividen rd: 
Earned $0.126 $0.047 
No div ds paid. 


iden: * 
Ne. of Shs, Outstand. 4,730,301 4,729,401 
Working Capital 
1039 1938 
(8 $ 
316,001 165,324 


162,075 131,489| Paid ; 0.14 0.12 
Ne, of Shs. Outstand. 2,900,000 2,900,000 


Working Capital 


of 


Statement of Censelidated Profit and Loss 


- For the Year Ended December 31, 1939 


PROFIT FROM OPERATIONS after deducting depreciation 
— Bm Bh age of manufacturing, selling and ad- 


Net Income from securities .....seseessee0$ 143,923.89 
Profit from sale of securities ...ccccesere 62,375.54 206,299.43 


, 4,854, 
DEDUCT $ 4,854.650.64 


east heading at the bottom levels of he Interest on funded debt OCR SOR eRe RO OTHE eRe sE RTE eee Ss 167,970.90 
No, 2 = oe Raglan are oe oe NET PROFIT FOR THE YEAR ....02-ssecesesecsceeeseesns+$ 4,686,679. 74 
few hundred feet, it is stated. - . 

Met loan 198 was slighty higher THE FOLLOWING, AMOUVTS, HAVE. REE CHARGED 
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amount of the’ tonnage milled YORE icccsecssnerencevsccoctsoMVrececes LMORI 

amounting to 120,000 tons averaging it telis you eeee Directors’ £€8. ..sssccscsessscecescesesssecces 14,000, 

0.1 oz. at Dec. 31, 1939. During the food cee executive Officers sscceseses 108446: 
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t. 
Earnings per Share & Dividend Record: 
Earned $0.18 90.11 


Operating piefit 
Add: Other income .. 


$ 4,648.351.21 


1938 


s 
615,243 
66 868 


Less: Develop. w/o .. 
Depreciation 

Interest on loan .... 
H.O. & gen. exp. .. 
Proy inc, tax : 


Pantepec Oil 

Four distinct oil fields have been 
proved on the property of Pantepec 
Oil Co. of Venezuela, operating in 
Venezuela, the company’s annual 
report states. These are the Tobasco 
field in which there is one well, the 
TR field in which there are seven 
wells, the Socororo field consisting 
of one well and the El Roble field on 
which one well has been completed 
and a second will be completed 
shortly. 

The El Roble field is said to appear 
like one of the major fields in 
1839 1938 | Venezuela, The No, 1 well brought 
seteze 214.484 | in on May 9, 1939, produced 805 bbls. 
206,885  308,385| of 44 degree Baume oil through a 
quarter inch choke per day. The 
Roble No. 2 well, located 2% miles 


northeast of No. 1, had reached 9,998; Ore reserves totalled 1,778,500 tons 
ft, on March 13, 1940. “There seems 


‘|On Minto Property 


From Our Own Correspondent 
VANCOUVER.~—Warren A. David- 
gon and Neal Evans, for many years 
active in the Bridge River mining 


151,292 


116,452 1 shaft ore body wag located with 


Current inbiities vald 
better than average values and the 


Working capital 


. 
Pamour Porcupine 

A sharp drop in profits was ex- 
perienced by Pamour Porcupine 
Mines in 1939 with earnings amount- 
ing to 13.5 cents a share compared 
with 27.9 cents @ share in the previ- 
ous year. 

Treatment of lower average grade 
ore was chiefly responsible for lower 
profits, recovery amounting to $2,- 
561,030 from 585,399 tons of ore mill- 
ed for an average recovery of $4.37 
a ton against $3,313,830 from 515,193 
tons for average of $6.43 the previ- 
ous year. 


Net profit . 
= Prev. deficit ... 
ac: Develop, adjust. 7,051 
Surplus forward 1,168,818 

"Deficit 

Two months ended Dec. 31, 1938. 
a per Share & Dividend Record: 
BINS seedy scace . *$0.002 
No dividends paid. 
k "Deficit, 

“ ef Shs. Outsiand. 4,000,000 4,000,000 


Working Capital 
As at Dec. 31 
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Statement ef Consolidated Earned Surplus 


Balance at December 31, 1938 ..... ..°. + ry8 ¥en ees s$l5, 830,527.82 


Net profit for the year ended December 31, 
1 savecevesee$ 4,686,679. 74 


Current assets 
“rent liabilities Secs 


Working capitat 360,733 °91,901 
rent = current liabilities over eur- 


ce Kerr-Addison 
Oris of Kerr-Addison Gold 
es in 1939 were largely concen- 
a on further expansion, Mill ca- 
1200. Was stepped up from 500 to 
tons daily and provision was 
a for @ further 50% increase in 
Pacity at minimum expense, 
ing the first half of the year 
© was increased to approxi- 
ind Deer jams daily, In November 
Over eat tonnage was raised to 


ie 
an dole 

Cents g 
wee : ing AdEPEEE .cacercsocsocsrcsoess 
bil an ted in view of higher over cu ve 53,858 | moat Ss 


wity, 
Ore reserves 


Credits applicable to previ revious years. 
Repair reserves no ionerr wie tence 
Inventory "8 eee Wen neeeewene 709/840.00 


084,838.00 
Less amounts written off fixea” ‘ 
476,265.00 


investments Stee eesenereseesee 608,573.00 5,295,252. 74 


$21,130, 780.56 
shores Oh 1% ioe cneth. sos Can 
~ 15 Bl erteecseeses $ 805,000.00 
Nong 


DEDUCT 
Dividends declared during the 
On preference 


ualizing the here- 
Piso ee penny 
Company 


the PCC Ree ee ew eerere 


920,000.00 1,725,000.00 


o a : $ 2,179,741.00 
confirmation by the uenekbar et - 300,000.00 2.479, 741.00 


ene . . 


Balance at December 31, 1690 ...... ...«s 
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_ Buying Character - 


Just prior to the war, two U. S. department store buyers came to 
Canada looking for merchandise. They represented a chain of stores 
whose annual buying needs run into eight or nine figures. They: 
wanted merchandise of peculiarly “Canadian” flavor or quality, 
merchandise which reflected the “character” of Canadians, It was 
sought to replace in specialty shops and along Fifth Avenue, the 
imports from Czecho-Slovakia and other European countries cut off 
or imperilled by the then gathering clouds of war. 

When he visited New York recently to study market possibilities 
for Chatelaine Magazine, Frederick Edwards, able Canadian journal- 
ist, was asked by The Post to size up some of the practical problems 
from the “buyer's” point of view. His findings are reported in the 


accompanying article. 


BY FREDERICK EDWARDS 

Since January, when The Finan- 
cial Post first put forward the idea 
that the New York retail market is 
wide open for a substantial increase 
of special and typical Canadian 
products, some progress has been 
made toward organizing Canadian 
handicrafts and small industries for 
a concerted movement aiming to 
capture at least a portion of Ameri- 
ca’s spending money. 

The next definite step will take 
the form of a conference to be held 
late in April or early in May at 
which representatives of the Cana- 
dian Chamber of Commerce, the 
Canadian Manufacturers Associa- 
tion, the Canadian Handicrafts 
Guild, the Guild of All Arts, and 
the interested Departments of the 
Federal Government—Trade and 
Commerce and the Canadian Travel 
Bureau—will get together for a 
series of round table discussions. 

Meanwhile the situation across 
the border has changed very little 
and what change has taken place is 
rather ih our favor. There is still 
a shortage of new imports from 
many European countries—notably 
Czecho-Slovakia, Austria and Poland, 
The Russo-Finnish war has disrupt- 
ed Finland’s export business with 
the United States. The market is 
eager to receive and welcome Cana- 
dian goods—if we can make enough 
of them, if they are attractively 
styled, and if the price is right. 
Also, the current exchange rate to 
some extent offsets the handicap of 
extremely high tariffs against cer- 
tain lines, notably textiles. 

Canada Shops 


At least one business promotional 
organization is studying the field 
with an eye to the possibility of set- 
ting up a commercial sales agency 
to handle the export of specialized 
Canadian products and to distribute 
them to a series of “Canada Shops” 
tied-in with department stores in 
American cities. This plan has not 
yet advanced beyond the bright 
idea stage, but no doubt it will be 
one of the subjects up for discus- 
sion at the spring conference. 

I have recently spent several 
days in New York in an effort to 
find out exactly what the big buy- 
ing organizations would be likely 
to take from-us, and what special 
requirements they demand. I talked 
with buyers for several stores and 
groups of stores, with the heads of 
foreign buying departments and 
promotion and publicity executives. 
Some of the thi I discovered 
were distinctly encouraging. Others 
were not. 

The size alone of this market is 
awesome, I was told that the buy- 
ing executives I met, represented an 
annual purchasing power of $600 
millions. : 

Favorable Factors 


Among the conditions in our favor 
ere these: The American public has 
never been more favorably disposed 
toward Canada and Canadians than 
it is today. President Roosevelt's 
“good neighbor” policy, the fact of 
his maintaining a summer home at 
Campobelio, N.B., have caused more 
United States citizens than ever be- 
fore to think and talk about Canada. 
The visit last year of the King and 
Queen to Canada and the United 
States was excellent publicity, since 
American correspondents and pho- 
tographers filed millions of words 
and sent thousands of pictures from 
the Royal train. More recent pub- 
licity attending the appointment of 
the Hon. James H. R. Cromwell as 
American Minister to Ottawa has 
helped, too; and the Canadian 
Travel Bureau is now carrying 
through an intelligent and well- 
prepared campaign of display ad- 
vertising on behalf of the Dominion 
in American magazines. 

The premium on American 
money, apparently fixed for an in- 
definite period at 10%, makes prices 
for Canadian-made goods lower in 
the United States. 

Some New York stores are now 
carrying a small line of typically 
Canadian products, chiefly hooked 
rugs and textiles, so that to a small 
extent “Made in Canada” already 
possesses a definite significance for 
the American shopper. 

The Canadian Trade Commission- 
er’s office in New York is an alert 
and efficient organization anxious 
to promote the interests of Cana- 
dian manufacturers and craftsmen, 
and well equipped for the job. ® 

Tariff Hurdle 

On the reverse side Of the picture 
there is, first of all, the tariff. On 
textiles, particularly, it is almost 
prohibitive. The minimum rate is 
37%%, plus 50 cents a pound, At 
the maximum it reaches 60%, plus 
50 cents a pound. The American 
textile industry is well organized 
and politically potent, so there is no 
sense in supposing that any reduc- 
- tion will be made in our favor, now 
or in the future... 

Some American buyers have had 
unfortunate experiences with Cana- 
dian products. Take the case of 


they are indubitably made in Can- 
ada, and until some sort of machin- 
ery is set up to control their pro- 
duction and fix rt standards 
there is nothing t can be done 
about this deplorable situation. 
Although it is true that American 
imports from some countries have 
almost completely ceased because 
of war conditions, there is a large 
import business still being done, 
chiefly with China and Japan. 
Against this coolie competition 
Canadian industry, whether of the 
factory or the home, is helpless. We 
cannot possibly meet the prices. 
Also, it must not be forgotten for a 
moment that we have to contend 
with American industry itself, op- 
erating on its home grounds. 


Sales Points 


What then are some of the chief 
sales points in Canada’s favor? 
What must we do if we are to attack 
successfully this big sales salient? 

New York buyers stress styling 
as one of the most important consid- 
erations. “Down here,” one store 
executive told me, “we think of 
Canada as typifying ruggedness and 
strength. We associate the name 
with the Mounties, lumberjacks, 
miners and wheat growers, the 
Rockies, and huge rivers like the 
St. Lawrence and the Columbia. 
The goods you send us should be 
representative of those things. Give 
us stuff that fairly shouts “Canada” 
at us, and we'll make the market 
for it; but it must be different and 
characteristic.” 


Two Groups 


The market requirements falls 
naturally into two classifications; 
the handicrafts and cottage indus- 
tries group, and the machine-made 
group. Generally speaking the 
larger department stores are only 
mildly interested in handicrafts. 
They require assurances of large- 
scale production and continuous de- 
liveries at prices shaved to fractions 
of 1% to meet the demands of mass 
buying, and those demands can be 
met only by machine-made prod- 
ucts. The best chance for the handi- 
crafts and cottage industry products 
is with house furnishing and decor- 
ating firms catering to wealthy 
American clients. Here price is not 
a consideration. The finest of fine 
workmanship and exclusive designs 
are the first requirements. 

Our industries and our handi- 
crafts must understand that Ameri- 
can buyers will purchase only the 
type of goods gnd the designs they 
know from past experience will 
have a strong appeal to their cus- 
tomers, It is not possible to sell any- 
thing, however well made, on the 
sole ground that it is Canadian, Our 
products must have definite styling. 


Distinctive Lines 


We must produce our own dis- 
tinctive lines and label them dis- 
tinctively. Merely to imitate prod- 
ucts of other countries is not good 
enough. We are making Canadian 
tweed now, patterned after the Har- 
ris tweeds, and calling the product 
“Canadian Harris Tweed.” That will 
not do. New York buyers are get- 
ting all the Harris tweed they can 
handle direct from Scotland, Along 
the same line of thought we will not 
get very far with imitations of 
Czech glass and costume jewellery, 
or Austrian ceramics. The goods we 
produce must be new and different. 
They must be Canadian. 


Need Organization 


There is an immediate need for 
an organization that will consolidate 
the now loosely co-ordinated handi- 
crafts guilds and establish a perman- 
ent exhibit of Canadian products at 
some central point in New York 
city, where buyers can have easy 
access to it. With this should go an 
expert sales staff thoroughly fa- 
miliar with the goods displayed, 


Municipal Finances 


St. Catharines, Ont., has struck a 
tax rate of 37.09 mills, the lowest in 
19 years, down 1.91 mills from 1939 
and 6.91 mills from 1938. Debenture 
debt at $1,900,000 represents a 54% 
decrease from eight years ago, while 
tax collections have increaséd over 
11% in the past six years. 


Fredericton, N.B., reports increase 
of $183,000 in net funded debt in 1939, 
the total at year end being $702,409. 
Tax collections in 1939 were $303,600, 
up $1,650 from the previous year, 
while a surplus of $15,351 was shown, 
~"4 for 1940 at $297,000 is down 
$1,000. 


* . * 


Swift Current, Sask., tax rate of 
43 mills is up two mills from 1938. 
“ 7 . 


Victoria's tax prepayments for the 
first two months of 1940 totalled 
$495,809, up $63,646 from the same 
period of 1939. : 

j ” + s 

North Bay, Ont., sale of prepay- 
ment tax coupons for the first two 
months of the year totalled $97,188, 
up $5,000 from the same period of 
1939. 

2 - a 
‘ Regina reports tax collections for 
the first two months of 1940 at $686,- 
000, up $75,000 from the same period 


_ | of 1989. Current bank loans on March 


tion from some of our own people. 
Junk’ Competitie 


n 

There are one or two cheapjack 
wholesale houses in New York buy- 
ing jhooked rugs from itinerant 
hucksters who tour the backwoods 
districts each summer with a light 
and pick up any sort of a 


1 totalled $461,000, down $124,000 
from the same day a year previous. 
Relief costs of $117,440 in February 
were down $14,500 from the same 
month in 1939, while number of 
people on relief was 7,746, down 1,264 
from a year previous, 

. . °. 


Total debenture debt of $53,917 at 
Dec, 31, 1939, was down $10,581 from 
the previous year. Proportion of de- 


Handicraft and cottage industry products such as the French-Canadian habitant homespun blankets, 


shown being woven above, represent’ only a :portion of the distinctively Canadian articles for which a 
‘potential market could be developed in the United States. 


eT 


their sources and such merchandis- 
ing details as style trends, shipping 
costs and tariffs. There will have to 
be a well-planned, perhaps expen- 
sive, campaign of promotion and 
publicity for such an enterprise. 
Perhaps the first steps toward such 
an organization may be taken at the 
coming conference. 

A beginning has been made in 
Canada, The Canadian Handicrafts 
Guild is now. engaged in a mail sur- 
vey of existing and. potential handi- 
crafts and rural industries. The 
Guild will present the results of this 
enquiry to the spring conference. 

Survey Made 

Joseph Banigan, a director of the 
Guild has prepared a memorandum 
analyzing the presently existing 
conditions in handicrafts and cot- 
tage industries, stating the weak- 
nesses as well as the strength of 
their position, 

Canadian crafts, Mr. Banigan’s re- 
port says, are mainly textiles, wood- 
work, metalwork, pottery, basketry, 
embroidery and lace. The crafts- 
men are divided into four classes. 

(1) po in sand 
groups ve found adequate 


domestic ; 
sbiem. is: ypodbiction anc 
i n andthe amount of 
their production is not fully 
known. 

(2) Skilled individuals who are 
supplementing their sales by con- 
signing merchandise to the 
and in some cases by 
Their names and the q 
their work is known to the Guill 
branches, but the amount of their 
production is:not:khown, In On- 
tario they number 600. | a 

Bad ‘Workmanship 

(3) Indi lg...whose _ work- 
manship and design is often de- 
fective, who are marketing on 
roadside stands or trading with 
tinkers. This is a source of much 
cheap and bad handicraft found 
in some stores and.‘not infre- 
quently in exports. The number 
and quantity is not known, but its 
detrimental effect is felt. 

(4) Individuals who produce 
for their own use only. The num- 
ber and amount produced is un- 
known., The quality may be good, 
and the quantity is thought to be 
great, 

The strength of the handicraft 
position, as Mr. Banigan sees it, is 
that there is a large number of 
skilled craftsmen, a larger number 
of potentially skilled people, a few 
who are disinterestedly promoting 
the craftsmen’s interests and a 
small but growing public apprecia- 


tion. 
Weaknesses 

The weaknesses of the present 
situation are these. The number of 
skilled craftsmen and the quality 
and amount of their production is 
not fully known. 

The promotion of handicrafts is 
loosely organized and lacks capital. 

An unknown number of unskilled 


C.N.R.Revenue 
Rises Sharply 


Net Up $5.3 Millions in 
Two Months From Last 
Year 


Canadian National Railways all in- 
clusive system showed an improve- 
ment of $3,050,530 in February, com- 
pared with the same month last year. 
Revenue for the two months was up 
$5,330,522 from the same two months 
last year, according to the monthly 
statement of operating revenue and 
expenses, 

Operating Tevenues totalled $17.7 
millions, compared with $13.1 mil- 
tie Tantilioce oe an increase 
of $4. ons, rating expenses 
increased to $16 millions, from $14.4 
millions in the same period last year, 
an increase of $1.6 million. Net rey- 
enue amounted to $1.8 million, com- 
pared with operating deficit of $1.3 
million in 1939. 

In the first two months of the cur- 
rent year operating revenue totalled 
$35.3 millions, compared with $26.6 
millions in the corresponding period 
last year, an increase of $8.8 millions. 
Operating expenses were up $3.4 mil- 
lions to $31.9 millions. Net revenue 
of $3.4 millions was shown for the 
first two months of the year, com- 
pared with an operating deficit of 
“2 a for the first two months 
o , 


3.2%, and the 


r capita debt 
$17.97. re c _ 


- & 

Red Deer, Alta., reports a surplus 
of $8,424 for 1939 out of total income 
of $77,252. Total debenture debt of 
$71,250 at Dec. 31 is down about 
$14,400 from the previous year, the 
Per capita figure now being $29.88, | 


% 


workmen and a large amount of 
bad+work is a handicap. 

Many skilled craftsmen are _re- 
mote from, and out of touch with 
markets, 

There is no leadership in design 
which would fit handicrafts for do- 
mestic or export markets, or de- 
velop a distinctive Canadian 
product, 

Marketing methods are lacking 


ONE RI 
in the 1940 Ford V°8 
will convince you that 


which would assure quality and 
quantity of production and develop 
an identity of product which may 
be both recognized and readily 
purchased. 


There is a challenge in this situa- 
tion. A challenge to Canadian in- 
dustrial’ enterprise, to designers, to 
salesmens As Mr. Banigan points 
out, leadership is urgently needed. 


lumber, but because she has other 

more pressing uses for her ships. 
H. R. MacMillan, J. A. Humbird, 

C..H. Grinnell, all leading figures in 


You do not say whether your in- 
come is earned or from investments. 
It is probable you will have to pay 
income tax on it in England even 
though it comes from Canada. But 
as you will not be a fesident of 
Canada you will not likely be re- 
quired to pay income tax here, if it 
is all earned income. If, however, 
the whole or a part of it is invest- 
ment income, it probably will be 
taxed by the Canadian authorities 


the | at the source under section 9B, 


by 
future, The whole situ- 
ation depends on ships. 


On the other hand, pulp and paper 
shipments are booming, and produc- 
tion this year will probably be the 
greatest since the boom era of 10 
years ago, ; 

Powell River Company and Pacific 
Mills are both supplementing their 
newsprint output by installation of 


‘| equipment for the production of un- 


bleached pulp, having found wide- 
spread demand-for this product in 
the United States and various other 
countries previously served by the 
Baltic countries. 


B. C. Pulp & Paper Company’s an- 
nual report, recently issued, gave an 
incomplete picture of the company’s 
position at present for it was based 
oh the activities of all 1939, and the 
company’s mills’ were operating un- 
der severe restrictions early last 
year.. Both mills- are busy now. 


Husband and Wife Earning 


I am a businesswoman, married 
in 1939, I am still employed in 
the position I held before my 
marriage. My husband also is 
employed.. Do each of us 
have to pay income tax or only 
one of us? What are our exemp- 
tions? My husband during part of 
the year had his mother living 
with him and I have my mother 
living with me, Can we claim 
any exemption on this account? 


ae 


Each of you having an income of 
your own will have to make an in- 
come tax return. Each is exempt 
$1,000. You can each also claim ex- 
emption for your dependent mother 
up to $400 in each case. You should, 
however, show on your income tax 
return the actual amount contribut- 
er to the support of the dependent 
relative. There is a space on the 
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doesn’t mean high price 


THE 1940 


FORD V8 


YOU WILL BETTER APPRECIATE 194 
AFTER YOU’VE DRIVEN THE 19 
ARRANGE TO DRIVE IT TODAY. 
. » « PHONE THE FORD-MERCURY- 


For all-wea 


A short time ago you indi 

in your income tax endtiry eat 
umn that bank pensions baseq on 
tax-free contributions to pension 
funds were taxable. Does this ap- 
ply to all bank ‘pensions or only 
in those cases where the contripy;. 
tions were free of tax? 

There are really three groups 
bank pensions as far as inco af 
is ee _— 

r to Dec. 31, 1926, contrp,. 
tions to bank and other pent, 
were free of income tax. The Coy. 
ernment, however, got-its own 
by taxing the pension itself, Con. 
sequently bank pensions, baseq on 
contributions completed before Dee, 
31, 1926, are subject to income tax, 

In 1926, however, the banks 
other employers with pension fy 
were given the option by the income 
tax authorities of continuing op 
existing system or having the Con. 
tributions to pension funds made 
subject to income tax, with the com. 
pensation that the pension itself 
would be tax free. 

Most of the banks, it is under. 
stood, chose the latter system, From 
that time on, where this method was 
adopted, contributions to pension 
fund are taxed, but the pensiog 
based on those contributions is ey, 
empt. Accordingly in the case of 
bank employees whose service dates 
back before 1926 part of their pen- 
sion is subject to income tax ang 
part exempt. 

Pensions of employees who began 
contributing to the pension fund 
after Jan, 1, 1927, will not be liabje 
to income tax because they arg 
based wholly on contributions on 
which income tax has already been 
paid. 


MORE ROOM—COMFORTI You'll find 
“pl ame gee ae ee 
Ina » deep, so ting-Edge”’ seat 
cushions, more flexible springs, improved 
suspension, new 
with 25% extra capacity—and the 
entirely new torsion bar ride-stabilizer—make 
a great comfort ride! 


inside Sedans! 


heavy-duty shock 


NEW CONTROLLED VENTILATION! 
ther, all-season comfort. Front half 


of window pivots and tilts—and circulates ait 
without excess draft.’ In closed body types, 
the metal divider strip slides down with 
windows, can’t obstruct: vision or interfere 
with hand signals. Windshield and all windows 
ate of Safety Glass. 


© CAR VALUES, 
40 FORD V-8.: 
NO OBLIGATION 
ZEPHYR DEALER! 
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By JOHN LANGI 
Eastern Editor, The Fina 

Public utilities in Cana 
far on the recovery.road sin 

The spectacular growth 4 
before: .1930 has. been lack 
gains made have not bec 
Plant capacity has been en 
mission and distribution 
earnings restored; finances 
and dividends, in many i 
creased. 

From an operating point 
losses of the depression hav 
out. The needs of industr.a 
and domestic user have n 
met, but anticipated. Th« 
done a good job. Now th 
with a new set of conditio 
which of themselves create 
and add to old-problems anc 
time, new opportunities. 


Immediate Prospec 


For the immediate future 
of the utilities may be si 
follows: 

1. No likely shortage 
energy. 

2. Restriction of new cap 

* tures. 

3. Increase in demand 
especially in the hydro-e 
+ @, Increased dollar rever 
*§. Higher operating exp 
and “special” expenses sud 
um on. debt charges pa) 
York funds. 

6. Dividend distribution 
Gnchanged. .« 

In the whole history of 
utility industry there neve 
whén it had a greater opp 
was better prepared to serv 
the Empire. This: view, 
James Wilson, president o 


“Water and Power Ca., is an 


than an over-statement. 
There have been opport 
past and the contribution 
electrical utilities has not 
understood or appreciated. 
has brought home to the pe 
ada the important part whic 
industry plays in the economic 4 
life of the Dominion. ’ 


Key to Prosperity 
Hydro-electricity is the 
@nlocked the door to t 
storehouse of untold riche: 
‘Canada’s tremendous 
velopment in the past qua 
tury; the amazing growth o 
forest industries; her i 
world trade; her industrial 
have been the outcome of 
plies of low cost hydro 
available by the central e 
Hundreds of millions o 
been spent in harnessing 1 
ers of the Dominion. Ins 
of generating stations has 
last 25 years from 1.5 mill 
to over 8.2 million horsepo 
the industry produced mc 
lion kilowatt hours of el 
10 times as much as in 15 
Through transmission 4 
lines this power has bec 
ice the needs of industry,.— 
the individual consumer. 
put the standard of living 
on a par with that of any 
the world, It has made 
industrial nation. 


1914 No Criterio 


What effect the war 
Canadian power indust 
of speculation. It can be 
1914-1918 period there wi 
extensive increase in ge 
in either Canada or thé 

But the experience of 
asthe power industry is 


_ Necessarily a criterion @ 


the experience in the 
especially if it lasts fo 
time, 


The present Canadiai 
widely from what it w 
In 1914 the amount of 
used in the Dominion wd 


3 of what it is today. Ind 


more on stea 
electricity. _ Domestic 


were compara 


/: day-over 80% of all Ca 


and over half 


- Here are some of the 


@hanges in Canada's ccd 


F< Quarter century: 
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War Conditions Beneficial But Also 
Add to Problems of Operators 


By JOHN LANGDON 
Eastern Editor, The Financial Post 

Public utilities in Canada have gone 
far on the recovery.road since the depres- - 
gion years. 

The spectacular growth of the period 
before 1930 has been lacking, but the 
gains made have not been insignificant. 
Plant capacity has been enlarged; trans-- 
mission and distribution lines extended; 
earnings restored; finances strengthened 
and dividends, in many instances, in- 
creased. 

From an operating point of view the 
losses of the depression have been wiped 
out. The needs of industrial, commercial 
and domestic user have not only been 
met, but anticipated. The utilities have 
done a good job. Now they are faced 
with a new set of conditions; conditions 
which of themselves create new problems 
and add to old problems and, at the same ® 
time, new opportunities. 


Immediate Prospects 


For the immediate future the prospects 
of the utilities may be summarized as 
follows: 

1. No likely shortage of electrical 
energy. 

2. Restriction of new capital expendi- 
tures. 

3. Increase in demand for services, 
especially in the hydro-electric field. 

4. Increased dollar revenues. 

5. Higher operating expenses, taxes 
and “special” expenses such as premi- 
um on debt charges payable in New 
York funds. 

6. Dividend distribution likely to be 
unchanged. - 

In the whole history of the electrical 
utility industry there never was a time 
when it had a greater opportunity and 
was better prepared to serve Canada and 
the Empire. This view, expressed by 
James Wilson, president of Shawinigan 
Water and Power Co., is an under- rather 
than an over-statement. 

There have been opportunities.in the 
past and the contribution made by the 
electrical utilities has not always been 
understood or appreciated. But the war 
has brought home to the people of Can- 
ada the important part which the power 
industry plays in the economic and social 
life of the ‘Dérhinion. 


Key to Prosperity 

Hydro-electricity is the key which has 
unlocked the door to the Dominion’s 
storehouse of untold riches. 

Canada’s tremendous economic de- 
velopment in the past quarter of a cen- 
tury; the amazing growth of her mine and 
forest industries; her importance in 
world trade; her industrial pre-eminence, 
have been the outcome of the vast sup- 
plies of low cost hydro power made 
available by the central electric stations. 

Hundreds of millions of dollars have 
been spent in harnessing the water pow- 
ers of the Dominion. Installed capacity 
of generating stations has grown in the 
last 25 years from 1.5 million horsepower 
to over 8.2 million horsepower. Last year 
the industry produced more than 28 bil- 
lion kilowatt hours of electrical energy, 
10 times as much as in 1914. 

Through transmission and distribution 
lines this power has ‘been made to serv- 
ice the needs of industry, commerce and 
the individual consumer. It has helped 
put the standard of living in this country 
on a par with that of any othegcountry in 
the world. It has made Canada a great 
industrial nation. 


1914 No Criterion 


What effect the war will have on the 
Canadian power industry is still a matter 
of speculation. It can be said that in the 
1914-1918 period there was no sudden or 
extensive increase in generating capacity 
in either Canada or the United States. 

But the experience of 1914-1918, as far 
as the power industry is concerned, is not 
necessarily a criterion of what may be 
the experience in the current conflict, 
caw if it lasts for any length of 

e, 

The present Canadian economy differs 
widely from what it was 25 years ago. 
In 1914 the amount of electrical energy 
used in the Dominion was only a fraction 
of what it is today. Industrial operations 
depended more on steam than they did 
electricity. Domestic and commercial 
demands were comparatively small. To- 
day over 80% of all Canadian industry is 
electrified and over half of the population 
Use electricity. 


25 Years of Growing 


Here are some of the highlights in the 
Bes in Canada’s economy in the past 
Quarter century: 


Nickel production has increased four 
times, 

Copper output has increased six 
times. 


Lead production is up over 12 times. 
Newsprint manufacture has increas- 
ed from under a million tens to over 
34 million tons. 
Investment in automebile plants has 
amounted te $100 millions since 1914. 
Industrial output as a whole has in- 
creased three times. 
Geld production has jumped from $16 
to ever $170 millions. ; 
Production has moved ahead 
_ oe millions te $445 millions an- 


Population has increased from 8 mil- 

lions to 12 millions. 

Many other instances. could be cited to 
te the amazing progress made by 
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the Dominion in the past quarter of a 

century. Suffice to say that the Canada 

of today is a nation: in 1914 it was just 
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world affairs. a ee 

When the last war broke out electro- 
metallurgical and the electro-chemical 
industries were of minor importance; 
today they are major factors in Canada’s 
war efforts, 

It is little wonder that the Allies look 
upon Canada as an all-important depot 
for materials. : 

The war effort which Canada can put 
forward today is infinitely greater than 
it was at the end of 1914. That it will be 
a much greater effort, especially. from 
the point of view of supplies, goes with- 
out saying. 


Utilities Ready 

The demands on the power industry 
should be and probably will be far 
greater than in the last war. 


The electrical utilities are prepared! 


But if the war develops along possible . 


and even anticipated lines, can the cen- 
tral electric stations meet the abnormal 
demand which may arise? 

There is no doubt of the ability of the 
industry to meet all possible power de- 
mands arising out of the war. But there 


is a difference of views as to how’ best © 


this can be done. 
Of the five economic areas in Canada, 


the highly industrialized Quebec and On- 


tario are the only two sections in which 
the production or distribution of power 
under wartime conditions is a matter 
for more than passing thought. 


Quebec Moves Quickly 


Quebec's power problem is not one of 


an actual or expetted shortage, but of | 
placing the available power af the point, 
where it is most needed. The Vast alumi- © 


num development in the Saguenay region 
is a good example. There is an enormous 
development of power in the area, but 
there is also an enormous demand. Under 
normal circumstances the available sup- 


ply would be sufficient togake care of all 


needs for years t© come, 


In the past few months the situation 


has changed very materially. Aluminum 
is an essential war material. Steps have 
been taken to double production. This 
cannot be done without electrical energy, 


which is just as essential as bauxite (the 


raw material) in the manufacture of 
aluminum. 

The Saguenay area now delivers 100,- 
000 h.p. of electrical enery to Quebec 
City. Part of this power is being recalled 
for use at Arvida. Meanwhile Quebec 
City’s needs will be met by the delivery 
of an equal amount of power from the 
Shawinigan system on the St. Maurice 
River. 

This is a relatively simple operation. 
Quebec has developed power and can 
take care of an extraordinary situation 
such as has arisen at Arvida. 


Ontario Wants Reserve 


Ontario’s position is different, The 
rapid growth in the Commission’s power 
load in the last three years has made the 
matter of providing additional reserves 
a live issue. 5 

The Commission has put forward a plan 
to meet this situation. It proposes that 
Canada go ahead with the St. Lawrence 
Seaway. Water from Long Lac and Og- 
oki would be diverted into the Great 
Lakes. In return for this Ontario would 
have the right to develop a million horse- 
power on the International Section and 
an additional 150,000 h.p. at Niagara. This 
proposal would require the joint ap- 
proval of Ottawa and Washington. 

A sharp controversy has arisen over 
this plan. Opponents argue that because 
of the length of time involved in the de- 
velopment and the heavy Capital cost, 
this scheme should be left in abeyance 
until after the war. 

Another argument advanced is that 
there is not likely to be any power short- 
age in either Ontario or Quebec during 
the present war that cannot be met from 
wholly Canadian sources. 


Canadian Sources 

The other sources referred to include 
the Beauharnois development on the St. 
Lawrence River. Given the right to 
divert additional water, Beauharvois can 
make available another 250,000 h.p. with- 
in two years. This can be done at an ex- 
tremely low cost. 

Another 500,000 h.p. can be developed 


‘on the Upper Ottawa and at Carillon, on 


the Lower Ottawa, nearly 400,000 h.p. 


can be made available within two years. | 


Further, it is possible to extend the 
Quebec developments on the Gatineau, 
Lievre and other rivers to make avail- 
able all the power that can possibly bé 
required during the war period. 

There is no lack of power sites and 
there is no possible power demand that 
cannot be met, As far as Ontario's power 
reserves are concerned, the point in ques- 
tion is whether the next block of power 
for Ontario Hydro comes from Inter- 
national or national sources. The situa- 
tion is still in a state of flux. No final de- 
cision has been reached and probably 
will not be reached for some months to 
come. . 


Affect Operations 

Aside from the matter of demand and 
supply of electrical energy, the war in- 
fluences operations. 

In the first place, as the conflict length- 
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Distribution 


_ens there will be.a tendency to defer the 


extension of distribution systems, In the 
past decade all the utilities have been 
active in opening up new territories with 
a view to increasing the power load. 


Expenditures in this connection have 
run to'several millions of dollars annual- 
ly, In many cases the new lines have not 
been productive. However, they have 
been built with the knowledge that with 
power available, the load would gradu- 
ally increase and in time the new line 
become self-supporting. 


Under war conditions this work will be 
restricted; first, because of the expense 
involved and, secondly, because of the 
more urgent demands for power else- 
where, 


New plant developments, too, are likely 
to. be fewer in number because of in- 
creased costs. Work of a major character 
will only be undertaken where necessary 
as the increased capital outlay per unit 
installed will make it more difficult for 
the operator to earn a reasonable return 
under peacetime conditions. 

This tendency to defer large capital 


expenditures was apparent in the. last 
war and there is no reason to expect that 
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From the generating station, via transmission line, transformer and dis- 


tribution line comes electricity; from the man 
ties serve ind 


power, heat, tramways, radio, telephones or wherever ¢ 
material. 


and mains comes gas, The u 
are the basic raw 


. 


there will be any different policy this 
time, Plants already in course of con- 
struction, of course, will be completed. 

The physical properties of the utilities 
are in first-class condition, In the last 
war, makeshift equipment was used be- 
caus@of the cost and scarcity of regular 
materials. For example, on the less im- 
portant distribution lines iron instead of 
copper was used. The inefficiency of this 
equipment, its cost of operation and 
maintenance, taught the industry a lesson 
which it has. not forgotten. While present 
war conditions may and are likely to limit 
expenditures on capital account, it will 
not be at the expense of equipment:or 
plant. 


Influence Other Branches 


The war, too, brings problems to other 
branches of the: utility business. _The gas 
companies should benefit materially for 
those operating by-product coke ovens 
will find a ready market for all of their 
products, such as benzine, tar, light oils 
and Other products, certain of which are 
of vital importance in the manufacture 
of munitions. 

But the gas manufacturing companies 
are faced with the almost certain prospect 


plant via holders 
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of a rising cost of coal. This will have 
the effect of narrowing the margin of 
profit on gas sales, though on other prod- 
ucts adjustments can be made to meet 
increased costs, Whether or not the op- 
erators can pass along the increased costs 
of coal, used for making gas, to the con- 
sumer, remains to be seen, For the im- 
mediate future, however, there appears 
to be very little prospect of any upward 
pdjustment in the rates charged the 
domestic consumer, 


Rising Expenses 
.: Demand for war materials, etc., should 
bring about an increase in industrial pro- 
“duction and in turn greater employment. 
It is here that the tramway operators 
expect to benefit. When industrial con- 
ditions are good more workers use the 
tramways. Earnings rise and net profits 
increase, In the larger industrial cen- 
tres-of Montreal, Toronto, Winnipeg and 
Vancouver this is an important factor in 
the traffic volume of the tramways sys- 
tems. ¢ 


Of more: direct concern to operators 


and holders of utility securities is the 
. effect which rising expenses are likely to 


Utility Companies Index 


Aluminum Power Co. ... 
Avon River Power ...... 
Barcelona Traction :..... 
Beauharnois ....... oe cnes 
Brazilian Traction 

Brit. Col. Power . 

Calgary Power .,.......- 
Canada Electric ........ 
Canada Northern Power . 20 
Canadian Light & Pow,.. 20 
Canadian Utilities ....... 20 
Can. West. Nat. Gas. .. 27, 29 
Canadian Westinghouse... 18 
Cedar Rapids ........... 18 
Churchill River Power.. 29 
Cities Heating ......++++. 24 
City Gas & Eléctric odkes a“ 
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City Gas of London ..... 24 
Columbia Power Co. .. 
Consumers’ Gas ......... 24 
Dominion Electric ....... 26 
Dominion Gas .......+++. 
Dom, Utilities ......... «» 22 
East Kootenay Power Co, 23 
Eastern Light & Power.. 
Foreign Power Securities 21 
Gatineau Power ....~.... 25 
Great Lakes Power ...... 20 
Hamilton By-Prod. Coke. 24 
Hydro-Elec. Bond & Share 21 
Hydro-Elec. Securities ... 21 
Inte nal Power ..... 28 


Jam. Public Service ., 18, 28 


Maritime Electric , 
-- 23 


24 


nal Utilities ... 29 
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McLaren-Quebec Power,.. 25 
Mexican Light: & Power. 28 
Mexico Tramways . . 
Montreal Coke’ .....+..+. 24 
Montreal Island Power ., 18 
Montreal L. H. & P. ..... 18 
Montreal Tramways ..... 27 : 
Nanaimo-Duncan ...,..+». 23 
Nation Light & Power ... 29 
N.B, Power «..40e++sese+ 22 
Northern’B. C, Power ... 21 
Northwestern Utilities ... 26 
Nova Scotia Light ....... 22 
Ottawa Electric ......... 27, 
‘Ottawa L, H. & P. ....++. 20 

_ Ottawa Valley Power... 25 
Pacific.Power &-Water.. 23 
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Pacific Western Invest... 23 
Power Corp. ....:.....55 21 
Provincial L. H. & P..... 18 
Quebec Power Co. ....... 19 
Saguenay Electric ..,. 18, 25 
Saguenay Power ........ 25 
St. Maurice Power ...... 19 

ote sae 
Shawinigan Water & Pow. 19 
Southern Canada ........ 25 
Twin City Rapid Transit. 28 
Union Gas c......ese0ee0 24 
United Fuel Invests. ..... 24 
United Securities ....... 19 
West. Can. Hydro-Elec. .. 23 
West Kootenay Power... 23 
Winnipeg Electric ....... 26 
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Power Output 
Record — Other 


have on earnings. This bears not only on 
the electric utilities, but on the gas dis- 
tributors and tramway operators. Main- 
tenance and replacement costs, which 
have already shown a moderate upward 


Sets .All-Time 
Branches Active 


the burden which the privately-owned ~~ 
utility companies pay in comparison with § - 

their more fortunate brethren—the pub- _ 
licly-owned systems which are practic- 


swing, will mount faster as the war is . 


prolonged. Against this revenues will 
tend to remain stationary, so that the 
profit margin will decrease, 

But the two factors which will have 
the greatest influence on earnings of all 
utilities in the immediate future, are 
taxes and exchange. Already taxes have 
been boosted and if the Government car- 
ries out its announced intention of paying 
for the war as we go along (at least to 
as great xtent as is feasible) then 
taxation will take an increasingly larger 
share of earnings. 


Tax Bill Grercus 


For some time past the utilities, as well 
as other industries, have been exercised 
about the rising tide of taxation. The 
utilities, in particular, have felt this 
trend most severely because of the fixed 
charge for their services. To give but 
one example: Canada Northern Power. 
In 1930 this company paid taxes of $304,- 
276, or 14.08% of net earnings. Last year 
the tax bill totalled $543,891, or 19.7% of 
net earnings. 

These figures do not include many mis- 
cellaneous taxes, among which are: tax 
on gasoline, licenses for automobiles and 
trucks, meter inspection taxes, tax on 
telephone bills, sales tax (Federal and 
municfpal), tax on railway fares, custom 
duties, etc. 

The experience of this company has 
been typical of all other privately owned 
utility systems, as distinct from the pub- 
licly owned systems which pay little or 
nothing in taxes. ° 

The growing tax bill is a-matter of con- 
cern for power, gas and tramway com- 
panies, There is no reason for expecting 
that it will lessen, rather that it will in- 
crease for some time to come. 


Premium on Exchange 


Another division of expense of direct 
interest to more than one utility operator 
is the foreign exchange premium on debt 
charges payable in American funds. 

Over the course of the past three or 
four years quite a large number of the 
companies have taken advantage of mar- 
ket conditions to refund their debt on a 
lower interest basis. In doing so they 
have eliminated the three-way pay feat- 
ure. Others, because of special circum- 
stances, were not able to eliminate the 
American-pay feature from their entire 
bonded debt, while still others are “saddl- 
ed” with debt charges payable in Ameri- 
can funds, i 

Montréal Power has converted its 
entire debt to a Canadian-pay basis, 
Ottawa Electric has done the same thing, 
so has Southern Canada Power, Winnipeg 
Electric and a number of others, Com- 
panies like Shawinigan, Saguenay Power, 
Gatineau Power etc., have reduced the 
amount of debt payable in New York, but 
others, such as Montreal Tramways, have 
not been able to correct this condition. 


Drain on Earnings 


During the early post-depression per- 
iod when the Canadian dollar sold at a 
heavy discount in New York, the prem- 
ium paid,by Canadian utility operators 
on their interest charges constituted a 
very heavy drain on earnings. In more 
than one instance it was necessary for 
the company concerned to reduce divi- 
dend payments. on capital stock. 

The onerous burden put on corporate 
earnings by the exchange premium is 
still fresh in the minds of investors, In 
1932, for example, it cost Gatineau Power 
$223,544 to purchase American funds to 
pay bond interest. In the same year it 
cost Southern Canada Power $37,000. 
Montreal Tramways paid a premium of 
$331,369 in 1032 and $273,361 in 1933. 
Montreal Power, Shawinigan and others 
were likewise affected. ‘ 

Where the N. Y. premium is payable 
on interest charges, the investor will have 
to take cognizance of the effect on share 
earnings, An outstanding example is 
Montreal Tramways. At the present rate 
of premium, this company will have an 
additional charge in connection with-its 
bonded debt interest of $262,724 annually. 
This is equivalent to $3.75 a share on the 
capital stock. 


Excess Profits Tax 


The excess profits tax is not likely to 
be a major factor in the accounting of the 
utility firms, Yet, it should be pointed 
out that this tax does conflict with the 
statutory returns allowed to utilities un- 
der provincial legislation. In many 
provinces electrical utilities, for example, 
are permitted to earn a return of 8% on 
capital investment. The excess profits 
tax in its present form permits a corpora- 
tion to earn 5%, after which the new tax 


- comes into effect. 


The established utility operators are 


earning better than 5% on their capital; 


the average is probably not much above 
that rate. However, the operators have 
the option of paying the new wartime 


matter to 
head and force a decision on the present 
and obvious inequalities of the tax burden 
as between the privately and publicly- 
owned companies, 


Any survey of the position or outlook 
for the Canadian utilities must necessar- 
ily cover the matter of public relations, 
Despite the very obvious lessons to be 


‘+ learned from the experience of the Am- 


erican utilities, the Canadian companies 
have not taken heed. This statement 
should be modified to the extent that 
some of the large operators have made a 
serious effort to improve their public 
relations with worth-while results, In- 
dustry as a whole, however, has neglected 
to take concerted action in accounting for 
their stewardship of public monopoly. 

The public utilities in this country 
have a good story to tell. They have 
provided an excellent service at reason- 
able rates. But many operators take the 
attitude that as long as they are operat- 
ing economically; keeping rates low and 
paying a dividend to their shareholders, 
they have no other responsibility to the 
public. 


~ Greatest Asset 


This is fallacious reasoning! The great- 
est asset a utility or any other enterpnise 
has is public goodwill. It is doubly im- 
portant when the whole structure £. 
company is built on a monopolistic 
chise granted by the public. 

The trend toward state ownership of 
public services is not to be dismissed 


lightly, Advocates of public ownership . 


in this country have been active. Priv- 
ately owned utilities have not abused 
their privileges. The records show other- 
wise, But they have not done enough to- 
ward taking the public into their confi- 
dence, Until they do, they, leave them- 
selves open to attack from public owner- 
ship advocates who, quite frequently, 
have little or no understanding of the 
utility business. 

Two developments have taken place to 

‘ disturb the confidence of utility invest- 
ors. First was the creation of a Provincial 
Electricity Board in Quebec and, second- 
ly, establishment of a somewhat similar 
organization in British Columbia — two 
strongholds of private ownership. 

These additional regulatory bodies are 
symptomatic of the apparent trend to- 
ward state ownership of public services. 
They do not necessarily imply that the 
public is dissatisfied with the service pro- 
vided or the rates for such service. As far 
as these regulatory bodies are concerned, 
it is more than likely that they would 
have come into existence no matter what 
steps had been taken by the utilities to 
defend their stewardship. 


A Steady Job 


The job facing the utilities in Canada 
is to tell their story in a straightforward 
simple way that can be understood by the 
public. In so doing, they will: protect 
their investment of hundreds of millions 
of dollars, from possible restrictive and 
even confiscatory legislation. 

In the past few years the utilities in 
this country have had more than one 
scare; so have the investors. At this stage 
the operators may feel advocacy of pub- — 
lic ownership has quieted down and that 
being in the midst of a war, the matter 
of cultivating. public goodwill can be de- 
ferred, That is dangerous thinking! The 
work which has been done by thefewin 
the past should be continued and even — 
intensified. It will be time and money 
well spent and bound to pay big divi- 
dends in the social changes that may pos- 
sibly develop ‘out of the war. 


Wider Operations 


The problems created by the war for: 
the utilities do not differ materially from 
those facing other major economic activ- ~~ 
ities; in fact, many of them are common | 
to all industry. Likewise the advantages”. 
of war conditions are shared by all. - 

Already the demand for hydro power 
has jumped ahead. New industries have — 
been created to meet manufacture of. 
war supplies. Established industries have © ~ 
stepped upoperations. Employment has. 
been created and spending power. in 
creased. The manufactured gas com- - 
panies find a’bigger and readier market : ° 
for their by-products. The tramways ~ 
have more workers to transport. 

All of this has been helpful in boost- 
ing the scale of operations of the utilities. 


taxes on one or two bases; on all profits . 
over and above 5% or of all profits above - 


the average of the past four years. 
In view of the rising trend of revenues, 
it is more than likely that the utility 
compariles will come under the workings 
of the excess profits tax. The amount pay- 
able, however, should not be excessive. 
At the same time the excess profits tax, 
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All Divisions Respond to Demands | 


Created by Wartime Conditions 


Montreal Light, Heat & Power Shawinigan and 15,000 hp. from 


Cons. is not the largest power 
4 utility in Canada, but it is the larg- 
= est privately owned retail distribu- 
* tor of electrical energy in the Do- 
~ minion. This position has been held 
by the company for many years. 
Operations centre on the Island 
of Montreal and the south shore of 
the St. Lawrence, but more particu- 
larly the Greater Mon Metro- 
- politan area, the most densely popu- 
- lated section in the Dominion. 
Montreal Power in its present 
form dates only from 1916, but the 
history of the constituent companies 
extends far back into the 19th cen- 
tury. The amazing growth of the 
power industry in the last two gen- 
erations is duplicated in the record 
of Montreal Power. In 1902, for ex- 
ample, the predecessor company 
served 26,000 customers with gas 
and less than 6,000 with light and 
power. Today gas customers num- 
ber nearly 200,000 and light and 
power customers close to 275,000. 
Gross incomé has increased from 
$1.7 million to over $25.6 millions: 


Breakdown of Income 
The manner in which this income 
is made up is shown in the follow- 
ing breakdown of earnings for the 
past year. 
Electric revenue: 
Domesti 
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The present company and its pre- 
decessors have an unbroken divi- 
dend record for 94 consecutive 
quarterly periods, and ever the 
period the basic dividend has never 
been reduced. 

While the current dividend is be- 
ing covered by a comfortable mar- 
gin, there is no immediate prospect 
of an increase in the distribution. 

One reason for the expectancy 
that the company will not take any 
action in the near future toward in- 
creasing the dividend, is the fact 
that at the present rate of expan- 


will be called upon to meet extra 
most likely be done out of surplus 


Provincial Electricity Board has in- 
augurated an enquiry to determine 
the reasonableness of the company’s 
electricity rate. This enquiry into 
the company’s rate structure did not 
get under way until 1938. A con- 
siderable amount of work was done 
last year, but it is not likely that 
the survey will be completed until 
toward the end of this year.- 
Higher Earnings Seen 
The prospécts are that earnings 
this year will be well over the $2 
mark, as compared with $2.01 and 
$1.94 a share in 1939 and 1938, re- 
= spectively. In recent months power 
Other oper. revenue ....eeee0++2 451,124) consumption has shown a steady in- 
séunsecee 25,615,691 | CTCASE- The gas consumption figures 
985,698 | again show an upward trend after 
having been declining over a fairly 
lengthy period. Last July the com- 
pany carried out some further re- 
funding operations resulting in the 
lowering of interest charges. All 
these factors should result in higher 
earnings for 1940. 


Directors—Sir Herbert Holt, chairman; 
John S. Norris, pres.; G. H. Montgomery, 
vice-pres.; S. Godin, Jr., yice-pres.; C. 8. 
Bagg, vice-pres. and gen.’ mgr.; R. A. 
Henry, vice-pres.; Hugh MacKay, W. F. 

, T. B. Macaulay, J. E. Labelle, 
Hon. J. M. Wilson, all of Montreal; J. E. 
Aldred, New York. 


\ 
Beauharnois 


Beauharnois Power Corp affairs 
are again in the limelight. ‘This time 
the company is seeking the right to 
divert an additional 30,000 cu. ft. per 
second of water from the St. Law- 
rence River. An application to that 
end has been made to the Dominion 
Government. It is understood that 
if the last session of Parliament had 
not come to such an abrupt ending, 
it was the intention of the Dominion 
Government tO sponsor.the. bill as 
a “war measure,” 

Under existing ‘arrangements 
Beauharnois has authority to divert 
up to 54,000 ¢.f.s. This permits the 
development of around 500,000 h.p. 
of electrical energy. Given the right 
to divert an additional 30,000 cfs., 
the company could produce another 
240,000 h.p. This could be .accom- 
plished with very little capital ex- 
penditure and the new power 
brought into service in less than two 
years time. 


An Important Move 


1939 
$ 4,218,478 
desegens evcceecses 4,754,293 
Industrial ...,ccceccveccesesee , 6,825,172 
Wholesale ...icccsees eeccoces - 2,116,971 
Export oe 1,128,848 
352,195 


369,153 
609,573 


3,669,985 
Industrial ..4.+...sseesceeesese 1,119,899 


Total oper. TeV. ....++. 


Total income 
“Empire of Utilities” 


As at present constituted Mont- 
real Power owns hydro-electric gen- 
erating stations at Lachine Rapids, 
Cedar Rapids and Soulanges on the 
St. Lawrence River; Chambly on the 
Richelieu River; a steam auxiliary 
plant at Ville Lasalle near Montreal 
and, through ownership of the ma- 
jority of the stock of Beauharnois 
Power Corp. and Montreal Island 
Power Co., controls the entire out- 
put ef hydro-electric generating sta- 
tions at Beauharnois on the St. 
Lawrence River and at St. Vincent 
de Paul on the Back River. The 
praent installed capacity of all 
these plants totals over 800,000 h.p. 


The company also owns gas manu- 
facturing properties and controls 
with the Kopper Co., a by-product 
coke plant, both located at Ville La- 
salle, near Montreal, and operated 
by Montreal Coke and Manufactur- 
ing Co. as a unit. The combined in- 
stalled capacity of these properties 
totals: nine billion cu. ft. of gas; 
450,000 tons of domestic and metal- 
lurgical coke; 10 million 1b. of am- 
monia sulphate; .3,500,000 gals. of 
tar and 1,250,000 gals. of benzol 
derivatives. 

Montreal Power also controls all 
the power transmitted to Montreal 
by Shawinigan Water and Power 
Co. and the two companies jointly 
control United Securities, which in 
turn controls Montreal Tramways 
Co., Canadian Light, Heat & Power 
Co. and other subsidiaries. 

To supplement electric power| This move on the part of Beau- 
generated in its own plant, the com-|harnois is of first rank importance 
pany purchases 157,400 h.p. from/|in that it fits in very closely with 


Montreal Power Group 
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Montreal Light, Heat & Power: 
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$382 8 


Not available 
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Convert. notes 
Montreal Island Power: 
ist mige. 8. F. gold 
*Before deprecia ° 
Provincial Light, Heat & Power: 
ist mtge. gold 


Stocks — 


1957 *1.20 


_ “1.16 


1946 Not available 


Earned 

per Share Div. Price Range 

939 1938 Rate —1939-40— 

s bs $ High Low 

is 150 33 26 30% 
nil ™ 2% #5 


Corn., = 1 74,000,000 ... bo nil 
tAll heid by Beauharnois Power Corp. 


Montreal Island Pewer: 
a Not avail. { nil 
000 sh. nil 


Outstand. 


3 
Montreal Light, Heat & Pewer: 
Com., n.p.v. 4,499,023 2.01 
Beauharneis Pewer Corp.: 


Last Yield 
Price % 


.» par $100 *8,900, ca ale 
*Over 99% held by Montreal Light, Heat & Power. 
Provincial Light, Heat & Pewer: 
Com., par $100 *500,000 Not avail. —_ 
*Over 99% held by Heat & Power. 
Quebce-New England ae one 
*All owned by Montreal Light, Heat & Power Cons. 
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_ Montreal, P. Q. | 
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Canadian Light, Heat and Power. ‘ 


sion in power services, the company |. 
large capital outlays which will}. 
earnings. Another reason is that the| 


the desire of Ontario Hydro to secure 
additional sources of power. 
Ontario Hydro feels that it faces 
a shortage of power under war con- 
ditions. To the end of remedying 
the situation Ontario has withdrawn 


C. | opposition to the St. Lawrence Sea- 


way, so as to secure the power that 
can be developed on the interna- 
tional section of the St. Lawrence 
River. ‘ . 

At the same time Ontario Hydro 
approached Beauharnois for ad 
tional power, over and above that 
provided under the contract. With 
its present water diversion Beau- 
harnois cannot supply any further 
power to Hydro, but given the right 
to a greater diversion of water from 
the river, then Beauharnois could 
quickly put herself in a position to 
make greater deliveries to the On- 
tario system. 

Plant Under Contract 

At present Beauharnois is gener- 
ating and delivering 328,000 h.p. un- 
dér contracts which call for ultimate 
delivery of 432,000 h.p. to the Ontario 
Hydro system, Montreal Light, Heat 
and Power Cons., and other custom- 
ers. 

The present Beauharnois power 
plant was ostensibly designed for 10 
units of 50,000 h.p. each. Actually 
it is possible to put 14 units in the 
plant which would give an aggre- 
gate installed capacity of 700,000 h.p. 
if the water were made available. 

There are now installed five units 
of 60-cycle power; six units of 25- 
cycle power, 

Position is Improved 

Duting the past year the company 
delivered 150,000 h.p. to Montreal 
Power and an equal amount to On- 
tario Hydro. .In addition, the com- 
pany delivered free of charge 8,000 
h.p. to Montreal Cottons, and is un- 
derstaod to have sold something like 
40,000 hp. to St. Lawrence Alloys. 

Increase in deliveries is reflected 
in gross income which fell just short 
of $4 millions in 1939, an increase 
of over $300,000 as compared with 
1938. Net revenue was‘sufficient to 
cover fixed charges, but there was a 


| small deficit after setting up a re- 


serve of $280,000 for depreciation. 

Another interesting development 
over the past year has to do with 
the previously announced plan of 
winding up the holding company, 
Beauharnois Power Corp. It will be 
recalled that in the last financial re- 
organization provision was made to 
eventually wind up Beauharnois 
Power Corp., the outstanding com- 
mon stock of which would be ex- 
changed for shares in Beauharnols 
Light, Heat & Power Co. on a one- 


for-two basis All of the bonded |y 


debt of the operating company, as 
well as the majority of the shares in 
the holding company, are held by 
Montréal Light, Heat and Power 
Cons. Public interest is limited to 
e common ghares of Beauharnois 
wer Corp. 
Directors—Sir Herbert Holt, chm.; J. 8. 


five United States and two Cana- 
dian insurance companies. 

As an operating unit Cedar Rapids 
occupies a front rank position 
among power utilities. The com- 


|pany’s plant, located on the St. 


Lawrence River, a short distance 
from Montreal, has an installed ca- 
pacity of 180,000 hp. Long-term 


fF |contracts have been made with the 


Aluminum Co. of America for 60,- 
000 h.p., which is transmitted to 
Massena, N.Y., and supplemental 
contracts with the Aluminum Co, of 
America and with Montreal Power 


Si |cover the balance of output. 


note is the statement that the sink- 
ing fund installment on the com- 
pany’s first mortgage 1957 bonds, 
due on May 1, 1939, was not paid; 
the consequent default was waived 
by the trust deed. 

All the bonds and nearly all the 
common stock of this company are 
held by Montreal Power. There is 
a fairly wide public investment in- 
terest in the 6% cumulative prefer- 
ted stock. No payments have ever 
been made on this stock, which is 
cumulative from January 1, . 1926. 
Under ‘the terms of the .present 
power contract and installation at 
the plant, it is not likely that the 
company will be able to make any 
returns. 

Shareholders have sued the un- 
derwriter of the preferred stock, 


Directors—Sir Herbert 8S. Holt, John 8. 
pres.; S. Godin, Jr., G. H. Mont- 
gomery, 5. 


vice- ne vice- 
pres., Hon. J. 


Wilson, R. A. : 
all of Montreal, P.Q. —— 


Provincial Light 

Provincial Light, Heat & Power 
Co, sells all its output to the parent 
company, Montreal Light, Heat & 
Power Co., which has contracted to 
purchase the company’s output until 
the expiration of the lease of the 
Soulanges water rights from the 
Government. The contract further 
provides that during the life of the 
bonds, the Montreal Light, Heat & 
Power Co, will take the power at 
such prices as will pay all operating 
expenses, interest charges, and fulfil 
the sinking fund conditions. 

Public investment interest in the 


Westinghouse 
Carryover Up 


Late Months’ Bring 
Sharp Increase in New 
Orders 


ments, sales at the outset of the year 
‘were at the same low ebb as in the 
ss — of 1938. This unsat- 

ctory volume persisted * 
out the first eight sean cet 


edustanee e. an unprofitable 
sales, g0ods sold were 
largely of a class on which the com- 
pany does not at any time realize a 
considerable margin of profit. Prac- 
tically no apparatus was sold that 
could be classed as capital goods in 
the first eight months of last year. 
A favorable year for volume of 


-| new orders was experienced by the 


air brake department, orders having 
been received for over 7,000 cars and 


Angus; | 55 locomotives. * A substantial por- 
* | tion of this business is for shipment 


Mil. Island Power 

Montreal Island Power Co., an- 
other subsidiary of Montreal Light, 
Heat & Power Cons. reports no par- 
ticular change in its position over 
the past year. Operations at the 
power plant on the Back River, a 
short distance from Montreal, were 
of a routine character and the entire 
output was delivered to Montreal 
Power under a long-term contract. 


in 1940. , 
War Impetus 


Outbreak of war brought an im- 


meee ar demand for prod- 
u e by company. As a re- 
sult business in the closing months 
was quite satisfactory. This improve- 
ment came too late: in the year to 
have any great influence on total 


Gross income of $762,970 was prac- |’ 


—= 


No financial statement has been 
published by the company for many 
years, returns being consolidated 
with those of the parent company. 
Earning power is well established, 
the company paying a dividend of 
$3 a share quarterly. 

Directors — J. E. Aldred, New York; J. 
8. Norris, Sir Herbert Holt, G. H. Mont- 

; Montreal. Officers 
H. & P. Cons. 


On Certificate Exchange 
Jamaica to Pay Dividend 


From Our Own Correspondent 


MONTREAL.—In connection with 
the quarterly dividend of 17 cents a 
share on the common stock of 
Jamaica Public Service Ltd., pay- 
able April 1 to shareholders of 
record March 15, the company has 
advised the Montreal Stock Ex- 
change of aftrangements with re- 
spect 


March 3 

split in the stock, the dividend will 
be withheld for the account of 
shareholders and paid when certifi- 
cates have been surre and 
new certificates ed, ‘but ‘in no 
event prior to April 1, 1940. 
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Business Established 1889 
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Quebec Power Firms 
Set New Mark in 1939 


Revenues of Quebec’s 29 principal 
distributors of electrical energy in 
1939 reached a new peak of over $54.3 
millions, of which $9 millions came 
from export sales and the balance 
from revenue derived within the 
province. The year. before, income 
amounted to $50.8 millions, with in- 
come from export sales totalling $8 
millions. 

According to-thesannual survey of 
Quebec’s Provincial Electricity 
Board, the total production. of these 
29 distributors lest. year was 15,228 
million kw.h., of-whigh sales amount- 
ed to 14,428 million kw-h. - This con- 
trasts with an output of 13,508 million 
kw.h. and salés, of 12,672. million 
kw.h. in 1938. 

Domestic Sales Smalt 

In the breakdown Of returns, the 
Provincial Electricity Board bring 
out a number of interesting facts 
respecting the power business in 
Quebec. * 

For example, of the primary en- 
ergy sold in the Province last year, 
domestic sales accounted for only 
432%, and the average revenue per 
kilowatt hour was 2.83 cents. 

Industrial -sales . accounted for 
nearly 87% of all the primary energy 


POWER BLDG. 


Quebec 


City, Terminus of the Largest Ocean-go 
is an Important Manufacturing Centre. 


sold in the province, with the tev- 
enue per kilowatt hour in this cate- 
gory only 0.461 cents. 

The industrial load, both primary 
and secondary, provides the 29 prin- 
cipal distributors with approxi- 
mately one-half of their total rev- 
enue and well over half of the income 
received from sales within the 
province. 


Results For 1939 


The complete sales of the 29 prin- 
cipal distributors, which generate 
and distribute 99% of the electrical 
energy generated by privately-own- 
ed distributors in the province, are 
set out in the following. table: 


Saguenay Electric Co, 
Writing Down Capital 
Frem Our Own Correspondent 

MONTREAL. — Saguenay Electric 
Co., subsidiary of Saguenay Power 
Co., has applied to the Province of 
Quebec's Provincial Electricity 
Board for authority to convert its 
preferred shares into common shares, 
to change its common shares from 
$100 par vlue to no par value shares; 
to reduce the share capital repre. 
sented by the outstanding common 
shares converted and to issue 3,000 
common shares. 


At the end of last year, the com. 
pariy had outstanding 7,000 shares of 
preferred stock of a par value of $100 
each and 7,500 common shares of 
the same par value, giving a total 
capital stock value of $1,450,000. 
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Production and Sales of Electric Energy in Quebec by the 29 Principal Distributors 
(Returns in kilowatt hours) ° 


Total production 


Total gales ....sccsovccccoccce cececcecccccscecocececoece 
Primary sales in Quebec OC OOROOO RESO HORE OREREEES EES ES 
Export sales (secondary) NLadieeaeteadetec act cdtesce 
Secondary sales in Quebec ....sscsccess evcccvee 


Export sales (primary) ... 


1938 
13,507,978,178 
12,672,473,420 

6,082,947,163 
2, 736,285,731 
238,982 


982,584 
3,614,257,942 


6,673,404,692 
3,401,939,063 

251,615,129 
4,101 ,699,668 


Primary Energy Sold in Quebec by the 29 Principal Distributors 


Class of Service: 


WOOGIE oo tie dees vctccscctccescccovesee 
ee | PPLE CERTEEES CELL TELL LT LEST ETE 


1939 


NOE ec. <ok Ue binhb dd dhidin os bn dsdeose eeeeeeseseeees 
Municipal power and street lighting ......eccesescsass 


Tramaportation .....5...5 sees cceeccenseeee 
Wholesale to municipalities oeceeseseces Oeeereeeseseres 


eeeeeeee 


35,439,913 
6,082,947,163 


| QUEBEC POWER COMPANY 


- QUEBEC 


4 


Vessels entering St. Lawrence River, 


Public Utilities rendering the utmost in Good Service to the 
Citizens of Quebec and District 


POWER 


The first power plant was’ established in Quebec in 1890. Developing and progressing 
year by year, the present power system renders a public service second to none on the 
continent, Now owns and operates five power plants, and is interconnected with The 
Shawinigan Water and Power Company’s system. Supplies the cities of Quebec and 
Levis, and 90 other towns and municipalities in the surrounding district. 


GAS . 


The first gas plant and piping system was inaugurated in the City of Quebec in 1849, 


when only a few of the principal streets were piped. Today the Company’s vertical retort 
plant is one of the most modern in Canada, and the distribution system covers almost 
every street in the city. 


\ 


‘TRANSPORTATION 


The first electric cars started operation in Quebec on July 20th, 1897. The equipment 
consisted of-86 single truck cars. Today the Company’s tramway division operates 81 
closed passenger, two observation and 19 service cars and 14 autobuses, while the 
suburban division operates 6 electric locomotives, one steam locomotive, 12 electric 
passenger cars, 80 coaches, 134 freight and 4 service ¢ars. 
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Power Output, Earnings and Oper- 
ations Undergo Marked -Expansion 


Shawinigan Water and Power Co., 
ranking fourth as a distributor of 
electrical energy and third among 
gil the privately-owned systems in 
the world, recorded a number of 
notable advances over the past 
year: 

Generated and purchased power 
registered a substantial gain; 

Earnings moved up to a higher 

vel; 

Pr aeot progress was made on a 
new 162,000 h.p. power plant at La 
Tuque, which the company is de- 
veloping jointly with Brown Corp; 

New financing was carried out 
on a favorable basis; 

Chemical operations in recent 
months have been on a capacity 

sis; 
P. number of new industries 
have been attracted to the com- 
pany’s territory; 

Transmission and distribution 
lines have been extended, and 
firm power load increased. 


40 Years Growth 


Shawinigan not only owns and 
operates one of the largest hydro- 
electric power systems in the world, 
but its associated and other activi- 
ties contribute to make the com- 
pany one of the important indus- 
trial enterprises in the Dominion. 
The company controls Quebec 
Power Co., one of the largest retail 
distributors in Quebec; owns an im- 
portant chemical subsidiary; holds 
joint control of Montreal Tramways 
Co., and Canadian Light and Power; 
has a half interest in St. Maurice 
Power Co., and owns a minority but 
substantial interest in Saguenay 
Power, Montreal Power and other 
enterprises. 

This brief outline of the diverse 
interests of Shawinigan convey 
some idea of the tremendous im- 
portance of the organization built 
up in the last 40 years. Starting 
with one relatively small power 
plant at Shawinigan Falls, the com- 
pany has gradually, but steadily, 
expanded its sphere of influence, 
until today it is a major factor in 
the Canadian utility industry. 


Controls St. Maurice 


Essentially a power producer, 
Shawinigan has over the, course of 
years acquired or leased control of 
all available power~sites on the 
highly important St. Maurice River. 
This river is unique in that it is 
capable of developing more power 
than at Niagara Falls and is gen- 
erally regarded as one of the great, 
if not the greatest, single source of 
hydro power in the world. At this 
time the company has developed 
four sites along the river with an 
installed capacity of 834,000 h.p. 
Another one, at La Tuque, is in 
course of development and will 
have an initial installed capacity of 
162,000 h.p. and an ultimate capacity 
of 267,000 hp. Over and above 
these are five other sites with a 
potential capacity of 968,000 h.p. 
When the waterpowers of the river 
are harnessed completely Shawini- 
gan will have an installation of over 
2 million h.p. in this area. 

Shawinigan’s developments along 
the St. Maurice River are impres- 
sive. But its power requirements 
are even greater and to that end 
the company purchases 100,000 h.p. 
from Saguenay Power Co. and 
smaller amounts from other oper- 
ators. 

Its total available resources by 
the end of this year will amount to 
around 1,200,000 h.p. 

Last year Shawinigan generated 
and purchased 5,772 million kw.h. 
of electrical energy. The peak load 
on the electric system was 1,168,492 
hp. and the firm power electric 
peak load 725,871 h.p. 

Primarily a2 Wholesaler 

This power was sold largely in 
wholesale blocks to the pulp and 
paper industry, the asbestos indus- 
try, Quebec Power Co., Montreal 
Light Heat and Power Cons., Shaw- 
inigan Chemicals and through the 
company’s own retail distribution 
system. 


The demand for power from the 
large industrial users over the past 


steadily. 

Retail distribution of. power by 
the company has steadily grown in 
importance, In 1921 the income de- 
rived from retail sales represented 
63% of the company’s power rev- 
enues compared with 22% today. 
Since 1933 the number of retail cus- 
tomers served directly by the com- 
pany has increased over 50%. 

Capital Outlay Large 
In order to keep pace with the 
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ties under such licenses. 
The company also has a joint in- 
terest with the Monsanto Chemical 


Co. in Shawinigan Resins Corp., of | Hari, 


Springfield, Mass. This unit is en- 


demand for power and electrical | : 


servicés, the company has under 
way at present the joint devel 

ment of the power site at La Tuque, 
through the St. Maurice Power 
Corp. This enterprise is costing in 
all around $15 millions and the 
Junior money of some $5 millions 
is being put up by Shawinigan. 

In addition, Shawinigan has spent 
and’ is spending large sums of 
money on the extension of its 
transmission and distribution sys- 
tems. 


Revenues Are Larger 
As a result of further expansion 
in operations, the company reported 
ah income in 1939 of $15.1 millions, 
the highest reported in several 
years, and comparing with $144 
millions in 1938. After setting aside 
$419,000 for income tax and increas- 
ing the regular depreciation reserve 
by an additional $200,000, net profit 
available on the capital stock was 

equivalent to $1.06 a share. 


Balance Sheet Changes 

During the year company re- 
deemed $15,746,000 of Series “B” 
4%% three-way-pay first mortgage 
bonds and replaced them with a 
similar amount of 4% bonds pay- 
able in Canadian funds only. In 
addition the company issued $6 mil- 
lions of seven-year 3%% collateral 
notes, convertible into common 
stock during the first four years. 
Part of the funds from the latter 
issue were used to finance develop- 
ment of the St. Maurice Power 
Corp., to which the company has 
advanced $6,654,123 as at the end 
of 1939. 

It is not possible to obtain the 
complete picture of the company 
and its operations without consid- 
eration of its associated activities. 
These are more fully discussed in 
the separate reviews on Shawini- 
gan Chemicals, St. Maurice Power 
Corp., Quebec Power Co., United 
Securities Ltd., and Canadian Light 
and Power. 


Directors — J. E. Aldred, chm., New 
York; James Wilson, pres.; Howard Mur- 
Tray, vice-pres.; W. S. Hart, vice-pres. and 
treas.; G. W. MacDougall, vice-pres., 

; J. A. Walls, Baltimore; Sir 
Herbert S. Holt, Beaudry Leman, G. H. 
Duggan, Paul F. Sise, N. J. Dawes, J. A, 
. Montreal; A. E. Dyment, Toronto; 

Hon. D. O. L’Esperance, Quebec, P. 


Shawinigan Chemicals 

Shawinigan Chemicals Ltd, 
wholly owned subsidiary of Shawin- 
igan Water and Power Co., is not 
only a major outlet for the parent 
company’s power, but it also prom- 
ises to develop into an important 
revenue producer. 

For* years past Shawinigan has 
nursed along this subsidiary, spend- 
ing large sums of money on research, 
improvements to and extension of 
Plants. It has not been an important 
revenue-producer,' for the reason 
that all surplus earnings have been 
put back into the property. 

Operate at Capacity 

The business of Shawinigan Chem- 
icals in 1939 showed an improvement 
over 1938. This betterment com- 
menced in the early summer and 
with the outbreak of war demand for 
the company’s products in export 


Roughly speaking, gross revenue! markets showed a marked increase. 


is divided as follows: Two-thirds 
from the sale of bulk power, about 
20% from retail business and the 
balance from miscellaneous sources. 


During the last quarter all major 
departments of the company operat- 
ed at a higher percentage of capacity 
and currently the company is operat- 


Figures on the production and | ing at full capacity. 


sale of power for the past year, 


follow: 


Shawinigan Chemicals is an out- 


with comparative figures for 1938, growth of a wartime industry. Orig- 
> 


Generating stations (including hydraulic) . 
Power purchased under contract 
Purchased for sale as secondary power 


Total generated & purchased for all purposes ..... ‘h. 5,77 


Of this amount firm power output was 
Secondary power output was 
Peak load on electric system 


Shawinigan 


Bonds — 


1939 
. 4,549,209,464 
706,572,409 
517,166,480 
, 772,948,353 
. 3,574,895,307 
. 2,196,053,046 
e 1,168,492 
725,871 


Securities: 


Int. 


Shawinigan Water & Power: 
ast mtge. & coll, tr., series A scccee 4% 
4% 
» 4 
- 
3% 
5% 
, series B coor 5% 
“Years ended March 31. 
Canadian Light & Power: 
ist. mige. B. By ccoesscesesabe 
Quebec Power: 
ist mtge. coll. tr., C 
Quebec Railway, Light & Power: 
ist mtge., gold, A 
» Series B 
“All owned by Quebec Power Co. 


Stocks — 


j Earned 
pa Share 
Outstand. 939 1938 
t $ $ 


Bhawinigan Water & Power: 
oat n.p.v. .. 
T income tax. 
United Securities: 
m., par $100 
Years ended Mar. 31. 
lian Light & Power: 
mon, par $100 
*Not available. 
Q Power: 
» DV, ....... 553,196sh, 
@ tAfter deducting income taxes for 
ae Railway, Light & Power: 
Common . _ *2,500,000 
All owned by Quebec Power Co, 


Rate 
%e 


Maturity 


1967 34,164,000 
1970 18,761,000 
1961 16,834,000 1.70 1.69 
1969 15,188,000 
1946 6, ’ 
3, 


1952 


19 } *1.95 *1.65 
1952 1,343,000 


toro 2,786,600 Notavail. 1.29 
1962 12,579,500 2.73 2.57 


1970 ieeet Not available 
1972 1,000,000 


Div. Price Ran; 
Rate 1990-40 Last Yield 
$ High Low Price % 


ceece 21782508h. °1.06 *106 090 25 18% 21% 


5,126,172 *448 °411 nil 6% % & 


1.24 18% 12% | 18% 


113 71.16 100 15 16 
1938. 


ere ove ove 


honest Not avail. {att sie. Se at eos 


Shawinigan Ch : bsid of Shaw’ Water & Power): 
Canitan Chemicals: (Whelir-ounsd ro aval nes inigan 


° part., eeeeeeee 28 


were $1.3 million par value of Cana- 
dian Light & Power bonds; 18,756 
shares of stock in the same com- 
pany; and 38,336 shares of Montreal 
Tramways stock. Securities other- 
wise held as investments included 
some $68,000 of Montreal Tramways 
bonds and nearly $1 million par 
value of the United Securities bonds. 

Further, the company held 1,000 
shares each of Quebec Power and 
Shawinigan; 700 shares of Montreal 
Power; 830 shares in Canadian 
Light & Power and 10,000 shares in 
Montreal Development & Land Co. 

Depends on Tramways 

The securities back of United Se- 
curities bonds and the ability of the 
company to service this obligation 
depends to a very large extent upon 
its revenues from stockholdings in 
Montreal Tramways Co. Last year 
the Tramways reduced its dividend, 
which cut revenue of United Se- 
curities by $115,008 annually. While 
of serious consequences, this does 
not affect the company’s ability 
fully to service its own bonds. 

Provided Tramways maintains the 
néw dividend, United Securities 
should be able to cover its expenses 
and bond interest with a margin of 
$114,241. This surplus is more than 
sufficient to cover sinking fund re- 
quirements of the bonds, but is not 
sufficient to allow for any distribu- 
tion on the capital stock, 

Pass Own Dividend 

The action of Montreal Tram- 
ways in cutting its dividend was not 
unexpected. In 1938 directors of 
United Securities discontinued the 
payment of dividends on the com- 
pany’s common shares. At the time 
reason for the action was given as 
being primarily due to the differ- 
ence between the book value and 
the market value of the securities 
owned by the company. 

The position of the United Securi- 
ties still remains uncertain. If the 
Provincial commission upholds the 
contract, made between the City of 
Montreal and the tramways com- 
pany, then the position of United 
Securities will undergo a consider- 
able strengthening. On the other 
hand, if the report is adverse to 
Montreal Tramways Co., United Se- 
curities will be directly affected. 


Directors — James Wilson, pres.; 
Norris, vice-pres.; Howard Murray, 


J. 8. 
G. H. 
Bagg, 8. Godin, Jr, W. 8. Hart: ali of 
Montreal. ; “ 
Quebec Power 


Quebec Power Co. sales last year 


88.6 million kw... in the preceding 
year. 

The growth in power load reflects 
an increase in the number of cus- 


936,221 | tomers, which at the end of 1939 


totalled 53,113 dividend into the fol- 


938,402,583 | lowing classifications — residential, 


44,068; commercial, 7,061; power 
1,184. 

During the past year the com- 
pany spent on capital account $433,- 


capacity of the St. Raphael power 
station. 

Gas sold by the company in 1939 
amounted to 285.3 million cu. ft., an 
increase of 3.6 million cu. ft. over 
that reported in the previous year. 

Shawinigan in Control 

Control of this company rests 
with Shawinigan Water and Power 


ing in the territory. The rate sched- 
ule of these companies varied wide- 


Utilities Using 
Register Systems 
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~ Public Utility Investments 


We have for thirty-seven yé ‘hase Ident 
Sel with the fiasucing of liek peter and 


Our current offerings include a number of 
public utility issues—in addition to Govern- 
ment, Municipal and Industrial securities. 


Information on request. 
Royal Securities Corporation 
Limited | 


330 Bay Street. 
Toronto 


244 St. James Street 
Montreal 
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Maurice power plant will not only | requirements for war purposes with- will be in the form of first mortgage 
take care of the needs of the Brown | in the territory served by it. 


bonds and the balance will represent 
Development of the La Tuque/| the junior equity. To date the com- 
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ANNOUNCING 


A NEW LOW-PRICED RECEIPTING 
and ACCOUNTING MACHINE 


most economically priced National Receipting and 
icone Machine ever offered. With its 15 totals, 
every amount can be classified in the proper department 
... such as business and commercial taxes, general taxes, 
miscellaneous, etc. . . . at the moment of ent. A 
journal record of each transaction, printed in the order 
of occurrence, is ee on ee eee = 
tracing transactions and a permanent record of eac 
day’s activity. There is also a single print key for 
reco remittances received through mail when only 

n of form is to be receipted. 


the new low-priced 


CORES of public utilities and municipalities throughout 
Canada that have installed National Receipting and 
Accounting Equipment are enjoying a new, faster and 


much more accurate system of receipting, and obtaining 
unalterable, permanent records of payments, than they have 
ever had before. 


‘Read the letter here from Mr. F. J. Malby, Business Manager 
of the City of Winnipeg Hydro Electric System. It pays tribute 
to the outstanding service provided by the National System 
over a period of five years. And it is typical of the satisfaction 
experienced by public utilities throughout the Dominion. 


Absolute Protection for Public Utilities— 
Municipalities—Employees—and Public 


Because National Receipting and Accounting Equipment prevents: 
irregularities and eliminates errors, absolute protection is provided 
for, public utilities, municipalities, employees and public. Public 
utilities and municipalities enjoy complete mechanical control of 
every transaction and, in addition, accuracy of receipting and speed 
of handling accounts are a definite factor in increasing the apprecia- 
tion and goodwill of the public. 


TIME SAVING OF 90% 


The National System, by eliminating delay and duplication, provides 
a time-saving over old methods of 90%. The National quickly receipts 
the Bill, records the amounts and classifies payments according to the 
nature of the accounts. The certification must agree with the type- 
written figures on the Bill—a still further check on accuracy — and - 
two cashier totals enable each cashier to use the System without access 
to the other’s cash or records, 


™ Greater accuracy, speedier handling, convenient classifica- 
tions and absolute control of every transaction . .. these are 
National advantages every public utility and municipality 
will appreciate, For fuller details and specialized informa- 
tion, send the coupon below NOW. 
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Share Market 


Dominating the publie utility buai- 
| ness in Ontario is the province's 
_ Hydro-Electric Power Commission, 
which serves about two thirds of the 
population with electric power. 

In several important sections of the 
province, however, are found: prds- 
perous, privately owned companies 
which offer the investor an oppor- 
tunity to participate in this impor- 
tant industry. 

Operations of most utilities in 
Ontario are probably rather more 
stable than in other provinces. For 
one thing the domestic load, which 

has been assiduously cultivated by 


4 : 
Ontario Hydro 
Ontario's publicly owned* Hydro- 
' Electric Power Commission acts as 
wholesaler and distributor of elec- 
tric power to more than two thirds 
of the »opulation of the province. 
The commission also operates, as a 
trustee, the provincially owned pow- 
er properties in northern Ontario. 
Established in 1907 after several 
years of investigations and promo- 
tion, the Commission began to de- 
liver power in 4910. The Great War 
led to sudden demand for more 
power which started Hydro into its 
first period of growth. 
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Bonds — 


Int, 
Rate 
% 


Ottawa Light, Heat & Power: 
Refund, mtge. & coll, trust, B: 


COOP ee COROT Ree eeeeeee . 


- 3 
eee a eeeeeeeeee seereeereere 3% 


seeeceeeee 4 


: Sinking fund 
Great Lakes Power: 
Ist mtge. BS. F. .....sccccevece eeeeres 


Gen. mtge. 
Canada Northern Power: 
Coll. tr, S. F., A 


Do, ‘North Can. Power) 
Do. (North Ont. L, & Pr.) ....... 


*Igsued in favor of Canada Northern Power Corp. 
Northern Quebec Power: (Controlled by greets eas Power) 


ist mtge. ser. A 
Debenture MOLES wirveccccccccdsvces . 6 


Stocks — 


Outstand. 


Ottawa Light, Heat & Power: 
red., par $100 1,700,000 
140,000 sh. 


Pref., cum. A, n.p.V. .. . 


 TLD.V. 
Canada Northern Power: 
Pref., cum., par $100 ... 
COM... B.D.V. cocccccesecs 
Nerthern Ontario Power: (Con 
Pref. cum., par $100f 


ON, B.P.V.T ...+5- 240,034 sh. 


Comm ° eee eee see ‘ee see 7 Kr 
¢ $1,130,100 preferred stock and 234,652 shares of common stock are pledged dinder 
the 5 per cent Collateral Trust S. F. Series “A’ bonds of Canada Northern Power 


Ontario: Hydro, Hulke Tatger in its 
share of ‘the -provirice’s ‘electricity 
consumption that it does in other 
provinces, > - a 


electric 


Ontario Utility Securities 
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Several Private-Companies 


With: Hydro" 
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Ontario ranks next to\Quebec in 
both production and, co: ption of 
power, An ortant con- 
tributer to Ontario’s showing comes 
from two main sections of*the prov- 


tario- Hydro serves. } 
trial part of the en while in the 


north, growth of mining industry hag 
contributed to and been helped by. 


Now the Commission serves about 
600,000 urban consumers and over 
92,000 rural consumers. Its generat- 
ing stations have a capacity of over 
1.5 million h.p., and in addition the 
Commission has contracts to pur- 
chase a total of 620,000 h.p. from 
private power producers, largely in 
Quebec. Total energy available for 
all purposes is about 2.2 million h.p., 
and at last December's peak, com- 
bined primary and secondary loads 
of all systems required 2.1 million 
horsepOwer, . 

The Commission operates as an 
independent body under the direc- 


Times Int. Earned 
Outstand. After Deprec. 
Maturity $ 1939 1938 


1940-43 340,000 
1944-48 425,000 
1957 4,150,000 


1956 4,250,000 
1957 2,000,000 


1953 14,832,000 


2,150,000 
4,100,000 


1953° 
1953° 
$'Seo,eo0} Not available : 


1953 3,350,000 


‘Div. PriceRange) oor. = 
1998 Rate —1939-40— Last Yield 
$$ High Low Price % 


5.00 103 98 103 4.8 
100 16 14 154% 6.4 


26.17 7.00 
49 1actellswer seis se ae 
22.58 «(7.00 112 %  nr'°°6s 
2.14 «120 18% .13% -17 7.0 

ada Northern Power): 


14.66 
1.17 


Corp. 
Northern Quebec Power: (Comtoumes by Canada Narthern Power) 


COM., TLD.Ve «-ececsereces ,000 sh. 


Notavailable ... 
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Last year, Hydro spent about $9.3 
millions on capital expenditures as 
compared with about $11 millions in 
the previous year. Of this amount, 
more than half was incurred for the 
extension of service in rural power 
districts to which the Government 
contributed a grant-in-aid of $2.5 
millions. 

1940 Programme 

This year, it is understood that 
Hydro originally planned capital ex- 
penditures, exclusive of the head 
office extension, of about $10 mil- 
lions. Wartime demands, however, 
may compel on upward revision. 


Primary power load of Ontario 
Hydro'’s important Niagara System 


reflects the high rete of industrial | 


activity now ~~ cvailing. 
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Canada Northern Power 


Canada Northern Power Corp., sub- 
sidiary of Power Corp. of Canada, 


hand net income did not show an im- 
provement over the average report- 
ed in recent years, due to increased 
operating expenses and taxes. 

Few Canadian utilities have been 
able to record as rapid expansion as 
Canada Northern. In 1926 the com- 
pany had an output of 225 millign 
kw.h, of electrical energy and served 
9,524 customers, Last year there was 
a demand for 750 million kwh. 
while the number of customers on 
the system was 25,209. 

Serves Growing Area 

Operations in northern Ontario 
are carried out through the North- 
ern Ontario Power Co, which serves 
the mining camps in the Porcupine, 
South Porcupine, Cobalt and Kirk- 
land Lake districts, as well as a 
number of towns in that area, includ- 
ing Timmins, Haileybury, Kirkland 


Canadian Securities 


Dominion and Provincial 


Government 
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Municipal Bonds ° 


Public Utility 
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- | in time Ontario Hydro may make an 


¢ 


Months’ Period Show 


in the previous ‘year, 
earnings in February 


to $1.4 million, ‘while bal-| part 


for di nds on the 

a ‘st increased by 9,546 to 
he | In the eight inonths’period ended 
Feb. 29, : er 


‘ , 


| velopment may be abandoned. How- 
ever, there is no definite assurance 
of this and if, as and when the plant 

is completed, it is thé general under- 

g, | Standing that Noranda Mines will 
purchase power from the syndicate. 

.|°  ° Returns afe Significant 
- An interesting and rather signifi- 
cant’ feature of Canada Northern 
Power’s returns is the fact that the 
relatively large increase in gross in- 
come has hot been translated into 
corresponding increase in the net 
revenue, ~ 

Between 1995 and 1939 electric 
revenue advanced from $4,350,665 to 
$5,166,160. In the same period net 
revenue ‘available for dividends, 
after interest and depreciation, re- 
mained practically stationary. — 

This seemingly contrary situation 
is explained by three factors. In the 
first place-the-company has put into 
effect substantial reductions in the 
rates for power to’ mining custom- 
ers; a further reduction went into 
effect January 1, 1940. The second 
factor is an increasein taxes, which, 
from 1935. to 1939;: advanced from 
$477,955 to $543,801, _ 

Power CosteBig 

While the reduction in. rates has 
had the effect of keeping down gross 
revenue in relation, to: the, sale of 
kilowatt hours of electrical energy. 
the increase in the eost of purchased 
power has been. ‘factor 
in preventing an,ineréase in net pro- 
fit. To meet the demand;for power. 
the company has had to, depend more 
and: mote upon purchased . power 
with. the result ‘the expensé in 
this connection” hes. risen. from 
$428,916 in 1935. to. $1,119,379 last 
year. Purch power now .ac- 
counts for nearly 50% of the ¢om- 
pany’s total expenses, 

Directors—A, J. Nesbitt, pres., Montreal; 
J. B. Woodyatt, vice-pres., Montreal; B. V. 
Harrison, vice-pres. and gen. mgr., New 
Liskeard, Ont.; P. A. omson, A. H. 
Paradis, Joseph Simard, L. C. Haskell, 


sec., Montreal; Dan McLachlin, Arnprior; 
F, O. Blackwell, New York. 


Great Lakes» Power 

Major industrial expansion in the 
Sault Ste. Marie district, Ont., has 
considerably enhanced the outlook 


Lake and others. In connection with 
this division it is conceivable that 


of power from Abitibi Canyon. 

The northwestern Quebec section 
is served by the other subsidiary, 
Northern Quebec Power Co. This 
area has expanded rapidly in recent 
years and the company’s own power 
generating facilities have been in- 
adequate to meet the situation, Con- 
sequently large blocks of power have 
beeh purchased from Ontario Hydro. 

This division of operations ig of 
considerable interest because of the | 
power development now being car- 
ried out in the company’s territory 
by the Nationa! Electricity Syndicate 
set up by the Quebec Government. 
There is no official word as to when 
this plant will come into’ operation. 
There is just a bare possibility that 
in view/of the Government’s finan- 
cial difficulties, plans for this de- 


a 


US 


.|up 31%. 


ried out shortly, To that end an ap- 
plication has been made by the com- 
pany to Quebec’s Provincial Electri- 


tish | city Board for authority to issue $10 


millions of Series B first mortgage 
bonds to bear interest at a rate not 


Proceeds of the issue will be used in 

by the company to retire the 

5% series A bonds now outstanding 

and held by Shawinigan Water and 

Power Co. The balance will be used 

for general corporate purposes. 
emcee 


Canadian Light 

Canadian Light and Power Co, 
subsidiary .of United Securities, re- 
ports little change in its operations 
or earnings from year to year. All 
of the company’s output -is sold in- 
directly to Montreal Power at a fixed 
price under an agreement extending 
to 1949. Revenues are sufficiently 
large to enable the company to pay 


regular dividends, on its common piseitien~Semes Wilken, -pres; 3. ¢ 
stock. Norris, vice-pres.; W. S. Hart, treas.; W. Cc, 
The company has a small hydro | Tomer} G. W. MacDougall, G. H. Mont. 


power development of 28,800 h.p. in- | $P™Si7 Howard Murray, Severe Godin, 


While Canadian Light and Power 
is'a relatively small power producer, 
it has one important asset, namely, 
perpetual rights to manufacture, sel} 
and distribute power and light in the 
City of Montreal and several of the 
adjacent counties. Consequently 
control of the company is of some 
importance. 

In view of the large holdings of 
Shawinigan and Montreal Power, 
there is comparatively little invest. 
ment interest in Canadian Light, 
However, its securities enjoy satis. 
factory investment rating, due, in 
part, to the association with the 
larger and more powerful] 
companies. 


ll of Montreal. 


come of $130,939 in 1939, down 


for Great Lakes Power Co., which 
$3,350 from 1938. 


serves this district. The noo ae ee 
power demands were not fully felt; _D - A. McPhail, pres.; A. B 
in 1939, but the outlook for 1940 is F. Hollingsworth, J. i. seen 
encouraging. Great es Power is | James Dawson, E. B. Barber, al! of Sault 
controlled by Middle West Utilities! Siicaun*’ 7° ™ Berber. N. P. Zech, 
Co. . 

The company's major customers 
are the city of Sault Ste. Marie, 
Abitibi Power & Paper Co,, Algoma 
Central & Hudson Bay Railway Co., 
Algoma Steel Corp., Chromium 
Mining & Smelting Corp. 

Algoma Steel Corp. started opera- 
tion of a new tin plate mill early in 
1939 and at the end of the year was 
doubling it. Chromium Smelting, a 
new industry, is just starting com- 
mercial production. Algoma’s new 
Helen Mine, in production nine 
months, is using considerable power. 

While 1939 sales of electricity 
totalling 245.9 million kw.h. repre- 
sented a 15% increase over 1938, net 
profit of $200,801 was an increase of 
only 2%. Rising costs were the 
cause of the discrepancy, operating 
costs being up 15% and maintenance 


Ottawa Light 


Ottawa Light, Heat and Power Co, 
is in the process of conversion from 
a holding to an operating company, 
Heretofore operations have been con. 
ducted through two subsidiaries, 
Ottawa Electric Co. and Ottawa Gas 
Co. At the next session’ of Parlia. 
ment the company will apply for 
authority to transfer the assets and 
all rights of these subsidiaries to the 
parent company. 

Consolidated operations have re. 
sulted in a steady increase in earn. 
ing power, gross income last year 
topping the million dollar mark. Due 
to a substantial increase in reserve 
for depreciation, however, net profit 
available on the common stock was 
$1.07 a share, as against $1.17 the 
year before. _ 

The company is continuing a plan 
of ploughing back ‘surplus earnings 
into the property. At the end-of 
last year the Ottawa Electric had 
contracted for the purchase of equip- 
ment for a new substation at.an 
approximate cost of $100,000. This is 
in addition to an expenditure of 
$298,742 in 1939. The latter outlay 
covered such major items as the con- 
struction of a tie-line between sub- 
stations and replacement of gas 
manufacturing equipment. 

Directors—F. £. Bronson, pres.; T. F, 
Ahearn, vice- +. W. H, Munro, gen. 

. sey, A. E. Provost. L. N. 


megr.; 
Poulin, Redmond Quain, all of Ottawa; 
Hugh Mackay, H. W. Soper, Montreal. 


A new issue of $2 millions 5% 
general mortgage bonds was offered 
in June, 1939, to replace the $2 mil- 
lions general mortgage bonds held 
by Middle West Utilities Co. 

A subsidiary, International Tran- 
sit Co., operates a street railway 
system. in Sault Ste. Marie and a 
ferry service on St. Mary’s River. 
A petition. has been submitted by 
the city to the Ontario Legislature 
for permission to teplace the street 
cars with busses, Electors of the 
municipality. have already approved 
the plan. The transit company pro- 
vided Great Lakes Power with in- 


After nearly 100 years 


It’s more than ever a GAS Age 
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WEN Union Gas Company of Canada first commenced its service of Natural. 
Gas in South-Western Ontario nearly 35 years ago, 


*> 


O82 * PX 


this GAS began to 


assume vital importance in the life of this richly endowed territory. It was the 
beginning of The Natural Gas Age in this district. Several of the companies which 
go to make up the Union Gas Company had prior to that time served manufactured 
gas to the public and have been in the public service for nearly 100 years. 


95,000 GAS USERS 

Today some 60,000 consumers are using the Natural 
Gas service of the Union Gas Company for cooking, 
heating, refrigerating and domestic water heating, as 
well as industrial uses either directly from the Union 
Gas Company or through its wholly-owned subsidiary 
companies, Windsor Gas Co., and City Gas Company 
of London. A further 35,000 consumefs are served 
by the associated Companies with Natural and Maou- 
factured Gas. 


NATURAL GAS SUPPLY 

To achieve this certainty of uninterrupted service 
Union Gas Company maintains and operates more 
than 400 natural gas wells in South-Western Ontario. 
It engages in constant exploration to discover new 
sources of natural gas supply, adopting measures of 
conservation and building up reserves. 


UNION GAS COMPANY OF 
anged, CHATHAM, 
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The Winder Ges Co. Limited, Windsor 


aoe eo o PIPELINE 

rough this large mileage of pipe lines ranging from 
3” to 16” in diameter nbd sealed ed neuer 
constant igspection, stretching across the country, 
these Companies distribute this all important product 
throughout South-Western Ontario. 


GAS IS BEST ; 

The Union Gas Company’s service has developed with 
the province and the progressive district it serves— 
the richest and most populous in Canada. Gas, as 
supplied by this company, whether from the natural or 
manufactured sources of supply, stands today the most 
economical, efficient and convenient of as well 
as the cleanest and safest. 

And at the same time the mechanical improvements 
which facilitate the use of Gas, whether in home or 
factory, have kept pace with modern science. 

Gas, which has made such an important contribution 
to Ontario’s life and industry, will continue to do so 
in increasing volume. 


CANADA, LIMITED 


Bencltied penis 
United Ges end Fuel Co. of Hemilton, Limited 


The Wentworth Gas Co. Limited, Hamilton, Ont. 
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Further Growth Depends on 
Expansion of Associated Interests 


Canada’s utility industry has been 

rticularly free of one of the evils 
which has beset the American utility 
industry — pyramiding of interests, 
such as was done to excess in the 
United States. The excesses were of 
such a nature that the American in- 
gustry Was given a black eye. 

Fortunately a different situation 
has prevailed in Canada. There are 
Jess than half a dozen holding conj- 
panies in the Dominion. The fact 
that there are not more is due to the 
basis on which the utility industry 
has developed. The trend here has 
peen the building of strong, well- 
managed operating companies in 
each area. Where a number of small 
companies operate in the same area, 
the tendency has-been toward con- 
solidation. As a result the Canadian 
field has been divided into a num- 
per of clearly defined areas, in each 
of which one company dominates or, 
more often than not, controls all the 
utility services. é 


Find Two Types 


The “holding” companies found in 
Canada are not strictly speaking 
holding companies, There are two 


classes—the utility investment trust 
type of company and the holding- 
management 


company. 

Two outstanding examples in the 
latter category are Power Corp. of 
Canada and International Power Co. 
The former was brought into being 
to consolidate the power interests in 
which the investment firm of Nes- 
bitt, Thomson & Co. has been and is 
associated; the latter to provide uni- 
fied management for a number of 
utility properties operating from 
Newfoundland to Central America, 

To.date the record of these hold- 
ing companies has not been out of 
the ordinary. Their well-being na- 
turally depends on those companies 
in which they have a financial inter- 
est. During the last “bull” period 
they reported substantial earnings 
and a marked increase in the mar- 
ket value of their investment port- 
folio. 

Both values and earnings shrank 
due to depression conditions. But, 
on the whole, these companies are 
able to put up a good showing; meet- 
ing their senior charges regularly 
and from time to time, a return on 
the equity. 


Power Corp. of Canada 


investment of $29,747,100 compared |. 


Power Corp. of Canada’s interests 
extend across the Dominion. As a 
holding management type of com- 
pany, it is one of the major factors 
in the Canadian utility field. 
Through controlled or associated 
companies, Power Corp. is represent- 
ed in Quebec, Ontario, Manitoba, 
Alberta and British Columbia. More. 
over, it has a substantial interest in 
a number of other enterprises in the 
Dominion and, through Foreign 
Power Securities, has important 
holdings in a number of French 
utilities. 

Progress of the company, both 
from the point of view of finances 
and income, depends primarily upon 
the continued growth in those utili- 
ties in which it has a substantial in- 
terest. It is not without interest, 
therefore, that in the six months 
ended December 31, 1939, the com- 
pany showed an improvement in in- 
come and an appreciation of better 
than 14% in the market value of in- 
vestments, compared with returns 
as of June 30. 


More Favorable Returns 

Gross income for the six months 
period totalled $918,867 compared 
with $841,629 a year ago. Net earn- 
ings available for debenture interest 
at $667,057 were up from $691,810. 

At the end of last December the 
market value of the corporation's! 


with $23,386,865 at June 30. The 
actual book value of the common 
stock at the end of 1939 was over $15 
a share. 


Heavy Stake in Utilities 


Power Corp. of Canada does not 
publish a list of its investments. 
However, the company is known to 
have a controlling interest in East 
Kootenay Power, Canada Northern 
Power, Northern B. C. Power and 
Foreign Power Securities and other 
enterprises. This interest represents 
a book value of around $8.7 millions. 

In addition, the company has $10.2 
millions invested in affiliated com- 
paniés such as B. C. Power, Winni- 
peg Electric and Southern Canada 
Power. Further, the company has an 
investment of $8.9 millions in vari- 
ous securities of Canadian, Ameri- 
can and other corporations. 

Betterment in Position 


During the course of the last few 
years Power Corp. has recorded a 
steady improvement in position, This 
is reflected in the equity back of the 
common stock. As already mention- 
ed the common stock equity at the 
the end of 1939 amounted to $15 a 
share, as against $4.17 on June 30 
last. At the bottom of the depression 
there was little or no equity back of 
the common. 

In the last six years, earnings have 
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Income debs. .......-.ceses 
Foreign Power Securities: 
ist coll. tr., A 


Stocks — . 


Power Corporation: 
ist pref.. cum., par $100 
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Not publicly offered. 
Foreign Power Securities: 
Pref., cum, red., par $100 
Comin MIVe 00s anetered 
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1,906,000 0.64 
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Gas production is a major job of the public utility companies. 


moved up from 29 cents a share to 
around 75 cents a share and for the 
current year will probably amount 
very close to $1 a share, This im- 
provement has resulted in the rest- 
oration of dividends on the common 
stock. During 1937 dividends were 
resumed with a payment of 50 cents 
a share and to 60 cents in 1938, a rate 
which has since been maintained. 

One interesting and favorable 
feature about the earning record of 
Power Corp. is that the company has 
never failed to meet its interest 
charges, while dividends of both 
classes of preferred have been paid 
regularly. 


Depends on “Group” 


It is difficult to analyze the posi- 
tion of this company inasmuch as the 
management has not made public 
detailed particulars of its invest- 
ments for some years. However, it 
is possible to follow progress 
through returns of the companies 
which are known to be controlled or 
affiliated with the enterprise. 

Outlook for Power Corp. of Can- 
ada, therefore, depends largely upon 
thé progress made by this group, in 
which the company has over 68% of 
its funds invested. : 


Directors —A. J. Nesbitt, pres.; P. A. 
Thomson, see seen. 2. Woodyatt, ae 
John aa all of Montreal; 


® Responding to quickening industrial activity through- 
out the Dominion, Canada’s central electric stations 
produced 28,351 million kw.h. in 1939 — the largest 
output of energy ever recorded in the industry and a 
gain of 2,300 million kw.h. compared with the previous 


year. 


Few other industries have experienced such consistent 
and rapid expansion as has marked the production of 
power in Canada. Since 1927 output of central electric 
stations has increased 100 per cent; the industrial dut- 
Jook points to still wider demands for power during the 
current year. 

We recommend the securities of 


POWER CORPORATION OF CANADA 


NESBITT, TH 


442% Debentures, due 1959 
6% First Preferred Stock 


6% Participating Preferred Stock 
Common Stock 


OMSON & COMPANY 


955 St. James Street West. Montreal, P.Q. 
Branches in the principal cities of Canada 


Hydro Electric Bond 


Hydro-Electric Bond & Share 
Corp., controlled by interests closely 
identified with Montreal Light, 
Heat & Power Cons., is one of the 
relatively few companies of its type 
in Canada. At the time of organiza- 
tion, $3.5 millions of collateral trust 
bonds were sold to the public, 
while $2 millions of income deben- 
tures and 200,000 shares of common 
stock.were taken. up privately. 


Despite public interest in the com- 
pany’s bonds, no financial state- 
ment has been issued to date and 
consequently it is impossible to 
comment on the current positfon. 
Interest charges, however, have 
been paid promptly, while the 
amount ,of outstanding bonds has 
been reduced to under $2 millions. 


gomery, A. 'p. Holt; 


Gundy, Toronto. 


Hydro Securities 
Evidence of. improvement in the 
position of Hydro-Electric Securi- 
ties Corp. is seen in the announce- 
ment that the Board has declared 
a dividend of 20 cents a share on the 
common stock, payable oi April 3 to 
shareholders of record March 15. 
There are 1,476,393 shares outstand- 
ing. This is the same rate of dis- 

tribution as was made in 1939. 


Hydro-Electric Securities is one 
of the largest of the utility-holding 
companies in Canada. It was formed 
in the fall of 1926 by the late Alfred 
Lowenstein. While head office and 
management is located in Canada, 
there is a very substantial foreign 
interest in the company. 


42% in Stocks 


The company is classified as in- 
vestment trust of the management 
type specializing in securities and 
public’ utilities in various countries 
of the world. In recent years, how- 
ever, it has broadened its interest 
to include a number of miscel- 
laneous and ‘industrial securities, as 
well as railway and government 
bonds. No details are published as 
to holdings, but at the beginning of 
1939 about 42% of all assets were 
represented by common stock. 


The most recent report of the 
company—1938—shows investments 
with a book value of nearly $22 mil- 
lions and liquidating value amounts 
to $11.6 millions. 


The record of the company, as ap- 
plied to earnings, has been a par- 
ticularly good one. While other en- 
terprises of this type have had to 
forego. dividend payments, Hydro- 
Electric Securities has consistently 
been able to earn sufficient to cover 
dividends on its Class B preferred 
stock, with a small balance available 
for the common, 


Directors—V. M, Drury, pres., Montreal; 
Maj. Albert Pam, vice-pres., London, Eng.; 
A. H. SORE, 208, Montreal; R. F. Wilson, 
London, g.: Count Roger Van der 
Straten-Ponthoz, Henri Wauters, R. S&S. 
Lowenstein, Brussels. 


Foreign Power 


Foreign Power Securities Corp., 
which is affiliated with Power 
Cofp. of Canada, and whose capital 
is invested in a wide range of 
French public utility securities, has 
not fared very well in recent years. 
Revenue from its holdings has de- 
clinea, while depreciation in the 
value of the franc has not only af- 
fected income but has had a ma- 
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Investments of the company at 
October 31 last had a market value 
of $2,149,619 as contrasted with a 
book value of $8,242,382. This, while 
low, was an improvement over the 
previous year when the market 
value of securities held was $1,760,- 
438. The funded debt at the same 


of $5 millions made in June, 1929. 

Outlook for Foreign Power is ob- 

scure owing to war conditions, al- 

though prices of some securities 

have improved slightly since the 
close of the last fiscal year. 

pres.; J. B. 

Haskell, sec.; 

. R. Parkins, G. M. Todd, 

; Robert Despres, Paris, 


Northern B. C. Power 


Northern British Columbia 
Power Co. is a wholly-owned sub- 
sidiary of Power Corp. of Canada, 
and its returns are consolidated 
with those of the parent company. 
The only information made public 
as to operations is the monthly out- 
put figure. This shows that over 
the past year the company has re- 
corded a steady, though moderate, 
increase in production. 

‘The company serves a territory 
centering on the towns of Stewart, 
B.C., and Hyder, Alaska, and the 
municipally-owned plant at Prince 
Rupert. The company has a hydro- 
power development of some 7,000 
installed h.p. There has been talk 
from time to time>of plans for the 
second project involving an outlay 
of some $750,000,: but.this proposal 
has been held:in abeyance pending 
further industrial developments at 
Prince Rupert. 
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Box Channels 
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forcing Bars 
Diamonds 


Fence Posts 
Grinding Balls 
Harrow Channels 
Harrow | Beams 
Channelled Flats Harrow Tooth 


RAIL STEEL 
TUBING 


Because of its greater 
strength Burlington 
Welded “Rail Steel” 
Tubing is economical 
and adaptable to a 
wide range of uses, 
Continuous. welding 
ensures extra strength 
and light weight. Spe- 
cial bends made to 
your specifications if 
desired. 


The products described above and 
listed below are re tative 
only of our line. Write for complete 
information. 
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BURLINGTON STEEL CO., LIMITED 


HAMILTON 


TRAM COSTS TREND 

Total operating expenditures per 
car mile for Canadian electric 
properties reached a- peak of 33.54 
cents in 1920,.Since that time they 
have been steadily reduced and for 
the past five years have been prac- 
tically on a level at approximately 
24 cents per car mile. 


PLENTY OF POWER 

Canada’s water power resources 
aggregate over 43 million h.p. About 
8,100,000 h.p. are already developed, 
leaving more than 80% of these re- 
sources for future growth—a re- 
serve which will assure a constant 
flow of low cost power for expand- 
ing industrial and domestic: demand. 


ONTARIO 


CALGARY IN LEAD 

There are more natural gas cus-. —~ 
tomers in Calgary than in‘any other ~ 
city in Canada. 

HELPS NATIONAL ECONOMY 

Low cost electrical energy is a 
dominant factor in the national 
economy of Canada. . 


Designers and Builders of Electrical Equipment for Canada’s Public Utilities 
and Central Stations. | 


WATER WHEEL GENERATORS 


CIRCUIT BREAKERS 

And Such Load Builders As 

MOTORS AND CONTROL 
MAZDA LAMPS 


CANADIAN WESTINGHOUSE Co., LIMITED 


HAMILTON, ONTARIO 
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TRANSFORMERS 


METERS AND RELAYS 


DOMESTIC APPLIANCES 
RADIOTRONS 


Shops in Principal Cities 


RR et FERe + +; 
5 ‘ "i F 


eG ORR ae on oe Soe 





ae x eiitat: 


Progress Made in Past Boenis Cate 
pares Favorably With Other Areas 


With one or two exceptions, Mari- 
time utilities are comparatively 
gmail operators. This fact has tend- 
ed. to make most investors overlook 
the possibility of Maritime utility 
securities. An examination of the 
operations, earnings end dividend 
records of the companies in this area, 
brings out the little appreciated fact 
that, relatively, the Maritime com- 

panies have as good if not a better 
record than those in other areas in 
the Dominion. 

Economic conditions in the three 
Atlantie provinces vary but little 
from year to year. As so often said 
and proved, conditions in the Mari- 
times do not swing so widely as in 
other sections. This stability is re- 
flected in the operating and revenue 
returns of the operators. 

At the same time the growing use 
of electricity and other forms of 
utility services has broadened op- 
erations at a pace not often appre- 
ciated. Looking at the trend over 
a period of years, the surprising fact 
stands out that Maritime utilities 
have recorded a very good consider- 
able degree of progress. 

All of this is reflected in the earn- 


ings of Maritime utilities. Income 


has grown steadily. From time to 
time it has been possible to increase 


the dividend distribution to share- 


holders. 
Unlike the central Canadian re- 
gion, stock splits and bonuses have 


to a fixed return on the capital in- 
vested. 


Because of this condition and the 
fact that they are not well-known to 
investors, Maritime utility securities 
sell on a basis yielding an above- 
average return. In fact it might be 
said that the bonds and stocks in this 
group are moderately priced in view 
of the record of operations and earn- 
ings. Until marketability is im- 
proved, this condition is likely to 
prevail, 

Meanwhile the Maritime utilities 
continue to build up their load, im- 
proving revenues, and paying ade- 
quate returns to shareholders. As a 
medium of investment they are par- 
ticularly suitable for the investor 
who is more concerned with stabil- 
ity of income than with capital 
appreciation. 


Nova Scotia Light 


Serving approximately one 
of Nova Scotia electricity eae 
Nova Scotia Light and Power Co. 
ranks as the most important utility 
in the Maritime Provinces. While 
the company operates over a large 
area in the province, operations 
centre in Halifax and surrounding 
district where power, gas and tram- 
ways services are provided. \ 

Over the course of many years 
Nova Scotia Light has acquired a 
number of properties which have 
been merged with that of its own. 
The exception is that of its prin- 
cipal subsidiary, Avon River Power 
Co., which operates separately. At- 
tempts have been made by the 
management from time to time to 
merge all properties, but the Nova 
Scotia Board of Public Utilities has 
ruled that Avon River Power should 
be conducted as a separate enter- 
prise. 

Exxpansion is Marked 

Consolidated operations of the 
company have shown steady expan- 
sion. In the last decade kilowatt 
hours of electricity generated and 


. purchased have more than doubled, 


likewise the number of light and 
power customers. Gas production 
also has recorded a substantial in- 
crease, while moderate, but satis- 
factory gains have been reported 
by the tramways division. 
Consolidated revenues of the 
company have reflected this condi- 
tion. Last year gross income again 
exceeded $2 millions. While the 
audited statement will not make its 
appearance for .another six weeks, 
expectation is that net profits will 
be better than reported in 1938 


when $5.15 a share was shown on 
the common stock. The improve- 
ment in earnings has been followed 
by an increase in the rate of divi- 
dends on the common to $6 a share, 
double the rate paid in 1935. 


Issue Stock Rights 

Because of the expansion of its 
operations, the company has found 
it necessary from time to time to 
raise additional capital. At this time 
last year the preference and com- 
mon shareholders were given the 
right to subscribe for new prefer- 
ence stock on the basis of one new 
share at $105 for every 13 shares 
held. The company issued $300,000 
of additional preferred, increasing 
the outstanding amount to $2,430,- 
000. Further, an additional $800,000 
of 4% first mortgage bonds were 
sold, bringing the funded debt up 
to $7,731,000. 

Directors—J. C. MacKeen, _peee. J. McG. 
Stewart, vice-pres.; Hon. Covert 
R.A. Wood, G. MacG. Miichell, R. di 


Macadam, A. H. Whitman, P. R. wgedens 
of Halifax; Denis Stairs, Montreal. 


N. B. Power — 


Conditions surrounding .New 
Brunswick Power Co., which sup- 
plies electric light, tramway and gas 
services to Saint John, have not 
undergone any major change over 
the past year. While the report for 
1939 has fiot yet made its appear- 
ance, it is expected to show a’mod- 
erate gain in the power and gas 
divisions, with thé tramways system 
about holding its own. 

The greatest problem facing the 
company is the matter of competi- 
tion with the municipally-owned 


power system. Competitive condi-. 
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Price 
nil 


nil 


Ail putstanding tock owned by Centra) Staise Power & iight Gory” 


Seaboard Power: 


Com., par $100 
Neva Scotia Light & Pew 
Pret. par $100 . 


Pref. 
Com., par $100 
*All owned by Nova Scotia Light 


We recommend 


600 107 


17.87 
688 600 95% 


: (Controlled ee evita Lig & Power) 


Stns fn 


cated its willingness to discuss this 

matter with the city but to date no 

arrangement has been entered into. 
Net Income Low 


Revenues of the company have 
shown little change in recent years. 
available 


and a net operating income of $14],- 
005. This was insufficient to cover 
bond interest and discount charges 
which amounted to $214,697, leaving 
a net loss for the year of $73,692 
This was a slight improvement over 
the loss reported in the preceding 
year. 

N. B. Power is controlled in the 
States. The company has no bonds, 
while practically all of its capital 
stock is held by the Federal Light 
and Traction Co, which at the be- 
ginning of 1939 had advanced to 
New Brunswick Power Co. $38 
millions. 

en — C. H. Nicholas, 


i 


the notes. 

No dividends were ‘paid by‘ the 

company in 1937 or 1938, but in 1939 
6% was paid on the common, 

Directors—N. T. Avard, pres. and gen. 


. Amherst; oye, 
Chicago, Tl; Ww, Ros, see-trar 3 
Smiley, 


Avon tie Power 


Avon River Power Co., subsidiary 
of Nova Scotia Light & Power Co., 
has under way a $500,000 project 
covering a 7,500 h.p. installation on 
the Black River near Wolfville. 
This is one of the largest hydro de- 
velopments ever undertaken in 


Nova Scotia and its construction | 


has been made ‘necessary because 
of increasing power demand. Pres- 


. }ent plans are to bring the new unit 


- | into operation some time this year; 


MacMurray, J. B. Dever, Saint John, 


Maritime Electric 

Maritime Electric Co. has a record 
of stable earnings over a period of 
years, with bond interest earned by 
a comfortable margin. 

The company provides electric 
light and power facilities to 13 com- 
munities on Prince Edward Island 
and New Brunswick. The company 
operates a steam plant on the Island 
and purchases power from Cana- 
dian Cottons Ltd. and the New 
Brunswick Power Commission. 

Public investment interest in the 
company was brought about in 1937 
by a sale of $400,000 of bonds, Con- 
trol is held by interests associated 
with Royal Securities Corp. 


Directors—R. B. Baxter, pres.; A. 
Mackinnon, sec.; bent ke Bb, tame 
mond, all of Montreal. 


Seaboard Power 


Seaboard Power Co., wholly- 
owned subsidiary of Dominion Steel 
& Coal Corp., operates one of the 
few pit-head power plants in Can- 
ada. It is a highly efficient unit 
which has not only expanded rapid- 
ly to meet the demands of the par- 
ent company, but has proved a 
profitable venture. 

All of the capital stock of Sea- 
board Power is owned by Dosco. 
The accounts of the company are 
consolidated with those of Dosco so 
that it is Met possible to get par- 
ticulars as to earning power. 

At the close of last year the fund- 
ed debt of the company amounted 
to only $500,000. This debt has been 
retired at the rate of $100,000 an- 
nually and will- be liquidated by 
1944, These bonds, ~while offered 
publicly, are mainly held by insti- 
tutions and seldam come on the 
open market. 

er 60% of the total production 
of the Seaboard plant is sold to the 
Dominion Coal Co., an associated 
enterprise. The balance is dis- 
tributed to the Eastern Light & 
Power Co. and Dominion Utilities. 


Canada Electric 


Canada Electric Co. is one of the 
largest Maritime power utilities. 
While not a spectacular performer, 
its operations and earnings have ad- 
vanced steadily, returns for 1939 
setting a new high mark. 

The company has been in opera- | 5 
tion for over 50 years and is one of | w 
the oldest utilities in the Dominion; 
in fact, it is the pioneer distributor 
in Canada of electric power gener- 
ated by fuel. It is also the first Can- 
adian central power station to de- 
velop the use of pulverized fuel 
burned under high-pressure boilers. 

Canada Electric serves the indus- 
trial and mining territories in north 
western Nova Scotia and eastern 


CANADA ELECTRIC COMPANY, LIMITED 
414%, First Mortgage Sinking Fund Bonds 


Series “A”’ 
Maturing March Ist, 1965 


In the opinion of Counsel, these Bonds are a legal investment for funds 
of Insurance Companies registered under the Canadian and British 
Insurance Companies Act, 1932, as amended. 


wat Sonttie on 


a eee under Move Soviie 


PRICE: 100 and accrued interest to yield 414%. 
Copies of the official Prospectus will be supplied upon request, 
Orders may be telegraphed or telephoned to any of the undermentioned 


offices at our expense. 


HANSON BROS. 


SM Sparks Street 
OTTAWA 
Phone 2-5378 


Eotablished 1888 


255 St. James Street, W. — Montreal 


HArbour 9281 


80 King St. 
: TORONTO 


the power to be distributed in the 
Halifax area. 

Earnings' of this company have 
shown a relatively substantial in- 
crease in recent years. In 1932 gross 
income from operations was $337,- 
321 and in 1938, $584,825. In the same 
period net income available for 
bond interest, depreciation and divi- 
dends advanced from $190,741 to 
$390,344. Further particulars regard- 
ing the income and balance sheet 
position of the company are not ob- 
tainable as returns are consolidated 
with those of the parent company. 

en. Cc. a coon, pone. J. McG. 


Halifax; Denis Stairs, Mor Montreal. 


Eastern Light 


Eastern Light & Power Co., which 
supplies light and power to Sydney, 
N.S., and the surrounding district, 
has experiencec an uninterrupted 
increase in earnings during the last 
four years. The financial statement 
for 1939 is expected to show rev- 
enues at the highest level since the 
present company was incorporated 
in 1931. 

Net earnings available for interest 
charges and after depreciation, for 
the nine months ended Sept. 30 
last, totalled $84,534. This contrast- 
ed with $100,476 for all of 1938. 
These figures do not include rev- 
enue received by the company from 
its wholly owned subsidiary, Do- 
minion Utilities Co, 

Territory is Prospering 

The area served by the company 
has experienced a considerable im- 
provement in its economic position. 
The iron and steel plant at Sydney 
has been on a full-time basis for 
some months and is expected to 
continue that way for some time to 
come. 

During the past year Eastern Light 
carried out a refunding operation 
which brought about a reduction in 
interest charges. At the beginning 
of this year the company issued ‘$1 
million of 4% bonds, the proceeds of 
which will be used to retire the 5% 
first mortgage bonds at the begin- 
ning of May. In addition the com- 
pany will liquidate indebtedness in- 
curred for the purpose of acquiring 
all of the outstanding securities of 
Dominion eae Co. 

, North 


See, eae ee 
a Me Daye sey NS 


Mines, i. 3 


ia. Halton "NS. 


Dominion Utilities 


Dominion Utilities, wholly owned 
subsidiary of Eastern Light & Power 
Co., reports net earnings available 
for interest and dividends of $20,- 
883 in the nine months ended Sept. 
30 last. This was after deducting 
depreciation and income tax and 
compares with $20,232 in the whole 
of 1938. 

Dominion Utilities distributes en- 
ergy in New Waterford and Birch 
Grove, NS. In addition it sells en- 
ergy in bulk to the municipalities of 


en — — a an. ntenre ee 
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__ Dependable Darussive Service 


: 4 


; 


Nova SCOTIA~ LIGHT and POWER 
Company, Limited, serves the city of Halifax 
with electric energy, tramway transportation 
and gas. 


In addition, either directly or through sub- 
sidiaries it supplies electricity in, half. the 
counties of Nova Scotia. 


This company invites the further-use of its 
facilities for industrial development and added 
comfort and convenience. 


Nova Scotia Light and Power 
Company, Limited 
Halifax, N.S. 


- 


LOWER TRAM COSTS branch lines have been the prine 

Gradual change from two-man to} cipal factors in keeping down ope 

one-man car operations and the in-|erating expenses of Canadian 
creased use of feeder buses for| tramways. 


$1.5 BILLION OF CAPITAL vided as follows: Generation, $899 

Capital invested in Canada’s cen- | millions; transmission and distribu- 
tral electric stations amounts to/| tion, $500 millions; and general pur- 
around $1.5 billion. This is sub-di- | poses, $98 millions. 


HYDRO SERVES 
ON THE HOME FRONT "| 


RS 


Never has smooth, unfaltering production behind 
the lines been so vital. In this emergency Canada 
must provide a constant flow of food, metals and 
materials, In Ontario ample reserves of low cost 
Hydro power make possible swifter operation and 
greater output in every field. And as the demand 
increases, Hydro will keep pace. 
AGRICULTURE—To rich farming communities 
Hydro lines bring labour-saving electric power, 
intensifying production, increasing yield and 
quality. Electricity makes the farm as efficient 
as the factory. 

_INDUSTRY—To match the enormous growth of | 
industrial output, Hydro brings ample 
system capacity to meet all needs of 


industry both now and in the future. And every 
good industrial site enjoys cheap Hydro power. 


MINING—Not gold alone, but scores of other 
metals, too, are the sinews of war today, Elec- 
tricity has made possible cheaper operation and 
bigger output for Ontario mines. Throughout the 
north Hydro brings the benefits of electric power 
to keep mine prodaction on the rise to meet 


emergency demands. 


Thus in Industry Agriculture: and: Mining, 
Hydro’s abundant reserves of power help Canada 
fulfil her duties on the “home front’? For assist- 
ance in power. applications communicate with the 
Sales Promotion Department, Hydro-Electric 

Power Commission of Ontario, 620 
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Outlook Promising, But Investo 
Interest Affected by Fear of Regulations 


Basic tr rend for the British Colum- 
bia utilities remains unchanged. 
over the past 12 months operations 
again recorded an expansion. Earn- 
ings moved to a higher level. 

Conditions in the coast province 


have been and are favorable for the |’ 


ytilities. The volume of business 
held up remareeay well during the 
depression years. In the last three 
years trade has gone ahead, probably 
faster than in other areas of the Do- 
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British Columbia Power Corp., 

affiliated with Power Corp. of Can- 
ada, continues to show a steady ex- 
pansion in both gross and net oper- 
ating income, 
In the 1939 Agcal year ended June 
30, the company had a gross revenue 
of nearly $15.4 millions and a net 
profit equal to $2.05 a share on the 
class A stock. This represents an 
increase of $500,000 in gross over that 
reported in the previous year, while 
the share earnings were practically 
the same as in 1938. 

Currently the company is doing 
even better. For the eight months 
period ended last February, gross 
revenues were up $482,898 while bal- 
ance on the Class A stock at $1.6 
million was $142,000 higher than in 
the like period of the previous year. 


Largest on Coast 

Through its operating subsidiaries, 
B. C. Electric Railway Co., B. C. 
Electric Power & Gas Co., Vancouver 
Power Co. and Western Power Co. 
of Canada, B. C. Power is the largest 
utility system on the coast.. It pro- 
vides complete utility service—elec- 
tricity, tramways and gas in Van- 
couver and district. Further, it has 
extensive operations in Victoria and 
other places on Vancouver Island. 

Briefly, the company through its 
subsidiaries operates 10 hydro-elec- 
tric plants, three steam plants and 


company, 


ARRAS RE SORE 


Smelters. East Kootenay handles the 
coal mines in the Crow's Nest Pass 
area; Nanaimo-Duncan the princi< 
pal urban and industrial centre out- 
side of Victoria. 
Afraid of Regulation 

From the investors’ point of view 
the securities of the coast utilities 
are not without attraction, but con- 
fidence is somewhat shaken by the 
action of the Provincial Government 
in setting up a regulatory body. 
Establishment of such an organiza- 
tion is a normal procedure; especial- 
ly when those individuals or com- 
panies to be regulated enjoy monop- 
olistic control of a service considered 
essential to public welfare. Never- 
theless: the initial feeling of the in- 
vestor is that regulations will be laid 
down to adversely affect operations 
and earnings of the company or 
group concerned. Such fears more 
often than not are baseless but, until 
shown otherwise, the investor adopts 
a stand-offish attitude. This is the 
case with British Columbia utilities. 
On their record of performance, 
earnings, dividends, etc., their se- 


mining enterprises of its |} curities should enjoy a better mar- 
Consolidated | ket. 


one Diesel plant with an installed 
capacity of 326,721 h.p.; 81 sub-sta- 


tions and transformer stations; 635 |- 


miles of high tension transmission 
lines and 2,926 miles of distribution 
wires. In the 1939 fiscal year the 
company had over 140,000 light and 
power customers and the sale of 
electrical energy totalled 452 million 
kw.h, 

In addition, the company operates 
three gas plants with a total daily 
capacity of 12.5 million cu. ft, sup- 
plying all the gas consumed in Van- 
couver, Victoria, New Westminster, 
North Vancouver and Burnaby. Last 
year the number of customers served 
was 52,408. 

The electric railway system also 
forms an important part of the serv- 


ices provided by the company. Mile- 


age operated totals 330, of which 168 
are city car lines and 162 interurban. 
The company operates 392 miles of 
motor coach routes and 120 miles of 
motor freight routes. In the last fis- 
cal year the company carried 251,132 
tons of freight and 71.5 million pas- 
sengers. 
Earnings Come Back 

Revenues of B. C. Power are de- 
rived from its stock holdings in the 
operating subsidiaries. For the first 


few years after the company was 
formed in 1928, revenues were suffi- 


cient to cover the $2 dividend on the } 


‘etwas 


so hs ee 


Class A stock. During the depression 
years income fell off and in 1934 the 
dividend was reduced to $1.62 and 
then to$1.50 in 1985. Since then earn- 
ings and dividend distribution have 
been on the upswing. The dividend 
was increased to $1.55 in 1936; $1.70 
in 1937 and $2 in 1038, at which rate 
it has since been maintained. 

Like many other of the utility 
companies, B. C. Power carried out 
a refunding operation in 1939. In 
June the company offered $4.5 mil- 
lions of 4%% first refunding and col- 
lateral trust bonds. Revenues from 
the issue were.used to retire out- 
standing 5% first mortgage bonds of 
Western Power Co. of Canada, a sub- 
sidiary. This refunding resulted in 
a lessening in interest charges, as 
well as a further consolidation of the 
position of Western Power. 


Enquiry Into Affairs 
While earnings of the company of 
str have been satisfactory and the 
ae omic outlook in the area in 
which the company operates promis- 
ing, a factor having a bearing on the 
market value of the company’s 
securities is the appointment of a 
Public Utility Commission by the 
provincial Government. Last fall this 
Commission started an investigation 
of B. C. Power’s holdings and the 
operations of its various utility sub- 
sidiaries, Every phase of the com- 
pany’s operations is to be covered 
by the enquiry, including the sup- 
plying of light, power, heat, water, 
gas and transportation service. 
This investigation of B. C. Power 
does not necessarily imply a wide- 
spread criticism of the company or 
its operations, It is the intention of 
this Commission to make similar en- 
quiries into the affairs of other util- 
ity companies operating in the pro- 
vince. Whether or not this will re- 
sult in any policy adversely affect- 
ing the:interests of the utility com- 
panies remains to be seen, but at 
this stage the enquiry does not carry 
special significance, 


Directors—W. G. Murrin, pres., Vancou- 
ver; A. T. Goward, vice-pres., Victoria; 
E. H, Adams, vice-pres. & treas.; George 
Kidd, A. C. Taylor, H. R. MacMillan; Van- 
couver; Sir Herbert Holt, A. J. Nesbitt, 
P. A. Thomson, J. B. Woodyatt, S. Godin, 
Jr., Montreal; J. H. Gundy, Toronto; J. W. 
Spencer, Victoria; A. P, Holt, John 
Davidson, London, Eng. 


West Canadian Hydro 


West Canadian MHydro-Electric 
Corp. and subsidiaries supply elec- 
| tric light and power and telephone 
service in the Okanagan Valley dis- 
trict, B.C. Ice manufacturing plants 


are operated at Revelstoke and Ver-. 


non, B.C., and a cold storage plant 
at Vernon. Control is held by Pa- 
cific Western Investment Co. 

The company was formerly con- 
trolled by Canadian Public Service 
Corp., which was eliminated in 1938. 


FOR WAR ORDERS 


available at the Pacific Coast 


At Vancouver, Victoria or New 
Westminster, conditions are ideal for 
the establishment of war industries 
... raw materials, industrial sites on 
tidewater, mild climate, plentiful 
labor supply ... and ample electric 


power. 


The recently added 47,000 horsepower 
unit at the Ruskin power plant 
furnishes plenty of electrical energy 
at exceptionally low rates. 


Full information gladly given 
prospective manufacturers. 


Write W. G. Murrin, President, 
B. C. Power Corporation Limited, 


Vancouver, B.C. 
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488 in the previous 12 months. 
amount available on the capi- 
stock at $51,284 was $13,600 less 
in the 1938 fiscal year, due to 
increase in the write offs 
preciation and other prior 


ts for the current year are 
to be somewhat better, re- 
the normal growth in the 
served. In addition, the com- 
pany will have the benefit of the 
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#:|new 60,000 volt transmission line 


Almost 8.3 million horsepower of electricity a year is generated by 
water power in Canada.. 


The figures for year ended June 30, 
1939, represent the first full year 
under the present setup and are not 
comparable to prior years. 

Net profit of $46,823 resulted in 
earnings on the 80-cent preferred 
stock of 87 cents, Dividends have 
been paid regularly to March 1, 
1940. Bond interest was earned 1.78 
times after depreciation. 


Directors—Lt.-Col. E. B. Westby, pres.; 
B. H. Gunning, vice-pres.; David Grier- 
son, man. dir.; J. E. Elliott, Ross Peers, 
all of Vancouver, B.C. 


Columbia Power 


Public interest in Columbia 
Power Co. is limited to a 644% first 
mortgage bond issue, of which $75,- 
000 is outstanding. Financial state- 
ments are not available. 


The company supplies electrical 
energy to a number of small Brit- 
ish Columbia communities, with 
total population of 4,000. Total num- 
ber of customers is estimated at 800. 


Directors—E. E. Buckerfield, pres.; A. L. 
Murray, man. dir.; F. J. Bartholomew, 
man. dir.; R. H. Tup pper, man. dir.; G. E. 
Housser, man. dir.; all of Vancouver. 


East Kootenay 


Both gross and’ net income of East 
Kootenay Power Co., subsidiary of 
Power Corp. of Canada, were lower 
during the past year. For the 10 
months ended Jan. 31, gross revenue 
at $454,014 was off 3.29%, while net 
earnings of $288,116 declined 8.69% 
as compared with the like period of 
the preceding year. 

This company supplies power and 
light throughout the southeastern 
section of British Columbia and 


southwestern part. of Alberta. The 
urban areas served are relatively 
small and unimportant. However, 
the company has several industrial 
contracts, including the Kimberley 
concentrator of Consolidated Mining 
and Smelting Co. and a number of 
coal mines in the Crow’s Nest Pass 
area. 

Financially, East Kootenay Pow- 
er’s record has not been overly im- 
pressive, Earnings are inadequate in 
view of the capital invested. While 
interest charges have been met on 
the bonded debt and loans advanced 
by Power Corp. of Canada, there 
have been no earnings available for 
some years on the preferred stock, 
which is in arrears of dividends since 
March 15, 1932. 

Though i income has been sufficient 
to meet interest and sinking fund 
charges in connection with the first 
mortgage debt, the bonds are not 
very highly rated because of the 
company’s financial position. How- 
ever, there was a moderate improve- 
ment in this respect during the fiscal 
year ended March 31, 1939. In that 
period’ the company reduced the 
mortgage debt by $23,000 to $1,985,- 
000, while demand notes and current 
account payable to Power Corp. de- 
clined from $2,114,488 to $2,053,485. 

Directors—A. J. Nesbitt, pres; J. B. 
Woodyatt, vice-pres.; Montreal; L. C. Has- 
kell, sec., Montreal; i,Hon. Gordon W. Scott, 


E. R. Parkins, P. A. Thomson, Montreal: 
G. E, Elkington, on mgr., Fernie, B.C. 


Nanaimo-Duncan 
Nanaimo-Duncan Utilities, which 
supplies electric light and power 
services to a population of over 16,- 
000 in a territory on the east coast 


WHAT 


from Nanaimo to Duncan, which 
was completed and brought into 
operation at the end of 1938. 
During the 1939 fiscal year the 
company spent on capital agcount 
$159,521, of which $125,000 was bor- 
rowed from the company’s bankers. 
In order to pay off this loan, the 
company last December offered 
shareholders the right to subscribe 
for an additional 25,000 common 
shares on the basis of one new 
share for each two shares held at 
$5.50 a share. A net amount of 
$129,125 was raised in this way. 


oats. -Gen. J. A. Clark, pres.; 

H. Tupper, sec.; J. F. Smith, Gordon 
Parrot. George Kidd, R.. C. Buchanan, 
Stanley Burke, Vancouver, B.C. 


Pacific Western Invest. 


Pacific Western Investment Co. is 
a holding company, with 82% inter- 
est in West Canadian Hydro-Elec- 
tric Corp., and 65% interest in Paci- 
fic Power & Water Co. 

Principal investment interest is 
in 250,000 outstanding 5% preferred 
shares and 25,000 common. No diVi- 
dends have been paid on the pre- 
ferred since Sept. 1 last. The com- 
pany also has a $180,000, 6% first 
mortgage bond issue outstanding 
and maturing Nov. 15, 1959. 


Directors—E. A. Riddell, pres.; B. H. 
Gunning, Leon Ladner, Col. E. B. Westby, 
all of Vancouver; Ross Peers, Chilliwack. 


West Kootenay 


West Kootenay Power & Light 
Co.’s operations have undergone a 
steady expansion. for some years 
past, reflecting the greater scale of 
operations of its principal customer 
and parent company, Consolidated 
Mining & Smelting Company of 
Canada. 

Production last year was probably 
not far short of 1,500 million kw.h., 
as against the official returns of 
1,215 million kw.h. in 1938. To 
achieve this figure, the company 
has from time to time found it 
necessary to enlarge existing plants 
or build new ones. 

Last year, for example, a consid- 
erable amount of work was done on 
the construction of a 50,000 h.p. ad- 
dition to the company’s No. 2 plant 
at Upper Bonnington. In all, the 
company has a total installed capa- 
city of better than 225,000 h.p. 

Practically the entire output of 
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*Of which $1,72 
Pacifie Power & Water: 
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British Columbia Power: 
Class A pref., n.p.v. ... 
Class B, n.p.v. .... 


British Columbia Electric Railway: 
5% pref. cum., par £1 . 
Pret. ord. non-cum.., p. él 
Def. ord. non-cum., p. £1 668, 
Share par £1 *5,014,400 

British Columbia Electric Pee & Gas: 


$ 15,248,012 
*Owned by parent company, B. 
Vanceaver — 
Com., per 
*All held by 
Western Power: 


parent company. 


- *850, pte! Not avail. 
*Of the — outstanding prekgred and common stock, 99.7% 


parent comp. 
West. Canadian. Hydro-Electrie: 
Pref. cum. part., n.p.v. 53,810 sh, 
Com. B, n.p.v. ..... *100,000 sh. 
t¥Year ended June 20. tPaid Mar. 
held by Pacific Western Investment Co. 
arp Power: 

% pref., par $1C0 9.800) 
eet nee ovipee sete 3,668 sh. f 
East Kootenay Power: 

Pref., cum., par $100 . 1,000,000 
Com., n.p.v. . 
*Year ended March 31. 
Nanaimo-Duncan Utilities: 
Pref.; cum., par $50 
Com., n.p.v. . 
*Year ended June 39. 
Pacifie Power & Water: 
Pr. pref., ,cum.. ,par $50 
2nd _ par $50 ...... 
n.p.v. 18,550 sh. 
*Paid in 1939, year ending June 30. 
Pacific Western Investment: 
Pref. cum. part. par $10 
Common, n.p.v, . 
West Kootenay Power & y Light: 
Pref., cum., par $100 ° ein 000 t 
Com.. par $100 112,000 t 
*Paid in 1938. {Not available. 


3,590 sh. 
2,000 sh, 


requirements of the parent com- 
pany, Consolidated Mining and 
Smelting Co. of Canada. In addition, 
the company sells a small amount 
retail, but its operations and earn- 
ings are largely dependent upon the 
demand for energy from Smelters. 

All of the bonded debt is held: by 
the Sun Life Assurance Co. The pre- 
ferred stock is closely held, while 
the common is all owned by Smelt- 
ers, 

Financially the company has done 
very well and substantial and regu- 
lar dividends .are’ paid on the com- 
mon stock. 


Directors—Sir Baward Beatty, chm. of 
board; Lorne A. Campbell, pres. and man. 
dir.; G. F. Benson, E. B. Hosmer, Sir 
Herbert Holt, McMaster, 
pres., Montreal. 


the different plants is used to meet = 


Ross H. vice- 


A machining operation on a giant generator at the 
Peterborough Works of Canadian General Electric. 


‘sae, 
1 is payable w within 12 aainiae from June 30, 1939; 


. $2.03 
- 003 *0.02 
*Before taking participation feature into consideration. 


000) 5% 
Not avail. ebet shee éee se 


unai2} Notavail. 6.00 


70.87 
0.04 


Not avail. 


*nil 
30,000 sh, 2. 
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1940-00 17,700,000 
NE ee 


1.86 ae 


Not available 


Exchange for year 


tSennee} Not available 


1,500,000 


1000,000 
450,000 


1960 
1960 
1950 
1945 
90,000 
1,721 ‘eet 
264,000 


1951 
1942 "1.38 
1942 
balance due 1953. . 
302,000 Notavail. 3.48 
6,194,000) ‘Not avail. 10.08" 
2,500,000f . : 


1964 


1957 


Share Div. Price Range 
1938 Rate —1930-40— Last Yield 
$ $ High Low Price % 
42.02 2.00 30 20 29% | 8.7 
nil Ye 1 Beas 
tYear ended June 2, ~ 


100 85 - 


peee ore, 
eee 
oor 


. C. Power Corp. 
*9,500,000 Not avail. 


nil ete 


nil 


sis owned by: ihe 


0.80 ss ene eee “+ 


«+. $0.05 was ne ise eka 
1, 1940, “Of which 61,987 shares are 


nil 


eee 


*nil nil a'4 5M cee 


A 42.34 nil 1.00 


*8.61 
0.86 


$250, om Not avail. 
25,000 


0. 
0. 
330.58 7. 
"26.47 *20, 


Pacific Power & Water * 


Pacific Power & Water Co. is. 
65% controlled by Pacific Western 
Investment Co., and operates elec- 
tric light and power, telephone and . 
domestic water services in the Chil- 
liwack district, B. C. 


While earnings for the year ended + 
June 30, 1939, more than covered 
dividend payments on the three, 
classes of stock, recent distributions 
on the 6% first preferred and 7% 
second preferred have been defer- 
red for the first time since the 
company was organized in 1935. The * 
las? payments were on Nov. 1, 1939)" 
while no common payment has been * 


made since Sept. 1 Iast. 


Directors—E. A. Riddell, pres.; B. H. 
Gunning, Leon Ladner, Col. E. B. Westby, 
all of Vancouver; Ross Peers, Chilliwack. 
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Whether it be a 50,000 hp generator or a tiny lamp bulb, 
precision workmanship to hairbreadth measurements is everyday 
practice in Canadian General Electric’s five modern plants, This 
high degree of accuracy means dependable operation of the thou- 
sand and one General Electric products manufactured in Canada 
for central stations, industrial plants, municipalities. and homes. 
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Development of New Natural — 
Gas Fields on Prairie is Feature 


Natural gas continues popular as 
@ fuel in three major sections of the 
country, Alberta, southwestern On- 
tario and New Brunswick, served 


ronto 

pend upon manufactured gas. Costs 
have risen in recent months due to 
the adverse exchange with the 
United States, which supplies the 
cities with coal. Offsetting this 
should be a gain in consumption as 
industrial activity rises. 

Seles of gas in Canada continue to 
climb, the latest available figures 
for 1938 showing the third succes- 
sive increase. ‘This compares with a 
steady decline from 1930 to 1935. 
Seles in 1938 were 47.9 million cubic 
feet, comparing with 46.9 millions 
in 1087 and 45.8 millions in 1936, 

Approximately 65% of sales are of 
natural gas, while other kinds are, 
in order of their importance, coke 
oven gas, coal gas, carburetted water 
gas, butane and acetylene gas. 

The following table illustrates the 


Union Gas 


Union Gas Co. of Canada is both 
a holding and operating company. 
As the former, it owns all the stock 
of City Gas Co, of London and 
Windsor Gas Co. It shares owner- 
ship of the common stock of United 
Fuel Investments Ltd,, with Domin- 
ion Natural Gas Co: 

Union Gas is Ontario’s largest 
private utility. Its prosperity rests 
largely on sales of natural gas, re- 


* serves of which are growing steadily, 


Operating in a part of Canada which 
«shows greatest stability, sales have 
shown a steady growth, depending 


somewhat upon fluctuations in 


weather conditions, Centres through- 
out the greater part of south western 
Ontario, including London, Windsor, 
Sarnia and Chatham, are served with 
natural gas. An important share of 
gas sales come from house heating 
requirements. 

Through its holdings in United 
Fuel Investments, Union Gas is in- 
terested in the distribution of manu- 
factured end natural gas in Hamil- 
ton and surrounding districts. 


Earnings Rising 
Indications are that earnings for 
the year ending March 31, 1940, wil 
show a good increase over those for 
the previous year. For the nine 
months ended Dec, 31 last, consoli- 
dated earnings of Union Gas and its 
wholly-owned subsidiary are re- 
ported at $550,738, before income 


not included, are so small as to not 
affect the totals. / 


Natural 
Coke oven 
Coal 


Carb. water 
Total 
> 


There have been two major de- 
velopments in natural gas during 
the past year. First was develop- 
ment of the Lloydminster area on 
the Alberta-Saskatchewan border, 
which is expected to commence 
supplying Saskatoon and North 
Battleford this year, and later pos- 
sibly Regina, Moose Jaw and inter- 
vening towns and villages. 
Secondly was the development of 
the Steveville area of Alberta, 
which will augment other supplies 
now serving Calgary and district. 
A number of wells brought in dur- 


ing 1939 have proved extensive re-' 


serves of gas, 


taxes, as compared with $358,984 for 
the corresponding period of the pre- 
vious year. 

Control of natural gas develop- 
ments in Ontario is held by the prov- 
ince. Regulations are said to be 
reasonable and are regarded as pro- 
tecting the company’s tate and 
franchise structures, 

Funded debt is being reduced re- 
gularly at the rate of $250,000 each 
year until 1945. The balance of §2 
millions matures Dec. 1, 1950, 


Directors—-S. A. Morse, pres. and gen, 
mgr.; D. A. Coste, lst vice-pres., Cha ; 
R. L. O'Brian, vice-pres., Buffalo 
Rogers, vice-| + A. 
W. L. Duffield, Lendon ° 
Vanston, New York; Chas, M, Kennedy, 
Buffalo, N.Y. é 


United Fuel Investments 


United Fuel Investments owns 
Hamilton By-Product Coke Ovens, 
United Gas & Fuel of Hamilton, and 
United Suburban Gas Companies. As 
a result of a reorganization com- 
pleted last year, Union Gas Co. of 
Canada holds half of the stock of 
the United Fuel Investments and the 
Dominion Natural Gag Co., a Cities 
Service subsidiary, the balance. The 
whole reorganization plan, which 
settled arrears of dividends on 
United Fuel preferred, will eventu- 
ally result in a merger of the dis- 
tribution systems of Dominion 
Natural Gas and United Gas and 


Summary of Gas Securities 


Bonds — 


mige, 
Unien Ges 
ist 


mortgage 44% 1090-50 8,780,000 
4% maturities: 1640 to 1042; 4¥%: 1043, 1044, 1945 and 1950, 


TYears ending 
United Fuel Investments: 
GEM. MBO, crercesreree evecccececece e 
"Year ended , 81. 
Hamilten By-Preduct Coke Ovens: 
ist mitge, y., A cccceecoccce errerree 5 


eerengrerereeerrrree 6 


Gen. . vw, 
United Gas and Fae: / 
ist mige, 


5 * teeerere seeetoerrerere 5% 


eeeere eeveeeereenceeree * 


Lenéen: 
8 


e Sreeeereeaeeereeerreee 6 
Windsor Gas: 
ist and ref. eeetrereeeereeeeree § 


Gen. moriges 
eer mcs ecsnes eevee erereeeee @ 


Int. 
Rate Ou 
= seem sf % Maturity a 
Manufactering: 
ise tot seria! seereeere kas 3-34 1936-47 


6% 


mtge, . 
to pee vanes of 100 held Union Gas Co, 
6 $50 by 


"age game! 
1989 1038 
Not available 
13,16 13.20 


2,460,000 


So 


1956 450,000 °2.58 *3.43 


1955 2,337 500) Not available 
1956 600.500 


1,488 
i'S00 goof 
186.560 
1,007,700 


1948 Not available 
1obw : 

1947 Not available 
1966 
‘ 

aseb *e7 Se Not available 
1950 *435,B00 


1943 199,000 = Not available 


Earned 


per Ghave 
Cuigené, ~ > 


4,555,200 


the ’ 
are held equally by Montreal Light, Heat & Power Cons, and 


706,190 sh. °1.20 °1.31 70.00 17 il 
tAn extra dividend of 20c. paid in 1929, 


Union Gas: 


*11.9 °11.55 10.00 


Price Range 


Di 
te —1000-40— Last Yield 
High Low Price % 


Rate 
& 
». 183 +P 90K 5.7 : 
renewal fund is not deducted 
charge on earnings. 


Koppers Co, 
16% 6 


3.65 135.97 300 4 35 * 1.3 


oot 414s ounil = =6(10 


2% 
901 shares held by Union Gas Co. 


B and common. 


eecoseece 600,000 Not avail. nil 
held by United Fuel Investments. 


*400,000 


cum. par $100 .... 
Com., a.p.Vv. eetereeeeere 


Boilers — Heating and Power Types . 


Not avail. 
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Hydraulic Regulating Gates and Operating 
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period of last year. A substantial in- 
crease in the demand for manufac- 
tured gas for industrial pur- 
poses with a consequent increase in 
revenue, has been offset by higher 
expenses due to conditions arising 
out of the reorganization. mentioned 
above, 
Hamilton By-Product 

Hamilton By-Product Coke Ovens 
owns a plant capable of coking 1,100 
tons of coal every 24 hours and giv- 
ing an annual capacity of 300,000 
tong of coke, 2,400 million ft. of gas, 
4,000,000 gallons of tar, 4,250 tons of 
ammonium sulphate and 800,000 gal- 
long of light oil and benzol. Full 
benefits from the reorganization are 
not expected to be realized for a 
year or two but are said to open up 
important revenues for growth. 

Hamilton By-Product Coke Ovens 
has $2.3 milliong of its own 5% first 
mortgage bonds outstanding and 
$690,500 6% general mortgage bonds. 
All its common stock is held by 


itham; | United Fuel. 


Directors—S. A. Morse, pres., Chatham; 
S&S. B. Severson, ; RL. 
Buffalo; D. P. 
cock, J. A, » 
mgr. 


Toronto; H, D. Han- 
. P. Pinckard, gen, 


Consumers’ Gas 

Consumers’ Gas Co,, of Toronto, 
manufactures and distributes gas in 
Toronto and surrounding townships 
under a provincial franchise with- 
out time limit, Substantial revenue 
is derived from the sale of by-prod- 
ucts, such as coke and from the’sale 
of gas appliances. The company’s 
rate structure is considered to be one 
of the lowest on the continent for 
companies manufacturing gas from 
coal, 

General business conditions were 
blamed for the slight decline in gas 
sales for the year ended Sept. 30 last 
from $5.6 millions to 5.4 millions. 


Regular dividends of 10% are paid 
value of this stock, a rate 

has been maintained since 
been fixed by 


z 
i 


Business of Consumers’ Gas in the 
first five months of its current year 
has continued on about the same 
scale as in the corresponding period 
a@ year ago. Because of higher ex- 
penses, however, from such items 
as exchange rates on coal, it is prob- 
able that profits have been some- 
what lower, 


Directors — Col. A. L, » 8 
Col. J. F. Michie we Reta! 


L “Mactonaid, ‘Brig. Gen. 
aoa o me § 


, fen. mgr. and sec.; all of Toronto. 


City Gas of London 
City Gas Co. of London, a wholly- 
owned subsidiary of Union Gas Co, 
of Canada, has a small bond issue 
Outstanding. A balance of $188,500 
of this 6% first mortgage issue was 
outstanding et the end of March, 
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Cities Heating Co, operates a cen- 
tral steam heating system in the 
business distri¢? of London, Ont., 
eee SE ee ee 
1 . 

Public interest is confined to 6% 


annual sinking fund is calculated to 
be sufficient to retire the entire is- 
sue by maturity on Jan. 1, 1948. 


Security is a first mortgage on all 
properties and assets. 

Directers—John &S. Moore, pres.; A. W, 
Bea $4 Sun mar SW htt 
D. B. Weldon, S. D. Swift. 


Montreal Coke 


Montreal Coke & Mfg. Co. in 
which Montreal Light, Heat & 
Power Cons, owns a half interest 
with the Koppers Co., operated at 
93.03% of rated capacity last year 
and required 521,258 tons of coal 
to produce sufficient gas to meet 
the demand of customers. 


Montreal Power no,longer manu- 
factures gas, but buys its require- 
ments from Montreal Coke. Last 
year gas production was 4,869 mil- 


O'Brian, | lion cu. ft. as against 4,942 million 


cu, ft, the year before. For January, 
1940 the confpany reports an output 
of 420 million cu. ft. as against 409 
million cu, ft. for the same month 
Ages ago, an increase of nearly 
Montreal Coke does not publish a 
financial statement so thet it is not 
possible to make any comment upon 
earnings. In addition to gas, the 
company has substantial sales of 
coke, of which it is capable of pro- 
ducing about 450,000 tons annually, 
together with a wide variety of by- 
products. Under wartime conditions, 
these by-products have a ready sale 
at a good price, 

The bonded debt of the company 
has now been reduced to less than 
$3.4 millions. All of the preferred 
and common shares are held equally 
oe Montreal Power and Koppers 

Oo. 

Directors—J. S. Norris, pres.; D. 
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same period, while deliveries to elec- 


.| tric boilers show only a moderate in- 


crease, Consumption of energy, less 
exports and deliveries to electric 
boilers, followed the trend of pro- 
duction, increasing over 4,1 million 
thousand kilowatt hours to 19,8 mil- 
lion thousand kilowatt hours. 


BREAKDOWN OF CENTRAL STATION RETURNS 
1939 = 1938 
(Comparative 1938 Figures in Brackets) 
(Returns in Thousan 


OB seceeses eeeeeeeneeeeerere 


British Columbia seereeteeeereere 


; eeeeeeeree seeeeeree 28,350,943 
tH osarn . 26,012,805 


COREE OR HRA Ree et eee 


ds of Kilowatt Hours) 
Net 

Consumed 
877,262 
. (855,971) 
11,671,951 
(10,715,286) 

9,720, 


3,588,061 
3,014,548 


CENTRAL STATION OUTPUT 
(Thousands of sellowatt Moure) 


Output eer 


SOOO eeeeerneeeenenee ereeereree . 


to U, 8, Seeeeeerererree eeeeterree 
el. boilers SOCCER TTT RTT e rer ee 
sumption® 


23,404,412 
1,364,587 


6,244,649 
15,795,176 


*Output less exports and deliveries to electric boilers. 


oa 


Munroe, vice-pres. and man. dir.; G. ¢ , 


Montgomery, C. §. C. A. Tellman, 
W. J) Bead; Montreal.’ T. ‘Tierney A 
Pa.; H. Lee, 


Affairs of City Gas & Electric 
Corp., which. represents an amalga- 
mation of a number of utilities in 
Quebec, reached a climax last year 
gs a reorganization was carried 
ou 

Organized in 1981 the company 
acquired a franchise to manufacture 
and distribute gas in Three Rivers, 
Que. Subsequent additions to the 
company's holdings were an eleg- 
trical distribution system in Yam- 
aska County, an electrical and 
waterworks system in Amos, 
a waterworks system in Ste 
Thérése, and a grist mill and fac- 
tory at Huntingdon. 

City Gas carried out an extensive 
development programme at Three 
Rivers in connection with its gas 
plant and distribution system. The 
capital necessary for the complete 
development was not fo 
and fen omer ae itself with 
an equate wor! ital posi- 
tion. In July 1937 interest aa te 
first mortgage bonds was passed, 

Attempts were made at different 
times to raise additional capital, but 
eventually it was found necessary 
to scale down the capital obligations 
and to that end a reorganization 


Under the plan of reorganization 
bondholders cancelled all arrears 
and waived interest on the 64% 
first mortgage bonds. Maturity of 
the bonds was extended from July 
2, 1941, to July 2; 1989, and the in- 


1939. . 
City Gas Co. of London distributes | j 


and sells natural gas in London, Ont,, 
which it purchased from Union Gas 


volume of gas sold and number of 
consumers. 


Dominion Gas 
Public interest in Dominion Gas 


MONTREAL LIGHT HEAT & POWER 


instances by the issue of securi- 


ties engraved and printed by 


this company. 
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BRITISH AMERICAN” 
BANK NOTE COMPANY 
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The Old Canadian Company 


Howargp W. Prrrow 
President 


Established 1866 


Cuaaizs G. Cowan 
Vice-Pres. & Man. Dir. 


G. Harotp Burianp 
Sec.-Treas. 


HEAD OFFICE: OTTAWA 
262 Wellington Street 


Sil Place d’Armes 
MONTREAL 


1110 Montreal Trust Bids. 
TORONTO 
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1,925 MILES OF TRACK TWO MAJOR SYSTEMS 


Miles of single track operated by 
Canadian electric railways have de- 
creased steadily from 2,565 in 1925 
to 1,925 miles in 1938. 


AID TO INDUSTRY 
Water power supplies 80% of the 
energy operating all secondary in- 
dustries in Canada and is used 


‘| almost. exclusively in the pulp and 


paper, electro- metallurgical and 
electro-chemical industries, 


a ; 
. CLeclriculy Aids 
Andushial Eypamsion 


In the Province of Quebec, as in all other parts 
of Canada, progress’has paralleled the growth and 
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extension of electricity service. 


The Montreal system carries al. 
most one third and the Toronto sys 
tem a quarter of the total Passengerg 


* LIFT LIVING STANDARD 

More than 62% of Canada’s popu. 
lation have electric service in their 
homes, Low cost electricity is wide. 
ly used for domestic cooking and 
water heating and for a wide vari. 
ety of household appliances, 


carried by electric’ railways 


~ 


Every phase of social, commercial and industrial 
life has been affected. Natural resources have 
been developed. New industries have been estab- 
lished and expanded, creating employment for a 
growing population, increasing the earnings and 
purchasing power of the individual, stimulating 


trade and creating markets 
products. 


for agricultural 


Perhaps nowhere in Canada has this béen more 


apparent than in Montreal. 


In the Province of Quebec, the number of manu- 


facturing establishments employing five people or 
more has increased from 4,845 in 1901 to more 


than 8,500 in 1937.. 


The widespread facilities for generating and dis- 
tributing electric power this Company has built 
have contributed much to the growth of the Mont- 
real district as a manufacturing centre. 


Today about one-third of these manufacturing ° 
plants, producing goods to the value of more than 
400 million dollars annually, is located in the 
territory served by this Company. 


a 


The cost of fuel and electricity 
used in the manufacture 
of flour is less than 1 cent 
per dollar of the gross value 


of the finished product 
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Can Meet Emergenc 

As far as the power derma 
the imgnediate future are c 
Quebe¢ is well supplied. Alu 
power Co. at present is ma! 
tain changes to its equipme 
gigned to increase output mat@ 

St. Maurice Power Corp 
owned by Shawinigan Wa 
Power Co. and Brown Corp 
of schedule and will have 162,4 
available by the end of th« 

The National Electricity Sy: 
is working on its 48,000 h.p. <¢ 
ment on the Upper Ottawa 
Beauharnois Power Corp. is s 
adding to itg generating facil't 
in all the Quebec power :: 
will have available within th 
year at least an additional 
b.p. of electrical energy 
should be sufficient to take q 


‘ gny demands which may arise 


the war, 

Aside from.the new busine 
ated by the war, direct and in 
ly, the power operators of 4 
are able to report a further 
their power load from expar 
normal demands. Extension 
mesti¢ services in urban are 
more particularly in the rura 
has brought about a healthy iy 
in domestic demand. Commerc 
power requirements also hav¢ 
ed ahead, resulting in the 
of power operators reporting 
sales in 1939 than was th 
1938.: 

Better Public Relatio: 

Public relations of the powé 
panies in the province have, 


Quebec 


Bonds — 


Gatineay Power: 
Ist migel.S.°3%. gold. A, B 
Serial 4S. F.deb., A 
Sink... fund deb 
Prop. pure 
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tSeries A $32,500,000 issued : 

B $10,000,000 issued in Cana 
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Ottawa Valley Power: 
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Aluminum Power: 
7 mige:, series A 


2% Jan., 1938, to Jan.. 19-9; 
Lower #4, Lawrence Power: 
Ist mtge., series A. B 


_ Southern Canada Power: 
ist mige, gold, A 


Stocks — 


er: (Controlled by 
O100-...... 12, 
3, 
cen es 42,008 
41,490,084% shares are heid 
*For months ended 
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To Meet New and Sudden Demands 


Last year was one of expansion 

bec utilities. Services broad- 

ened, productive facilities increased, 

and operations were on @ larger scalé 

jan they have been for some years 

t, Revenues moved up propor- 
tionately. 

For the first three quarters of the 

ar conditions were not unusual, 
here was a steady-but slowly mount. 
ing power load. Industrial opera- 
tions, particularly in pulp and paper 
gnd mining, were on @ larger scale 
with @ consequent increase in Ges | 
mand for power. 

with the declaration of war in 

September the whole situation 

changed overnight. Production of 

certain war essentials was stepped 
up to capacity. Power and more 
power was needed. Fortunately Que- 

pec’s utilities have always carried a 

surplus of energy so that it was pos- 
gible to meet the new demand with. 

out unduly taxing existing facilities, 
Can Meet Emergency 

As far as the power demands of 
the immediate future are concerned, 
Quebec is well supplied. Aluminum 
power Co. at present is making cer- 
tain changes to its equipment de- 
signed to increase output materially, 

St. Maurice Power Corp., jointly 
owned by Shawinigan Water & 
power Co. and Brown Corp., is ahead 
of schedule and will have 162,000 h.p. 
available by the end of the year. 

The National Electricity Syndicate 
{s working on its 48,000 h.p. develop- 
ment on the Upper Ottawa River. 
Beauharnois Power Corp. is steadily 
adding to itg generating facilities. All 
in all the Quebee power industry 
will have available within the next 
year at least an additional 200,000 
hp. of electrical energy which 
should be sufficient to take care of 
any demands which may arise out of 
the war, 

Aside from the new business cre- 
ated by the war, direct and indirecte. 
ly, the power operators of Quebec 
are able to report a further gain in 
their power load from expansion of 
normal demands. Extension of do- 
mestic services in urban areas, and 
more particularly in the rural areas, 
has brought about a healthy increase 
in domestic demand. Commercial and 
power requirements also have mov- 
ed ahead, resulting in the majority 
of power operators reporting larger 
sales in 1939 than was the Case in 
1938. 

Better Public Relations 

Public relations of the power com- 
panies in the province have, if any- 


HE 


the National Electricity S 
for the development of a power sit 
on the Upper Ottawa River. 

The agitation hag been met by 
power companies with a more 
exposition of their case, Where 
sible rates have been lowered. 
ices have been extended, often at 
loss, Other steps taken by the 
panies have been designed to show 
the public that their monopolistic 
powers have not been exercised at 
the expense of the consumer, All of 
this has brought about a better un- 
derstanding. 


Board is Helpful 


The Provincial Electricity Board 
in the short time that it has been 
in existence has come to be recog- 
nized as a vital force in the affairs of 
the power operators, The powers 
given to this commigsion are ex- 
tremely wide. But: the board has 
used its authority with discretipn, 
Rulings given out by the Commis- 
sion to date have worked no particu- 


eevee s 


circles that the venture is of doubt- 
ful value. 


of policy has been made by the Gov- 
ernment as to what it intends to do 
with the Syndicate, ° 

Qn balance the Quebec power 
utilities undoubtedly progressed dur- 
ing the past year; certainly this was 
the case from an operating point of 
view. Much the same can be said of 
public relationships. The latter are 
by no means perfect, but they are 
much better than a few years back. 


Gatineau Power 


Gatineau Power Co. sales record- 
ed further expansion in the past 
year, while dollar revenue recorded 
a substantial gain. 

On Nov. 1 last deliveries of pri- 
mary 25-cycle power to Ontario 
Hydro-Blectric Power Commission 
were stepped up by 60,000 h.p. to the 
full contract requirements of 260,000 
h.p. This figure does not include the 
60-cycle power of which Gatineau is 
now delivering 60,000 h.p. to the 
Commission. 

With this increase Gatineau Power 
reached the maximum called for un- 
der the present contracts with the 
Commission. In all there are three 
agreements in force, one for 25-cycle 
power calling for delivery of 260,008 
h.p.; the second for 60,000 h.p. of 60- 
cycle power; and a third for 20,000 
h.p., 60-cycle power. 

Help Better Earnings 


The increased deliveries involve 
little or no expense on the part of the 
company so that net earnings avail- 


Quebec Power Utilities 


Bonds — 


Int. 
Rate Outstend. 
% Maturity 


Gatineay Power; 


Sink. fund’ deb. 
Prop. purchase Oblig. ......s+see+++ 
Promissory no 

*For three months ended Sept. 30. 


5 
3.65 


Times Int. Earned 

After Deprec. 

* 1939 1938 
$62,500,000 

2,400,000 *1.77 1.46 

9,601,000 
185,278 
7,300,000 


1962 


1939-49 


{Series A $52,500,000 issued in U.S., series B $10,000,000 issued in Canada. 


B $10,000,000 issued in Canada. 


Maclaren-Quebee 
ist mtge. S. F, 
l0-yr, NOtED o.creee 10 -eseeee ereseves 5 

Saguenay Power; 

Ist mige., 8. F., A eebeeeeerreererre 
Serfes BD cocsdvecccecce eee ere eneeeerre 
Bank JOaM NOLES corsececesevececeses & 


Saguenay Eleetric: 

Ist MOFtgage ...-+ereee 
Ottawa Valley Power: 

Ist mtge. 8. F. ... 

2nd mige. debs. 
Aluminum Power: 

Ist mtge., series A 

Do,, series B ' 


er eeeeeeeretere 4 


ere 
eeeree seerreerereree 5 


4 
*2% Jan., 1938, to Jan., 1040; 4% thereafter. 


Lower &t, Lawrence Power! 
ist mige., series A, 
Southern Canada Power: 
ist mige. gold, AD ceescecesedbes eevee 


Stocks — 


Outstand, 


A 
Gatineau Power: (Controlled by International 
12,196,000 *4.13 {1 


Pref. 5%, par $100 
Pref. 542%, par $100 .... _ 3,000,000 
Com, RBM s vasis , 
*1,439,024% shares are held 
‘For three months ended 
Mrrlaren-Quebeo Power: 
Com., n.p.v. 


4% 
4% 
va 


4% 


500, ose 5, 
11,635,050 sh. °0.27 0.62 ,80+-.05 
International Hydro- 


1959 1 eer poor Not available 
1949 1,327,500 


1966 25,000,000 

1966 5,000,000 
1940-46 3,400,000 
1,250,000 117 


10964 1508 es Not available 
1959 2,500,000 


1948 ines tes Not available 
1048 10,000,000 ee 


| aw am 


1960 0,71 


1,54. 
4.16 


1.87 
427 


1,618,200 
6,000,000 


1955 


5 x age 
dro-Electric 
99 5,00 
105 
16 


Seeteeeaerraene 450,000 sh, ser ere see 
<nt-rely owned by Maclaren Power & Paper Co, 


Sasuenay Power: 
Pref. cum red, par $100 = *.""". rn 
Com., 0.D.V. esvccveecooes ,000 sh. 
“Paid in 1938. 
Saguenay Electric: 
Pref., par $100 
Com., par $100 
Ottawa Valley Power: 
Com., ROMs -ccrcecrecent 
Aluminum Power: 
Common, 0.B.V, «++... -++ 
Lower §t. Lawrence Power: 
Pref. non-cum., par $100 
Com., n.p.¥v. 
Southern Canada Power: 
Pref. cum, part., par $100 
Com., BON,..o éerkss 


2°04. 28,08 
489 4,65 


0.18 43.51 
45.44 8.868 


Not avail, 


F,80 
*4.50 


nil 
nil 


nil 


ELIABLE and satisfactory 
service is available in the 
districts served by this Com- 


pany. 


An adequate power supply is 
available for factories, shops 
and industrial plants. =~ 


Eastern Light & Power 
, Company, Limited 


Sydney Mines 
Reserve 


North Sydney 
Bras d'Or 


Florence. 


able on the common stock will in- 
crease around 20 cents a share. 

This improvement in earnings, of 
course, will not come into full force 
until 1940 as the 1939 returns only 
show the benefit of deliveries for the 
last two months of the year, 

Gatineau also experienced increase 
in demand from its other customers, 
notably Canadian International 
Paper, which showed an improve- 
ment during the latter part of the 
year. The extent of the gain in rev- 
enue will not be known until the 
1939 report is published, but the 
quarterly statement issued by the 
company showed nearly 380,000 in- 
crease in net profits available for 
dividends up to the end of Septem- 
ber. 

Control of Gatineau Power is held 
by International Hydro-Electric 
System, which currently owns 1,- 
439,024 shares of Gatineau'’s common 
stock, Dividends received on this 
stock represent the principal source 
of income for the system, When the 
Canadian dollar went to a discount 
of 10%, Gatineau paid the regular 
quarterly dividend of 20 cents a 
share for. the last quarter of 1939, 
plus an extra of 5 cents a share to 
equalize the exchange discount. 

Gatineau is in a position to pay 
this extra dividend out Of its: current 
income. During the first quarter the 
company earned 44 cents a share; in 
the second quarter, 25 cents a share; 
and in the third quarter, nearly 30 
cents a share. 


Prospecte Are Good 

The prospects for earnings this 
year are considered 
good, Not only is therean improved 
demand for CanadianfInternational 
Paper. and other customers, but also 
the company will seceive the full 
benefit of the maximum contract 
deliveries to Ontario Hydro. 

Another factor, probably of even 
more influence on the earning power 
of the company, as expressed in Can- 
adian dollars, is the saving effected 
by the refunding operation carried 
out by the company last year. 

Toward the end of last April the 


company sold $62.5 millions of 3%% | 2. 


first mortgage bonds and $3.5 mil- 
lions of 5% % cumulative preferred 
stock. With the proceeds, together 
with a bank loan of $7.3 millions, the 
company retired on July 1 all of its 
outstanding 5% first mortgage bonds 
amounting to $68,014,500, 

All of the preferred stock and $10 
millions of the new first mortgage 
bonds were sold in Canada, the bal- 
ance of $52 millions being offered 
in the United States. 


Offset Exchange Premium 

The series B bonds offered in Can- 
ada are payable only in Canadian 
funds, while the series.A bonds, sold 
in the States, are payable in Ameri- 
can funds only. 

The reduction in the bonded debt 
payable in American funds is of im- 
portance, especially at this time 
when the Canadian dollar is selling 
at a substantial discount. On the 
basis of the old bonded debt, the 
premium on interest charges would 
have amounted to $374,000 annually 
with the Canadian dollar at a dis- 
count of 11%. On the new basis, the 
premium payable amounts to $206,250 
annually, but the saving in interest 
charges is more than sufficient to 
offset this extra cost. 


treas.; C. N, 5 
Boek eo eee 
Saguenay Power 

Saguenay Power Co. ranks as one 
of the most important power prop- 
erties in the Dominion. Primarily it 
is a wholesaler of power, practically 
all of its output being under long 
term contract, A small amount of re- 
tail business is done through a sub- 
sidiary, but this is a relatively un- 

portant part of the company’s 
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Ottawa Valley Power 

Earnings of Ottawa Valley Power 
Co, last year were as good, if not 
better, then in 1938 when the com- 
pany had an income of $940,249 be- 
fore depreciation and income taxes. 
This contrasted with $887,021 on the 
same basis in 1937, 

Cumulative deficit of the com- 
pany at the Beginning of 1939 was 
reported at $386,432. This compared 
with a deficit of $530,000_at the end 
of 1937. This indicated net profit 

1938 of approximately $164,500 
which was equivalent to $3.29 a 
share on the common stock, \ 

Calgary Power Co, has a big stake 
in this enterprise, owning a sub- 
stantial amount of the common and 
the second mortgage debentures. 
Ottawa Valley has resumed pay- 
ment of interest on the latter secur- 
ity, which has been a factor of 
some importance in the earning 
power of Calgary Power Co, 

Purchase 


Concurrently with the reinstate- 
ment of the contract with Ontario 
Hydro, an option was granted by 
shareholders to the Commission to 
purchase the capital stock of the 
company at any time within: three 
years on a basis yielding approxi- 
mately $$ millions over and above 
bond and debenture indebtedness 
existing at the time the option was 
given. 

The prior agreement was reinstat- 
ed in Feb., 1937, so that the three- 
yéar option wag up Jast month. 
Failure to exercise the option leaves 
the company in control of the in- 
terests originally identified with its 
formation. 

Directors—G. A. Gaherty, pres.; \ 
Mackinnon, sec.; Fred C. Clarke, treas.; 


H. J. Symington, A. G. Munich, R. B. 
Denis Stairs, all of Montreal. 


Southern Canada 


Operations and earnings of South- 
ern Canada Power Co., in which 
Power Corp, of Canada holds a sub- 
stantial interest, continued along 
satisfactory lines over the past year. 

For the fiscal year ended Sept. 30, 
1939, output reached 241.8 million 
kw.h., an increase of over 5% in 
comparison with the 1938 total. 
Gross income showed a moderate 
gain at $2,296,304, while net earnings 
on the common stock at 89 cents a 
share were practically the same as 
the year before, 

Current Income Larger 

Earnings have been on a some- 
what better basis during the current 
year. For the five months ended Feb. 
29 last, gross earnings at $1,104,785 
showed an increase of $109,742 over 
the like period a year ago. The sur- 
plus after dividends of $34,415 was 
over eight times as much as in the 
same months the year previously. 
Currently, the company is under- 
stood to be experiencing a shortage 
of water and power purchases have 
been heavy. This isa temporary con- 
dition, of course, but at this time 
it has a direct bearing upon the net 
earnings shown by the company. 

Operations of Southern Canada 


’ | Power centre in the area south of the 
St. Lawrence River, known as the 
Eastern . 


years, however, conditions have not 
been altogether favorable for esta- 
blishment of new plants, but the 
number of customers served has in- 


creased. 
The company dévelops its own 
power, having five plants with an 
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Plant operations of the Lower St. 
Lawrence Power centre at Grand 


communities in the Lower St. Law- 


A. Brillant, pres., Rimou- 
Ist vice-pres., bec; 
A. . G. A. La 

Ltabrie, "B.A. Goulorane, ail of 


Maclaren-Quebec 
Maclaren-Quebec Power Co, im- 
proved its position over the past 12 
months, but it is not possible to de- 
tail the extent of the betterment as 


of the parent company, Maclaren 
Power & Paper Co, Gross revenue 
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capacity of each generator by about 
5,000 h.p., or a total of between 35,000 
and 40,000 h.p. 

There is an immediate market for 


any additional power which the com- 


The increase in the smelter capacity 
at the Aluminum Co.'s plant at 
Arvida hag already put a strain on 


ceased and by this time next year the 
Aluminum Co. will not only be able 
to take all the additional power pro- 
duced at Chute-a-Caron, but will 
havé to purchase a large block of 
power 
The plant changes are reflected in 
the recent action of the company in 
applying to the Quebec Provincial 


WATER— 


TAXATION— 


BUILDING— 


First Class One Storey Fac- 


available — also 
Soe teak. wr 


LOWEST MANUFACTURING 
PRODUCTION COSTS IN CANADA 


For further particulars ask: 
INDUSTRIAL MANAGER 


Southern Canada Power Company Limited 


355 ST. JAMES ST. W., 
MONTREAL, QUE. 


. 
Electricity Board for permission to | practically unknown to investors in _ 


increase the authorized capital stock 
from 20,000 to 60,000 shares. This 
was approved by the Board. The 
additional stock was sold to the par- 
ent company, Aluminium Ltd., to 
net’ the power company $200,000. 
While the Aluminum Power Co. is 


UNDERGROUND CONDUIT 
and | 
BURIED CABLE INSTALLATIONS 


for 


Telephone-Power-Ornamental Lighting 
Airport-Highway and Traffic Signals 


‘TORONTO 


= 


Canadian utility securities, neverthe- 
less it is one of the largest operators 
in the field. It’ was formerly a 
wholly-owned subsidiary of the 


Aluminum Co. of America, but in _ 


1938 control was purchased by Alum. 
inium Ld. 


FOUNDATION CoO. LIMITED 


Engineers and Contractors 


MONTREAL 


Electric Light and Power 
Street Railway 
Gas Heating and Lighting 


A reliable, old-established 


company giving assured ser- 


vice at the lowest rates. 


Our engineering service is always atthe _ 


disposal of our patrons or prospective 
patrons, and we shall be very pleased to 


furnish information or assistance, 


NEW BRUNSWICK POWER GOMPANY 
"SAINT JOHN, NEW BRUNSWICK 





Increase in Farm Income and 
Other Factors Enhance Outlook 


Generally improved conditions in 
the three prairie provinces in 1939 
aided earnings of electric and gas 
utility companies. 

Figures available on 1939 results 
would indicate an 8% increase in 
earnings as being fairly general. 

The substantially increased pur- 
chasing power of the farming dis- 
tricts was the primary factor, but 
other features contributed to the 
improvement. 

Mining increased its demands for 
power, with Winnipeg Electric Co. 
and Churchill River Power Co. 
benefitting principally. The business 
created for Edmonton by activity in 
the Northwest Territories was 
beneficial indirectly to verte 
Utilities Ltd. 

Winnipeg Electric Co, also profited 
from the general improvement in 


the pulp and paper industry, as two 
of its largest customers are paper 
mills. ; 

The oil industry increased its de- 
mands for power. Primary factor in 
this connection were the new oil 
refineries built by British Ameri- 
can Oil Co. and Imperial Oil Co. at 
Calgary, and by Gas & Oil Products 
Ltd. in Turner Valley. New crack- 
ing units were installed at Brandgn 
by North Star Oil Ltd. and Central 


Refiners Ltd., subsidiary of Anglo- 


Canadian Oil Co. 

The increased purchasing power 
of the West in general has stepped 
up the demands upon manufacturers. 
Winnipeg, the most heavily indus- 
trialized of the western cities, has 
felt the greatest benefit and result- 
ed in improvement of power 
outlook. : 


Winnipeg Electric 


Steady improvement in business 
conditions in the territory served is 
reflected in the operations and in- 
come of Winnipeg Electric Co. The 
report for 1039 will show an expan- 
sion in both gross and net incomes. 
Further, a special bank loan of $700,- 
000 has been liquidated, while out- 
standing contingent certificates have 
been reduced from $1,756,164 to 
around $1,725,000. ‘ 

Since reorganization of the com- 
pany in 1985, which resulted in 
material scaling down of fixed 
charges, there has been a steady 
though moderate betterment in the 
company’s position. While’ there 
have been no earnings to date on the 


common stock, the company has 
been able to meet all its fixed 
charges, including interest on the 
series B income bonds, and eliminate 
bank loans of $1% million. 

Refund 414% Bonds 


Toward the end of last year ar-| 


rangements were made to refund all 
the company’s outstanding 442% first 
mortgage bonds. Necessary capital 
was raised through the private sale 
to insurance companies of $3.5 mil- 
lions of 34% first mortgage bonds. 
As a result of this transaction the 
company saves an appreciable 
amount in interest charges. 

From the point of view of the 
stockholders, the outlook for Winni- 


Prairie Utility Securities 


Bonds — 


Calgary Power: 
ist mtge. SB. Fring .ccccccccccvccecceces 
ist mtge. S. F. .. eve 
National Light ff Power: 
ist mtge. S. F., A 
Do., series 5 
Gold notes .... cece 
Dominion Electric Power: 
ist mtge. S. F., 


eeeeeetecee 


; 5% 1955 768,500 
Dominion Gas & Electric: Controlled wy, International Utilities) 
1945 3,946,500 


Coll. tr. gold 
rNote 
*Year ended June 


Northwestern Utilities: Controlled by Dominion Gas & Electric) 
342 


Ist mtge. serial 
Series A, 8S. F. 


° Va 
Canadian Utilities: (Wholly owned by Dominion Gas & ieee { 
A 5 1955 99,000 


Ist mtge., 
Assumed mun. debs. 
Winnipeg Electric: 
ist mtge. 
Gen. Mige. or Deb. Stock: 
Series A 


Times Int. Earned 
Outstand. After i 
$ 1039 1938 
1.99 


9,950,000} Not avail. 
1,812,500/ 


2,036,300 
35,350 1.92 
200,000 


1.88 


Not available 


*2.54 *2.22 
297,000 


500,000} Notavail. 2.67 


1959 2,000,000 


1.95 
70) 822 


1960 3,500,000 


1965 27,445,152 Notavail. 1.28 


000 .Notavail. 1.16 


4-5 1965 6,000. 
*4% up ‘to and including Jan. 2, ibaa: 5% thereafter. 74% 1035 to 1941; 5% 


thereafter. 


Stocks — 
Earned 
per Share 
fes9 1938 


Div. Price Range 
Rate —1939-40— 
s s $ High Low 


7.27 600 101% 93 
2.18 nil 82% 70 


can Yield 
o 
Calgary Power: - * 
ef., cum., red., par $100 t 5.9 
Com., par $100 3,500, t eve 
tNot available. 
National Light & Power: 
Com.., n.p.v. . f 
tNot available. 
Dominion Electric ere 
Pref. — par $100 . 
Com.. r $100 
International Utilities: 
Prior 


101% 
70 ‘ 


053 nil 


Not avail. end 


3.80 


$3.50 ser. 1931, n.p.v. .. eee 
"154% 


$1.75 ser. 1931, n.p.v. .. a Wasa) 2 -gan 
Class A, M.p.v. . » nil 10% 5 10 
Class B, MH.V. ccicces nil 1.00 30 40 
tNot available. aid in 
Dominion Gas & ev eo by International ee 
Pref. cum., 1.P.V. «+... 25,000 sh. ee ee ee ° s ee 
Com., par $1 "156,428 163 1.06 030 pis pa yea 
on {2ddition, 240 shares are held in the treasury. ?Year ended June 30. 
a 
Nerthwestern Utilities: ones by Dominion Gas * ie maaetete)s 
Pref. cum., par $100 . 1,012,600 + 18.22 eas se 
Com.. par $25 aks sesh ney og 4 t t er as ‘ eb See 
own y Dominion Gas ectric and Edmonton Utilitie i > 
Canadiar Utilities: (Wholly owned by Dominion Gas & ees ue ™ eee 
Pref. non-cum., par _— S150 en} Not avail. {*7,00 See ete 
Com., 1.p.v ove 465,1 {29 0.20 2. eee eee 
*Paid in 1939 
Canadian Western Natural Gas: 
2,698,000 18.10 17.78. 600 ... see eee 
0 *8,000,000 406 405 43.00... 06 cow 
*Over 95% owned by Dominion Gas & Electric Co. tPaid in 1939. 
nil 15 6 


Winnipeg Electric: 
. non-cum., par $100 5,000,000 t 0.78 
Class A com., ane. ° 281,712sh.) f¢ 40.28 nil {3% 1 
Class B, n.p.v 283,277 sh. 13% 


tNot available. 


5.46 
3.10 
1.02 
40.18 


eee 
eee 


e George Kidd*, 


Torrents of water and pipiantadien of coal effect the eciactied of electricity and the manufacture of gas, 
through the media of generators and by-product coke ovens. In the field of public service, in either war 
or peacetime, the utilities in Canada not only meet but anticipate the needs of the Canadian public. 


peg Electric continues somewhat in-| pany supplies a large area in Al- 
definite. While outlook for 1940 ig} berta and through a subsidiary, the 
favorable, the company is still some| Prairie Power Co., a number of 
distance from the point of develop- |tommunities in Saskatchewan. The 
ing earning power to a level where| company also has-a substantial fin- 
consideration might be given to pay~|ancial stake in Ottawa Valley Power 


ment of dividends on the capitat 
stock. 
Restriction on Dividends 

Under the terms of the reorganiza- 
tion, certain restrictions have been 
set up whereby the company can 
only pay dividends under certain 
circumstances. For example, - no 
dividends can be paid until all of the 
contingent certificates have been 
retired. No interest is payable on 
these certificates. 

With this security out of the way, 
however, the company should, with 
normal growth, be able to pay some- 


thing on the capital stock. 

eae aa eae Anderson, pres. and 

; W._H. Carter, vice-pres.; C. S. 

Riley*, y Fe Pitblado*, W. Whyte, all of 
Winnipeg; A. J. Nesbitt, P. A. Thomson, 
Montreal; J. A. McPhail,, Sault Ste. Marie; 
Vancouver; D, H. McDou- 
gall’, Toronto; G. de B. Greene*. Wm. 
Ferguson*, New York; W. E. Blodgett, 
vice-pres. and treas. 

*Representing bondholders. 


Calgary Power 
Calgary Power Co.'s operations 
are hot, as its name might indicate, 
limited to the Calgary area. It is 
one of the most important power 

utilities in western Canada. 
In addition to supplying electric- 
ity and power to Calgary, the com- 


LOWER ST. LAWRENCE POWER COMPANY 


RIMOUSKI, P.Q. 


The Lower St. Lawrence Power Co. ‘serves the south shores of the St. 
Lawrence River from Riviere-du-Loup to Matane, the Temiscouata 
district and the Matapedia Valley. Power available 9600 H.P. First 
class service available to all points of the territory oe « a 66 Kv. 


and a 33 Kv. transmission system. 


Pistoles and Amqui. 
Rimouski, with its harbour accomm 


Shore. 


The principal towns served are ‘Rimouski, Matane, Mont-Joli, Trois- , 


going steamers is the 


point of connection for Baie Comeau and other points on the North 


Co., which owns and operates an 
important power plant on the Ot- 
tawa River, designed almost entire- 
ly to supply energy to the Ontario 
Hydro-Electric Power Commission. 

Neither the operations nor earnings 
of the company have been spectacu- 
lar. Yet over a period of many 
years, Calgary Power has recorded 
consistent growth, with only one 
major set-back, when Ontario Hydro 
cancelled its contract with Ottawa 
Valley and cut off the latter as a 
source of revenue. 


Income Position Better 


Indications are that the company 
should soon be in,a position to re- 
sume dividend payments on its com- 
mon stock. In 1938 Calgary Power 
earned $2.18 a share on the common, 
as compared with $1.13 in 1937 and 
80 cents a share in 1936. 

Earnings for the past year should 
be higher. The power loads in- 
creased with a proportionate gain in 
gross revenue. Further, the com- 
pany received a larger invest- 
ment income from its holdings in 
Ottawa Valley Power. 


Bigger Power Load 


Conditions throughout the ter- 
ritory served have shown an ap- 
preciable improvement in the last 
12 months. The harvesting of a bet- 
ter than average crop last fall also 
was a stimulating factor, but even 
before crop prospects shaped ~ up, 
conditions were on the upturn. 

One new section that promises to 
develop into one of importance is 
the Turner Valley field. The power 
load to that section has been grow- 
ing steadily; the percentage increase 
being particularly satisfactory. The 
company has already signed up one 
oil company for well pumping by 
electricity. Negotiations are pro- 
ceeding with other operators, and 
as over 35 h.p. are used for pump- 
ing in each well, it is possible that 
in time the company will have an 
industrial load of some consequence. 

The investment interest of this 
utility is very largely confined to 
the bonds and preferred stock. All 
obligations in connection with these 
securities have been met. As indi- 
cated, the dividend on the common 
stock was passed at the time the 
ee revenue from Ottawa 

Power was cut off. As far as 
— public was concerned, passing 
of the dividend on the common was 
of little interest, except in its effect 
on the general credit standing of 
the company, as the junior security 
was and is closely held and seldom 
appears on the open market. With 
the re-establishment of Ottawa Val- 
ley’s position and earning power, 
resumption of dividends on Cal- 
gary Power's common stock in the 
not-too-distant future is a better 
than average possibility. 


to the dividends paid, as the stock 
is all privately held. 

Working capital and general fin- 
ancial position underwent further 
improvement, At the end of the fis- 


Keep CHARS 


Natural Gas 


Keeps Calgary One of the Cleanest 
and Brightest Cities on 


the Continent 


90 per cent of the homes and commer- 
cial buildings, and practically every 
industrial plant in Calgary, use this 
clean efficient fuel for widely diversi- 
fied purposes, because of its adapt- 
ability to specific. needs, as well as its 
economy. 


The Canadian Western Natural Gas, 
Light, Heat and Power Co., Limited 


Serving over 23,000 consumers throughout 


cal period, outstanding debt amount-; a total capacity. of just under 6,000 


ed to $768,500, compared with the 
original issue of $850,000 made in 


1935. Working capital also showed a‘ 9, 


satisfactory gain. 

Operations of the company cover 
a relatively wide area, electricity 
service being provided in 20 com- 
munities in Saskatchewan and one 
in Alberta. In addition, the company 
supplies power in bulk to nearly 20 
other communities in Saskatchewan. 
Properties consist of 13 plants with 


AT WORK 


here in 


CANAD 


Illustrated; at 
right: A 138,000 
volt Air Blast Cir- 
cuit breaker built 
by English Elec- 
tric at St. Cathar- 
ines and installed 
at Beauharnois. 


= 
°; 


me 
Quant 


The dollars 
home-loving 


Southern Alberia. 


kilowatts. 

Directors—T. E. ch, pres., Tacoma, 
Wash.: W. H. Schl r, vice-pres., Este- 
n; Leo Loeb, New York; J. A. Cross, 
N. J. Taylor, Regina; Hugh Mackay, 
Montreal. ; 


Northwestern: Utilities 

‘Recent éxpansion in Edmonton 
has been significknt to Northwest- 
ern Utilities Ltd, which supplies 
natural gas to:the, city and adjacent 
communities. The; company is con- 


QQ 


trolled by Dominion Gas & Electrie 
Co. 


creased consistently each year since 
1934. While sales are higher than 
ever before, earnings are still. sub- 
stantially below the pre-depression 


peak. 


Gas production is primarily from. 


the company’s own wells in the 

Viking field. Viking and Kinsella 

fields combined are estimated to be 
(Continued on page 29) 


2 you m Ste ot Eapiieh Electric aids are hard-working, 
0 


They stay in Canadg, where they are worth a hundred cents each. 
They go into wagés for Canadian workers who are algo Canadian consumers. 


They go torCanadian sup 
Canadian railroads, 


of raw and 


ssed materials ... to 


p lines and truckers . . . to Canadian investors 


who hold nearly 100% of the stock in English Electric Company of Canada. 
et oot oo ae of Canadian taxes, making everybody else's share 
m 


ust 

They add many times their original value to the total 
the Canadian people, which means more business 
industry. And, incidentally, they buy you electrical 
in Canada, backed by a Dominion-wide 


sales and engineering 


urchasing power of 
ior r every Canadian 
ucts that are made 
organization. 


Buy Canadian . ... and keep; your dollars at work in Cam 


iy 


Gas sales and net profits have ins 
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pick-up. This < 

been encouragi 

not mean that the cond 3 

d their problems. No one t 
of all the operato: 
pethaps justifiab! 5 
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Meet New Conditions 


Plectric street cars are : J 
most economical form of tra 


; in moving large masses of peg 


and out of congested traffic ar 
load hours. But the dif 
is that in the past the tramwzy @ 
because of public der 
extended lines to cover too wi 
area, The movement of pop 
from oné area to another in a # 
cipality has also played its pa 
adversely affecting operation 
But thé greatest competitive 
effecting street car services ha 


Montreal T 
Montreal Tramways Co. 
recorded a gain in 1939 but net 
ings for distribution under the 
of the contract with the city d§ 
show any material change. ly 
was insufficient to cover the a 
rental of $500,000 payable to th 
as well as certain payments acm 
to the company. 

On the whole, developmen 


| the. past year-were not parti 
| favorable to the company, asic 
‘the increase in traffic. Beca 


the revenue situation the 
ment found it. necessary to 
the dividend from $9 to $6 a 
Secondly, the enquiry institu 
the provincial Government i 
contract with the City of Mag 
was well on the way toward 
pletion when the Goverg 


| changed and the personne! 


enquiry board altered. 


Tram 


Bonds —— 


Montreal Tramways: * 


+*Not including 
additional security ~ the ¢ 
Ottawa Electric Railway 
Ist » Serial 
Mexice ways: 
Non-cum. ine. deb. stk 
Mexico Electric coeraget 


Debentures, B £ 
*All owned by Mexico Tran  * 


- Stocks — 


_ Montreal Tramways: 


Com.; 


Ottawa Electric Railway: 


Com., oy 
“Declared. payable in 1940. 
Mexice ve 


; Mexico 


Ord., par 
“xi"owaee by Mexico hoes A 


“FAC 
_FIGU, 


A ‘distance equival 
to Torontd 
300 —tis cover 
‘Tramways’ tracks, 
mented by more than 
— ef bus routes. 


at au the street ca 
placed end to end i 
procession over eizh 


Modern cars and 
stations, tracks, etc. 
ment of the city’s t 
ities upon which | 
depends — represent 
ever 58 million dol 


~ $44 times: around 
32 million miles a y¢ 
travelled by Montre 
which carry 209 m 
sengers a year. 


In 1898 the first 
in Montreal, succee 
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Beginning to Show Results. 


y operators are holding;the wide use of 


wa, owned 
- The many changes in| motor carts. The tramways met 


i 
Hl 
Fixe 
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i 
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ore wansportation over the past | this competition and changing trends 
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¥ 
» 
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use of trackless trolley 
ae themselves. Outmoded equip- | using the electric street 
pent has had to be replaced; populated 
soo-paying lines abandoned, Feeder 
hus lines have been established; | couraging. 
tackles trolleys adopted. —- ent RSit Sept TI RY 
all of this has taken time, but in aS ee oats eer viet etfata 
making these changes the operators : Websites :7hSetpconnnerses 
pave had serious declines in traffic fos sees dadew ds! ; 
wo, in turn, lower earnings. In the Corp 2ST | 
three or four years there has wags thetic castbecksrde ae 
heen a modest pick-up. This change ondlosbecditeceettecresceetd 3 
ib trend has been encouraging, but BOWES ivccccscciccesdoepelsbtess 
x does not mean that thé trams have : 
jolved their problems. No one thinks 
ihis: least of all the Operators. Yet 
they feel, perhaps justifiably, that 
dey are DOW on the upgrade. 


Meet New Conditions 

Electric street cars are still the 
most economical form of transport 
in moving large masses of people in 
and out of congested traffic areas a 
peak load hours. But the difficul 
is that in the past the tramway com- 
panies, because of public demand, | Some of the tram subsidiaries of the 
extended lines to ep ee power companies are profitable, as 
area. The movement of pop on | also a few of the municipally owned 
‘rom one area to ahother in @ muni-| systems. But,| generally speaking, Depents on Contract 
cipality has also played its part in| tramway operations are not especial- The investment merit of the com- 
siversely affecting operations. ly profitable and for that reason the | Pany’s securities rests solely upon 

But the greatest competitive factor | investor has a limited interest in this | the contract with the city. Hence the 
gffecting street car services has been | field of public utility service. 


be | | 


| i suit 


* 
Gains 97,999 H:P. 

Five of the Canadian provinces 
saw additions to their water power 
installations during 1939, bringing 
the total installatior for the Do- 
minion as a whole up to 8,288,771 
h.p. This contrasts with 8,190,772 

.h.p. at the end of 1938 and 5,349,232 
h.p. at the close of 1939. 

For the past year new installa- 
tions were reported at Saskatche- 
wan, Ontario, Quebec and Nova 
Scotia. .The gains, together with 

he present installations are set out 


There is a strong move to have the 
contract revised; not only to lower 


Detroit & Windsor Suis’ ...:-,cssvccsesesee . 


a Ce 


Hedst eet eee ee teedeweesee & 


° ma gen 


es 
vu) beeetas 


Government to refer the project to 
the Commonwealth Parliament, says 
possibility of unfavorable contract the Digest. ; 
revisions jeopardizes the ability of 
Montreal Tramways to, refund its 
1941 bonds. 

Even if the contract is revised 

will 


Montreal Tramways 


Montreal Tramways Co. traffic; Receipts of the Montreal Tram- 
recorded a gain in 1939 but net earn- | Ways Commission last year totalled drastically, earnings 
ings for distribution under the terms $132 millions against about $13.1/ continue to be sufficient to meet in-| +, the Canadian dollar. 

millions the year before. Because of 
of the contract with the city did not the higher cost of snow removal and| bonds. The difficulty, however, is Debt adjustment of 1934 left no 
show any material change. Income| taxation, expenditures were con-| that these bonds cannot be refunded | fixed charges, but annual income 
was insufficient to cover the annual | siderably higher, resulting in a defi-| in 1941_as a prior charge over the| &*ceeding op Fe se raat ae 
tal of ,000 able to the ci eral d remaining 

rental of $500,000 pay city | cit of $929,160 as against $700,263 | gen mortgage an on tals siaites 


as well as certain payments accruing | in 1938. bonds. Under the terms of the trust 
to the company. There were 208.9 million passen- | deed the latter become a first charge| ‘ure stock outstanding to the 


On the whole, developments over | gers carrie@ last year, compared|on the property after 1941, Any amount of $885,393. 
the past year were not particularly | with 208.3 millions in 1938, an in- bonds issued to provide funds to 
favorable to the company, aside from | crease of 0.32%, The total mileage | meet the 1041 maturity, therefore, 
the increase in traffic. Because of| of all vehicles was 32.5 millions; | will have the same status as the pres- 
the revenue situation the manage-|street cars covered 253 millions | ent general and refunding bonds. 
ment found it necessary to reduce] while the buses travelled 7.2 million} As far as the ability of the com- 
the dividend from $9 to $6 a share. | miles. pany to pay interest on the general 
Secondly, the enquiry instituted by| Present indications are that the| mortgage bonds is concerned, the 
the provincial Government into the| company’s financial statement: ‘for | 0Pinion is that there is a sufficient 
contract with the City of Montreal | last year will show a net profit under 
was well on the way toward com-/, 
pletion when the Government 
changed and the personnel of the| for dividends of $630,000, in — ne : a ox Aate 
enquiry board altered. In the early part of last year the atten taken to 0d ao i 
of the city’s claim for an annual rent- 
al would affect ability of the com- ° U. 
pany to pay dividends on the capital sers 


stock. Further, the possibilityof ; 

difficulties in connection with the Set New Record 
refunding of the 1941 issue does not 

add to confidence iri the outlodk for tr ‘usersuin Canada at 
the énd of March, 1939 numbered 


the stock, Then, too, exchange pre< 
mium on bond interest offsets share| 1,964,728—a new high mark. On- 
earnings. tario had a substantial lead over 

This lack of confidence in the out-| @ll other provinces, particularly in oat 
look is reflected by the market value| the number of domestic and com- | 1 5 
of the stock. The stock sold at $210} mercial ‘Additional services between Mon- 
in 1929 when a dividend of $10 a treal and New York and Montreal 
share was paid and currently is sell- and Boston will be added during the 
ing at 52 with the dividend améunt- summer months. New express serv- 
ing to $6 a share. ices will be operated between Mon- 

Directors—R. N. Watt, pres.; W. C. Fin- treal and New York and Montreal 

and Boston. 


.s Godin, Jr., Beaudry 
Ottawa Light Re-elects 


. Montgomery, Howard 
. C. E. Gravel, 
Bronson as President 
From Our Own Correspondent 


GROWTH and STABILITY 


A PROVEN RECORD 


ominion Ges & Electrie JAMAICA PUBLIC SERVICE LTD. 
ano 


and net profits have in- 
sistently each year since 

sales are higher than 
, earnings are still, sub- 
elow the pre-depreéssion 


GE OR0GS wicoms BEFORE RETIREMENTS 


uction is primarily from 
ny’s own wells in the 
mcd. Viking and Kinsella 
bined are estimated to be 
tinued on page 29) 
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Tramway Securities 


Int. Times Int. Earned 
Rate Outstand. After Deprec. 
% Maturity $ 1939 1938 


$21,351,000 
17,382,700 


| 
| 


| | 
. 


Bonds — 


Montreal Tramways: 


The Upward Trend of This Utility’s Business Is Shown 
in the Following Table: 


Not avail. 1.22 


Not available Canadian residents to the 


*Not including $2,260,000 delivered to the trustee to be held alive as 
additional security for the general and refunding mortgage bonds. . 


Ottawa Electric Railway: 
ist mtge., serial 1940 2,380,000 Notavail. 2.67 
Mexico Tramways: 
885,393 . Not available 
*1,562,200 Not available 
‘ 


Gross 


Income 
customers, bec oO tin Before Operating Before 
was almost on a parity aa : Sacoumes Retirements Rovenaes Retirements 
neighboring provinces, having $335,935 
17,363 as against 17,551. 
A breakdown of the number of 
_ electricity users in Canada by 
provinces and type of customer as 
at March 31, 1939 follows: 


Non-cum. inc. deb. stk. 
Mexico Electric Tramways: 
Debentures, B 5 
*All owned by Mexico Tramways Co. 


Stocks — 


346,246 

374,643 

385,850 

398,660 
All figures translated from £ Sterling at the rate of $4.86-2/3 to the £1 


CONSOLIDATED CAPITALIZATION — 
Outstanding in the Hands of the Public, Dec. 31, 1939 


DEBENTURE STOCK: 
Jamaica Public Service Co., Ltd. 
Series “C”’ 416’s (£395,409) 
PREFERENCE SHARES: 


Jamaica Public Service Co., Ltd. 
‘Preference 7% Cumulative, $100 par value ....$421,800 
Preference “B” 7% Cumulative, £1 par value.. 314,167 
Preference “C” 5% Cumulative, £1 par value.. 192,642 


CAPITAL STOCK: 
Jamaica Public Service Lid. 


Yarned 
_ Share Div. Price Range 
Outstand. 1939 1938 Rate —1939-40— Last Yield 
$ $ 6s $ High Low Price % 


46.79 6.00 73 49 51 11.8 


all: of 


Ottawa Electric 

Ottawa Electric Railway Co., 
serving the city of Ottawa and sub- 
urbs, including gonnecting lines to ia 
Hull, Que., is one of the few re-| Ont. ....0+..’ 
maining privately-owned tramway —_ seberes 
systems on the continent. 

The: experience of the company 
has not been unlike that of other 


Montreal Tramways: 


Com., par $100 7,000,000 f 
tNot available. 


Provincial Transpert: (Controlled by Montreal Srosawevelt : 
Com., n.p.v. . 000 sh. 0.622 0,828 0. 8 5% 6 6.7 
Ottawa Electric Railway: 
eS Orr 35,197 sh. 
*Declared payable in 1940. 
Mexico Tramways: 
26,531,200  Notavail. _ nil 


#g500,000  Notavail. nil‘ .:. 
500,000 Notavail. nil . 
by Mexico Tramways Co, . 


3.00'*1.20 11% +4 11% 


Ottawa Gas Co. ; $1,924,324 


56,491 1,964,729 
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A distance equivalent te that from 
Montreal to Toronto — approximately 
300 miles—is covered by Montreal 
Tramways’ tracks, which are supple- 
mented by more than 80 miles (oné way 
only) of bus routes. 


If all the street cars in Montreal were 
placed end to end they would form a 
Procession over eight miles long. 


Modern cars and equipment, sub- 
stations, tracks, etc.—all the develop- 
ment of the city’s transportation facil- 
ities upon which Montreal’s progress 
depends — represent an investment of 
over 50 million dollars, 


3% times around the world a day— 
32 million miles a year—is the distance 
travelled by Montreal Trams and Buses, 
which carry 209 million revenue pas- 
sengers a year. 


In 1892 the first electric railway line 
in Montreal, succeeding the horse-car 
system, ran along Craig, up Bleury, 
along Mount Royal and down Amherst. 
Today almost 100 Tram and Bus Routes 
Serve every populated part of the mod- 
ern city and suburbs. 


The MOST- IMPORTANT 
| VEHICLES 


on City Streets 


Regularly Depended Upon by the Vast 
Majority of Citizens 

function is more important or more 
necessary than Public Transportation. 
ty 

i f Trams and Buses are a daily necess 
nthe seen ot the majority of citizens. They must — 
‘hie customers-and employees of business. They make 

ic expansion possible. me 
wa Tramways’ organization, with over 900 
Tramcars and over 200 Buses, is maintaining its long 
record of leadership in the development of Tr 
Public Transportation which for over three oe 
a century has been 8 vital factor in the growth o 


‘metropolis. 


Regular Daily Transportation to 
1 TY Nos of Montreal Citizens 


The recent succession of Awards won 
by this Company in continent-wide 
competitions offer striking and inde- 
pendent evidence of the fact that the 

te provide an 


ern Montreal may well be proud—and 
upon which the Montreal of the future 


can depend. 
s ® 
1933 


Transit Journal Maintenance Contest 
—“Special Certificate of Merit.” 


1934 
“Anthony N. Brady Certificate of 
aos Mention” for Accident Pre- 


(1935 
Transit Journal Maintenance Contest 


1936 
Transit Journal Maintenance Contest 
—“Special Certificate of Merit.” 


Anthony N. Brady Memorial MEDAL 
Prevention. 


«for Acoldent 


1937 
Anthony N. Brady Memorial MEDAL 
for Accident Prevention. 
19388 


Transit Journal Maintenance Contest 
—"Special Certificate of Merit.” 


No Par Value virectye. 2 subdivided thees tor coe 49,000 shares 


shares were subdivid 
Jamaica Public Service Limited, a’ Canadian company; owns all of the 
Ordinary and certain of the Preference.shares of Jamaica Public Service 
Company, Limited. ; 


Jamaica Public Service‘Company, Limited does the entire electric lighting 
and power business in Kingston and adjacent territory,.and also operates 
the electric tramway system. Through a wholly owned subsidiary, this 
company pres all the electric lighting and power and ice business in 
Montego Bay and Port Antonio, which communities rank next in size and 
importance to Kingston, the principal city on the Island, ‘Combined popula- 
tion served by both operating companies is estimated at 150,000. Operating 
revenues for 19389 were derived 75% from electric, 21% from transporta- 
tion and 4% from ice business. we es fe 


Dividends on all classes-of Jamaica Public Service Company, Limited 
Preference shares have been paid regularly since a suance. Quarterly 
dividends at the annua] rate of $1.00 per share ugurated on the 
capital stock of the Canadian company on October''1,:1980, which annual 
rate was increased to $1.50 per share ‘October 1, 1935, to $1.75 
per share beginning October 1, 1936, and to $2.00 per share begi 

April 1, 1989. The 45,000-shares outstanding were subdivided on the basis 
of 3 new shares for one old share effective from January 19, 1940. A 
quarterly dividend of 17 cents per share on the 135,000 shares now out- 
standing has been déclared, payable April 1, 1940, which rate-on an annual 
basis is equivalent to 68 cents per share. 


Jamaica Public Service Limited 


MONTEGO BAY 


and Subsidiary Companies sy 


KINGSTON 
JAMAICA, B.W.1. 
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Many Countries Attract | 
Canadian Investment 


Canadians have a surprisingly im- 
portant stake in utility operations in 
other countries. This is an interest 
that has been established for many 
years, but has not been extended 
recently. 

Returns to Canadian investors from 
their holdings of securities of public 
utility companies operating abroad 
have been unsatisfactory in recent 
years. The depression of the 1930's 
hit some of the countries very hard. 


' Financial troubles followed’ which 


have, in some cases, involved for- 
eign owned utility companies. 
Investment in other countries in- 
volves greater risk than is the case 
for an investment in a- company 
operating at home. This is ordin- 


arily compensated by 

age return. But the fact 

risk exists is illustrated by 

periods of lessened returns. 

hoped that many of these situations 

will improve with consequent 
investors. 


is shared by investors in other coun- 


tries such as England, Belgium, |. 


ket leader in Canada. 


International Power 


International Power Co. is a 
holding. company with widespread 
interests in South and Central Am- 
erica, the West Indies and Newfound- 
land. Through subsidiary companies 
it carries on operations in New- 
foundland, Porto Rico, Mexico, Boli- 
via, San Salvador and Venezuela. 

Investment interest in Interna- 
tional Power lies in the debentures, 
preferred and common stock of the 
holding company and to the senior 
securities of Newfoundland Light 
and Power, Bolivian Power Co., 
Demerara Electric Co. and Porto 
Rico Power Co. 

Some delay is caused in financial 
statements of International Power 
and its subsidiaries because of the 
wide geographic distribution of its 
units and delay in making returns. 


Leader in Field 


International Power is one of the 
more important Canadian holding 
companies with interests in utility 
organizations outside of the country. 
Its subsidiaries have wide ramifi- 
cations, but it is not believed that 
war conditions will have any 
detrimental effect on earnings. 


Trading position should be better 
with higher exports and more cur- 
rency available for export. It is 
worthy of note that revenues of the 
subsidiaries are in currency of the 
country in which they operate 


Has Shown Progress 


International Power has shown 
material progress in the past few 
years. In the latter part of 1939 it 
was reported that the company and 
its subsidiaries had continued the 
upward trend in evidence since 1932. 


In 1938 earnings were sufficient 
to cover full dividend requirements 
on the first preferred stock for the 
first time since 1931. Debentures in- 
terest was earned by a good margin. 
Substantial arrears still exist on the 
first 7% preferred and 6% second 
preferred. Dividends were paid on 
the 7% first preferred at'the rate 
of $6 in 1939 and 1938. Arrears at 
Jan. 2, 1940, amounted to $30.75 a 
share; no payments have been made 
on the second preferred. At March 
1 arrears on the latter’class amount- 
ed to $76 a share. 


Directots—I. W. Killam, pres.: Fred C. 
Clarke, sec.-treas.; Russell D. Bell, A. F. 
Culver, H. J. Symington, Montreal: Col. 
John H. Price, Quebec, Que.; Hon. W. D. 
Ross, L. M. Wood, Toronto; G. MacG. 
Mitchell, Halifax, N.S. 


Bolivian Power 


Bolivian Power Co. operates light, 
power, tramway and telephone | 


utilities in La Paz, principal city of 
Bolivia, in addition to supplying 
power to outlying districts. There. 
are $1.2 million of first mortgage 
bonds outstanding, which were sold 
to the public in 1925. The parent 
company holds approximately 171% 
of the common stock. 


Demerara Electric 


Demerara Electric Co. succeeded 
British Guiana Lighting and Power 
Co., and the Georgetown Tramway 
Co. It has a capital similar to Boli- 
vian Power with over 96% of its 
common stock held by the parent 
company. At the end of 1938, there 
were $405,268 first mortgage bonds 
outstanding. 

The company has not paid com- 
mon dividends since 1915, although 
in 1938 the company showed an in- 
crease in net earnings for the sixth 
consecutive time. Net profits de- 
clined because of higher provision 
for claims and contingencies. 


Newfoundland Power 


Newfoundland Light and Power 
Co. is one of the principal subsidi- 
aries of International Power Co, the 
parent company, holding over 99% 
of the capital stock. Investment in- 
terest lies in the 4%% first mort- 
gage bonds and the 5% general 
mortgage bonds. 

Operations in 1938, the latest fig- 
ures available, showed_ moderate 
improvement. In view of economic 
conditions on the Island it is prob- 
able that the company’s position has 
been maintained, if not bettered 
somewhat. The company operates 
electric lighting, power and tram- 
ways services at St. John’s, serving 
a- population of approximately 
40,000. 

“ Seeks Power Site 

The tompany and the City 
Council of St. John’s have. made 
application to the Newfoundland 
Commission of Government to 
utilize waters of the La Manche 
River for an electric power develop- 
ment. The company’s plan calls for 
a minimum of 1,000 h.p. and a maxi- 
mum of 6,400 h.p. 

This additional power would 
serve Dominion Steel and Coal 
Corp.. at its Bell Island mine. Cost 
of. its- construction, including the 
proposed plant at Tors Cove, with 
transmission lines and transmission 
equipment is estimated at $850,000. 

Dividends have been paid on the 
company’s common. stock.at an un- 
disclosed rate. A dividend of $6 a 


Summary Foreign Securities 


Bonds — 


Int. 


Rat 

g 

Barcelona Traction, Light & Power: a 
Cons. pr. lien 
Ist mortgage . 


45-yr. bonds 

Bonds of contro] co's. ..........-ss08 
Brazilian Traction, Light & Power: 

Bonds of subsidiaries 
Jamaica Public Service Co.: 

Ist mtge. deb. stk.— 

OREN GS a osivercancsunstebnas ecvecece 
Mexican Light & Power: 

lst mtge., gold 

2nd mige., 5O-¥F. ....cccccescvcccccecs 


Cum. nb. Geb. BiR.. .. ccccacdecceccce 6 
Bonds of subsid. .........seee00 eeceses « 
Twin City Rapid Transit: 
ist Hen & refund. gold— 
Series A 


St. Paul City Railway: 
Cable cons. mitge. ..... 
*All held in treasury. 
International Pewer: 
Secured 


Gold debs. .. 

Gold debs. ......s« Cee eRereseeceeceoer 
Bolivian Pewer: 

ist mige. S. F., A 


eee eee eeeeneeeee eeeetecece 


5% 
seeeeeeeeeeere 5% 


ceceeoeeseras 4'2 


e 
Maturity 


1965 
1974 


1972 


14,600,000 


8,162,860 
Not available 
12,042,200 : 


34,574,720 
31,348,531 


1,924,324 


8,929,000 
10,348,568 


11,850,600 
7,272,511 


2.94 


| Not avail. 


 ecaal . 
1.27 ° 
$75,500 
1,200,000 avied 


1952 
1940-47 
1955 1,876,000 
1957 2,954,500 
1957 1,985,500} 
1945 1,185,000 - Not available 


“Notavail. 2.40 


8 
Demerara Electric: (Controlled by International Power) 


ist mtge. deb. stk. ..cs.6.-seeseciece 5% 
Newfoundland Light & Pewer: (Controlled by 
4% 


lst mige. ; 
Rath, Gs 5 ab. Roe gaits hoskcotesaaan 5 


1956 
Perte Rice Pewer: (Controlied by mereswones Power) 


Beles, GRABS. inves covedaccecscnnes 
S. F. gold deb. ....<s 


Stocks — 


eeeereeoeeses 6 


1954 405,269 Notavail. 4.25 
International Power) ° 


1956 2,178,000 
Not available 
428,500 P 


874,053 . ‘ 
Notavail. 471 
1,046,000 ; 


1962 
1950 


Earned 


Outstand. 


s 
Bareeleona Traction, Light & Power: 
Ord., B.D.V. ...+.5-00++5 1,708,8668h, 
Bratilian Traction, Light & Pewer: 
Pref. cum. conv., par $100 393,400 ¢ 
Bak. MD.Ge 24 0605550000 7,028,465 ft 


*London Stock Exchange to Jan. 24, 1940. 
135.000 sh. 3.27 


Jamaica Public Service: 
v. 


750, t 
325 | 
192,642 


Ord., par $5 ’ 
eDivided 
by the parent company. 
*Entirely owned by parent company. 


t 
2,000,000" + 
- 15,610eb.  , 


tNot availabie. 
Bolivian Power: (Owned and controlled 


Com., iy Ti be *3,000,000 
a Y (Controlled by 


Not avail. 


pe 
1939 
5 


Not avail. 


into 66,369 shares of £1 par and 1 


rShare Div. Price Range 
1938 Rate —1939-40— 
$ $ High Low 
“nil 5 
24.57. 6.00 *90 
1.37 nil 12% 
tNot available. 
3.14 10.17 14% 
26.29 %700 135 
2.18 7% 
et ae 
0.81 sae on» 
share of 17s. 34d. 
tPayable on April 1, 


Last Yield 
Price % 


426.23 ~—Ss nil 
nil 


nil 


nil 
nil 


6 
nil 


hie MS 
Second Pre 


nil ere 
' 
by International Power) 


52.70 100 101 96%. 
6.00 


15.23 Bae ema 
perem company, 1Not avaliable, 


j 2h fame : 


year. Dividends. of $8. have been 
paid on the common stock since 
1931. 

Change in Set-up 

After improving for many years, 
working capital showed a drastic 
drop in 1938. There was an excess 
of current liabilities over current 
assets of $796,399, compared with a 
working capital of $504,747 in the 
preceding year. This deterioration 
was due to inclusion of $1.5 million 
of secured notes in current liabili- 
ties. In the preceding year these 
notes were not shown as a current 
liability. 

In the spring of 1939 the Porto 
Rico Government passed legislation 
to enable it to enter negotiations for 
the purchase of Porto Rico Railway. 
The legislation was. subsequently 
shelved and nothing further has 
been heard on the matter. Two 
years prior the Government pur- 
chased the Ponce Electric Co., the 
Island’s second largest electrical 
utility, with the aid of the US. 
Government. 


Mexican Light & Power 


Canadian investment interest is 
limited in Mexican Light & Power 
Co., which directly or through 
wholly-owned subsidiaries, supplies 
light and power services to a popu- 
lation of 1.7 million in Mexico. 

The company has intermittently 
suffered from financial and poli- 
tical disturbances in Mexico. The 
most recent adverse development 
has been the serious decline in 
value ofthe Mexican peso, which 
has fallen from 20.15 to 16.85 cents 
at New York during the past nine 
months. 

Principal on an $8.9 millions 5% 
first mortgage bond issue, due Feb. 
1 last, could not be met, although 
interest was paid. Interest due June 
and Dec. 1, 1939,.0n'the'5% second 
mortgage bonds-and debenture stock 
was defaulted. 

Proposals are being considered 
for a readjustment of the funded 
debt, and meetings of bond and de- 
benture holders are to be convened 
in due course. No probable date can 
yet be mentioned, due to uncertain- 
ties caused by the financial situa- 
tion in Mexico. 

Net earnings for the ten months 
ended Oct. 31,. 1939, of $1 million 
were down 35.25%: from the com- 
parable period of 1938. 


Directors—Miller Lash, chm., Toronto; 
G. R. G. Conway, pres., Mexico City; 
Walter Gow, vice-pres., Toronto; H. Mal- 

Hubbard, vice-pres., pendon, Bag: 
E. R. Wood, Rt. Hon. » 
Cc. D. Magee, Toronto; A. P. Holt 
McMurtry, London, Eng.; A. W. 
ings, Rio de Janeiro; Henri D. N. 
Heineman, Brussels; Francisco de A. 
Cambo y » 


. KR. O. 
Bill- 


Barcelona Traction 


The past year has been one of 
reconstruction for Barcelona Trac- 
tion, Light & Power Co. which, 
through operating companies, con- 
trols hydro-electric power and 
manufactured gas production and 
distribution in northern and eastérn 
Spain. Plants and transmission lines 


Revenues of the company, are in 
sterling: and: dividends are paid in 
Camiadian funds, Exchange is again 
a matter of some concern to the com- 
pany. However, the management 
had sufficient foresight to protect 
the company in this regard and it 


— 
% 


suffered; heavy damage during the | 


Spanish civil war. 

During the early ‘stages of the 
war, in 1936, the Workers’ Commit- 
tee of Catalonia seized: control. In 
1939, however, the Franco military 
authorities returned it to the com- 
pany. 

According to information given at 
the annual meeting of Societe Fin- 
anciere de Transports et d’Entre- 
prises Industrielles, S.A., in Paris 
last year, damage to the Barcelona 
Traction properties was equivalent 
to. about 25% of power. production 
capacity. Prior to ;the war, this 


-No financial. statement has been 
issued since 1935..No plan is ready 
yet to meet bond interest, which has 


‘Domingo Sert, 
F. Lawton, Barcelona, ; D. N. 
Heineman, Brussels, W. D. Dawes, London, 


Jamaica Public 
Jamaica Public Service Ltd. capi- 
tal stock has been split on a three 


The CONSUMERS’ GAS COMPANY 
a3 .. . OF TORONTO yy 


now has sufficient. exchange. to‘take 
care of dividend ‘requirements ‘for 
at least a period of two years. 
Because of expansion in .opera- 
tions, ‘ the . has found - it 
necessary to: make relatively large 
capital outlays. At the’end of 1939 
books at $4,644,084, as against $4,379,- 
246 at the end of the previous year. 
While a good deal of this additional 
capital was provided out of earnings, 
the company secured further funds 
through sale of a block of class B 
preference ‘stock ‘to ‘an amount’ o 


Twin City Rapid Transit 

Twin. City Rapid. Transit. Co., 
which through subsidiaries controls 
the entire street railway system in 


Minneapolis, St, Paul and vicinity, 
is following a. policy of moderniza- 


Dividends on the 7% preferred 
‘stock are five years in arrears, and » olf 
“tnone have been paid since 1937.\de Janeiro, Sao Paulo, Santos and 
‘However, net profit increased sub-| surrounding 


stantially in 1939 to $149,552, as com- 
pared with a net loss of $43,842 in 
1938. ; - 

Funded debt, reduced by $877,300 
in 1939, will mean an annual saving 
in interest charges of $30,000. Total 
indebtedness at the end of 1939 was 
$16 millions. 

Labor contract between company 
and union expired Nov, 1, 1939, and 
negotiations have been in progress 
for a new contract. 

A Minnesota charter was obtained 
in 1939 to replace the New Jersey 
one, meaning a saving in payment 
of duplicate franchise and other 
taxes. All stock was exchanged on 
a share-for-share basis. 

Directors—D. J. Strouse, pres.; E. 

. vice-pres.; A, F. Pillsbury, C. T. 
Jaffray; all of Minneapolis, Minn.; J. 

Chicago, Ill.; Col, F. 

‘oronto; W. O. Washburn 


T A 
rick, St. Paul, 
Quebec, P.Q.; B. G. 


é 
“ 


v2 n acti 
‘Canada’s largest enterprise 


and | fruits and cottons and 


companies, Brazilian is 
engaged in ‘tramway, electric light 
and power, gas, water and telephone 
businesses. It serves the cities of Rio 


districts in south east-' 


ern Brazil, comprising the major part 
of the. industrialized section of the 
country. 

Indications are that 1939 saw 
Brazilian's. operating subsidiaries 
reach.another new peak in services 
rendered. In spite of this it is indi- 
cated that the annual report for 1939 
will not show net. profits quite as 
high as in 1938 when $1.37 a share 
was earned on the ordinary stock. 

The company’s chief difficulty in 
recent years hasbeen scarcity of 
foreign exchange in Brazil. Improve- 
ment has been noted recently, how- 
ever, and Brazil's favorable balance 
of trade improved since the out- 
break of war. 

This brings closer the time-when 


‘| Brazilian Traction’s many share- 
-|holders can, expect resumption of 
‘| dividend payments. Nothing has 
-|been paid on the common. stocks 


since July, 1938. . Diversification of 


3 
’ * ? 
througli, deve}, 
ment of‘new export products Stith 
stowth of in. 
ate giving the 
y &@ more stable 


dustrialized 
country’s 
basis. 


Within the next month or ty 
monthly earning statements of 
Brazilian Traction will begin to 
make favorable comparison with 
year’s figures as prevailing exchange 
rates for the milreis come more into 
line with rates prevailing a year ago, 
following the sharp drop in exchange 
values. 


Brazilian Traction itself has only 
a small issue of preference stock ang 
seven million no par value common 
outstanding. Its subsidiaries have 
numerous bond and debenture issues, 
most of which are payable in Log. 
don, France or Belgium. Major Can. 
adian interest lies in the commog 
stock of the company. 

Directors—Miller Lash, pres,, . 
Sir H. Couzens, vice-pres.: A.W. ae 
lings, vice-pres., Rio de Janeiro; gE R, 
Wood, Walter Gow, vice-presidents To. 
ronto; H. M. Hubbard, vice-pres,, London, 
Eng.; Rt. Hon. Sir Thomas White, C, p 
Magee, S. G. Crowell, Hon. G. Howard 
Ferguson, S. K. Logan, Toronto: Sir 
Alexander Mackenzie, Florence, Italy; 


A. P. Holt, J. Davidson, Londo Eng; 
Hon. G. W. Scott, Montreal. _ 


ey 
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WHERE HEAT 
IS NEEDED 
_...USE GAS 


A short time ago, at a display in Toronto 
University, a gas radio was demonstrated. 
Yes—it was a radio that actually used jon 
ordinary illuminating gas flame to operate it. 
It was used in this particular display to 
illustrate how plant life that existed millions 
of years ago had at this later day been mined 
as coal—to make gas—to operate a radio... 
This same gas is used in many Toronto 
factories for many different purposes—steam 
making; annealing; forging; soft-metal mellt- 
ing; candy making; core making; japanning; 
enamelling; tobacco treating; hardening; 
tempering; water distilling; baking; unit 
heating; ironing .... And these are but 
a few of the many factory operations where 
it is used because of its easy control, 
flexibility, convenience and-cleanliness ... 
Gas is reddy to do its job when every efficient 
aid available is needed for industry ... The 
Industrial Division of your gas company is 
situated at 124 Richmond Street West — 
Telephone AD. 9221. 
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\ In British Columbia, West Ke 
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the removal of materials from 
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systems Feature Returns for 1939 


ro-electric operations in Can- 
gia last year showed considerable 
wity. This was the situation, says 
Dominion Water and Power 
y of the Department of Mines 
Resources, not only in the in- 
tion of generating capacity but 
in the extension of transmission 
i gistribution facilities in many 
of the Dominion. 
New water power installations in 
~9 aggregated 97,040 hp. which, 
gith an installation of 2,400 hp., 
gnitted from the 1938 returns, brings 
ge total for the Dominion at the end | 
of the year to 8,289,212 h.p. 
The greater part of the increase, | 
gnounting to 87,441 h.p., was made 
of extensions to existing stations 
jg Saskatchewan, Ontario and Que- 
pec. New developments included a 
3300 hp. plant of Consolidated Min- 
ing and Smelting Co. at Wellington 
Lake in northern Saskatchewan; a 
:00 hp. plant of Berens River 
wines on Duck River in northwest- 
en Ontario; a 1,500 h.p. plant of On- 
trio Paper Co. on Black River near 
Heron Bay in northern Ontario; a 


73 hp. plant of Gananoque Electric 
Blight and Water Supply Co. on 


Cataraqui River, Ont; a 700 Bp. 
plant of La Sarre Power Co, on La 


B sare River, Quebec; a 600.h.p. plant 
Bo the Town of Bridgewater on 


Petite Riviere, Nova Scdtia, and a 
90 hp. development of the Nova 
Scotia Power Commission on Barrie 
Brook, Nova Scotia. 
Active on the Coast 

In British Columbia, West Koote- 
ny Power and Light Co. completed 
the removal of materials from the 


Wied and sides of Kootenay River at 
™Grohman Narrows near Nelson. This: 


work was carried out in compliance 
with an order of the International 
oint Commission permitting storage 
of water in Kootenay Lake. A total 


Mof 334,585 cubic yards of gravel and 
‘Bhoulders were “removed and 19,927 
Beubic yards of solid rock. ‘This en- 
Blargement will materially increase 


the flood capacity and generally im- 
proves the situation on the Kootenay 
River. : 

To further utilize the storage 
waters thus made available, West 
Kootenay Power and Light carried 
forward the extension of its hydro- 
lectrie station at Upper Bonning- 


Bion. This involves the installation of 
#two new turbines of 25,000 h.p each 


vith two 20,500 kv. generators and 
ther necessary. equipment, ” pee : 
work is expected to be co ‘in 


the spring of 1940: ’ 
Widening of System 


Branch continued investigations of 
water power resources. The surveys 
in 1939, included work on the Tahtsa- 
Kemano e and the Eutsuk- 
Kimsquit schéme, Investigations of 
sites were made at Grand Canyon 
and Isle Pierre on Nechako River 
and on Elaho River, a tributary of 
the Squamish. A reconnaissance of 
White River, a tributary of the Up- 
per Kootenay River, was carried out. 

No new water power development 
was undertaken in Alberta during 


1939. 
Churchill Adds Unit 

In Saskatchewan, the Churchill 
River Power Co. completed the ad- 
dition of a fifth unit of 19,000 hp. 
to its plant at Island Falls on the 
Churchill River. The three original 
14,000-h.p. units in this plant were 
also rebuilt and converted to 16,500 
h.p. The fifth unit and the rebuild- 
ing of the other three units resulted 
in an addition to the capacity of the 
plant of 26,500 h.p. The total installed 
capacity is now 87,500 h.p. 

Consolidated Mining dnd Smelting 
Co. completed and brought into op- 
eration on July 1 the initial installa- 
tion of 3,300 h.p. in its hydro-electric 
development at Wellington Lake on 
Charlot River. This plant will sup- 
ply power for gold mining operations 
at Goldfields, Sask. The works in- 
clude provision for a further installa- 
tion of 3,300 h.p. 

In Manitoba no new hydro-electric 
installations were undertaken but 
the Manitoba Power Commission 
constructed 225 miles of transmission 
lines and brought electric service 
to Souris, Carbérry, St. Pierre, Bass- 
wood, Carroll, Haywood, Nesbitt, 
Niverville, St. Adolphe, St. Agathe, 
Angusville, Dougias, Fannystelle, 
Forrest, Gladstone, Hartney, Mc- 
Auley, Otterburne, St. Alphonse, and 
St. Malo, The Commission now has 
1,768 circuit miles of transmission 
and serves 138 communities in its 
system. 

Ontario Hydro Expands 

In Ontario the Hydro-Electric 
Power Commission completed the 
installation in December of a 7,500 
h.p, unit ia the Ear Falls Station on 
English River, thus bringing the in- 
stalled capacity of 17,500 h.p. In ad- 
dition, extensive transmission line 
construction was carried out linking 
the Ear Falls Station to mining 


British Columbia Power )Cérp |, 


completed substantial enlargements 
ofa number of substations ani ex-’ 
tensions of distribution circuits ‘in 
its Vancouver and Mainland system. 
The replacement of transmission line 
poles in its Victoria and Vancouver 
Island system was also continued 
during the year. 

Nanaimo-Duncan Utilities Ltd. 
proposes to make additions to its 
Millstone River plant during 1940 by 
increasing the size of the present 
fume and installing a 750-h.p. tur- 
bine direct connected to a 500-kw. 
generator 

The Provincial Water Rights 


Chelsea plant of Gatineau Power Com 
developments on the Gatineau River, an 


EXPANDING SERVICE 


sion facilities in a 
oef-the Comm + and ap 
mately 2,700 miles of rural line were 
constructed during the year. Inves- 
tigations of new sources of power to 
meet future needs were also carried 
forward. 
. Private Firms Active 

In the extreme northwestern part 
of Ontario, Berens River Mines Ltd. 
completed and brought into opera- 
tion a 2,000-h.p, plant on Duck River, 
a tributary of the Severn. The plant 
is at the outlet of North Wind Lake 
and a storage dam is located at the 


A new consolidated peak load of 695,398 horse- 
power was established in November, 1939, exceed- 
ing the previous peak of 676,550 horsepower 
recorded in January, 1939. 


The total output for the year, including small 
amounts of purchased power, amounted to 3,018,- 
590,545 kilowatt hours, compared with 2,702,441,- 
752 kilowatt hours in 1938. 


| 225-h.p. inste 


1909 


outlet of Cellist Lake. A transmis- 
sion line, 84% miles in length, delivers 
power to the company’s line. 

At Black River Falls on Black 
River about two miles northeast of 
Heron. Bay on Lake Superior, the 
Ontario Paper Co. completed a 
hydro-electric plant of 1,500 h.p. to 
serve its pulpwood © berking mill 
located at Heron Bay.’ 

Gananoque Electric. Light and 
Water Supply €o./-completed con- 
struction of anew plant on the site 
of an old"grist mill at Mills 
on Ca {River (Rideau Canal 
System). The new plant, which is 
interconnected a me pope 
Kingston Mills Station on the same 
stream and its Gananoque Station on 
Gananoque River/ contains three 
333-h.p. ‘turbines each driving a 
250 kv.a, generator. The company 
also installed a 666-h.p. turbine, driv- 
ing a 500 kv, generator in its Gan- 
onoque Station, replacing its fo: 

installati 
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Enlarges 


The Highest Peak Ever Reached. 


into operation a 700-h.p. plant on La 
Sarre River three miles north of La 
Sarre.. The ultimate installation of 
this plant will be 1,400 h.p. 
Work on St. Maurice 

Construction work of the St. Maur- 
ice Power Corp. on the St. Maurice 
River at La Tuque progressed at- 
cording to schedule. Out of a total 
estimated quantity of 250,000 cubic 
yards of concrete in the permanent 
structures 187,000 cubic yards were 
placed during the year. The installa- 
tion of the first hydraulic turbine has 
been started and it is expected that 
the first unit of 40,500 h.p. will be 
ready for operation in August, 1940, 
and that the second, third and fourth 
units, which will complete the initial 
installation of 162,000 h.p. will be 
ready for service in December, 1940. 


on. eee 


the permanent roa 
ithe plant site and 
transmission 


In Quebec Beauharnois Light} 


Heat and Power Company brought 
into operation the ninth unit of 53,- 
000 h.p. in‘its plant'at Beauharnois on 
the St. Lawrence River and resumed 
work on the installation of the tenth 
and eleventh units of the same capa- 
city. During the summer dredging 
operations in the intake canal were 
also resumed by the company. 

In the Abitibi District, La Sarre 
Power Co. completed and brought 


‘in New 
Brunswick during 1938. The, New 
Brunswick ects Pier Com- 
mission confined. its construction 
activities to short extensions, total- 
ling 243 miles, to existing transmis- 
sion lines. One of these, which will be 


ee ee 


any, 170,000 horsepower, one of the three large 
within seven miles of the cities of Ottawa and Hull 


' 


Increases in primary power deliveries totalling 

63,000 horsepower in the latter part of 1939 were 

made under long term contracts now in force. The 

Company was able to meet the increase in power 

requirements without further additions to its gen- 

erating plants, by reducing the delivery of power 
* previously sold for the generation of steam: 


a? 


The Company serves over 23,000 customers at retail in St. Jerome, Hull, Lachute, 
Rawdon, Napierville, St. Lin, Vaudreuil, Rigaud, Papineauville, Gatineau, 


Maniwaki, Aylmer, Shawville, Campbell's Bay and the surrounding villages 


and rural communities in the province of Quebec. 
This territory provides an excellent location for manufacturing ‘establishments 
or branch plant developments. 


GATINEAU POWER COMPANY 


OTTAWA 


served by a small diesel plant is in 


Gloucester County and includes the | 


territory from Bathurst to Belledune 
and from Bathurst to Caraquet, as 
well as the village of St. Quentin. 
The other is-on the Island of Grand 
Manan, where the generating and 
distribution. system of the Grand 
Manan Light and Power Company 
has been taken over. 

Hydro-electric plants completed 
or under construction in Nova Scotia 
during 1939 totalled 8,600 h.p. 

Nova Scotia Power Commission 
completed and brought into opera- 
tion at the close of the year a NI 
development on Barrie ate las 
the Town of Mulgrave to supply 
power throughout a considerable 
area in the region of the Strait of 
Canso, both on the mainland and on 
Cape Breton Island and Isle Madame. 

tion comprises.a 500-h.p. 
connected to a 450 


Work on Black River 
The Avon River Power Co. made 


¢ | substantial progress on a new de- 


construction in small stages since 
1935, remained inactive during 1939. 


Man. Generating capacity 
90,000 h.pt following additions 


; “$500,000 of} filed’ with the Securities and Ex- 
3%% series A bonds and $2 millions| change Commission, Washington. It 
of 4%% sinking fund. series A provides: 


, 
: Ww . D. 
g i Hohald Martie ; 


National Light & Power 


National Light & Power Co, sup- 
plies electric. light and power for 
Moose Jaw, Sask., and wholesales 
electricity to the’ Saskatchewan 
Power Commission and Montreal 
Engineering Co..A franchise grant- 
ed by. the city expires in 1950, 

Improvement in purchasing power 
of the district in which the com- 
pany operates was reflected in 1939 
earnings. Net of $109,170, before in- 
come taxes, amortization, and other 
interest, was the best in the com- 
pany’s history, being 8% up from 


1938. Interest on first mortgage} holding company, 


1. No change to be made in the 
$7 and $3.50 prior preferred 
of stock. 


of capital surplus of accumulated 
dividends on $1.75 preferred stock 
within 60 days after plan becomes 
effective, while future dividends 
on this class would only be de- 
clared or paid out of earned 
gurplus. ; 

3. A new class of $5 par value 
common stock to be created; exist- 
ing class A stock to be exchanged 
for new common on a 5-for-1 basis, 
arrears tp be eliminated; existing 
class B stock to be exchanged for 
new common on 1-for-15 basis. 

4. All classes of stock to have one 
vote a share on all matters sub- 
mitted to stockholders for 
approval, , 


International Utilities Corp. is a 
with principal as- 


bonds was earnéd 1.92 times after| sets in two intermediate holding 


depreciation. Output of 30.3 million 
kw.h. was up 15%. 


Directors—H. F. Berry, pres. and treas.: 
W. E. Kirsch, vice-pres.; M. F. Harwood, 
sec.; R, M. Henderson, C. K. Buchbach, 
— Jaw; D. I: McLeod, Toronto; F. C. 

ent. 


i 


urchill River Power 


Churchill River Power Co. a 
wholly-owned subsidiary of Hud- 
son Bay. Mining & Smelting Co., 


velopment on Black River between 
the Black River Lake storage reser- 
voir and the mouth of Hollow Bridge 
Brook. The installation consists of 
one direct connected. vertical unit, 
comprising a 7,500-h.p. turbine and 
a 6,250 kv.a. generator. At the end 
of the year all work was completed 
except the installation of the gen- 
erator, delivery of which has been 
delayed by the war. The company 
hopes to have the plant.in operation 
by June, 1940. 

To augment the water supply 
available for the two generating sta- 
tions of the Minas Basin Pulp and 
Power Co, an the $t. Croix, River the 
Nova, Septia Rower Commission con- 

sted works at St..Margaret's Bay 
Lakg,wkich ayillenable the.diversion. 
into Renhegk Lake.on the Sts-Groix 
River.ef the,run-otf-from:19 ‘square 
miles.of dgainage area normally ‘tri+ 
butary te-theingram‘River. . » 

A development on Paradise Brook 


by: the:»Annapolis Basin Pulp» arid | on 


| 


companies, Dominion Gas & Elec- 
tric Co. and General Water, Gas & 
Electric Co. The holdings, are main- 
ly in common and preferred stock. 
The former company operates in 
western Canada, the latter in the 
United States. 

Other interests include holdings 
of securities of industrial and min- 
ing companies and investment 
trusts. 

Income Up 


An 85% increase was shown in 
1939 net income as compared with 
1938, but earnings have not been 
sufficiently high to cover dividend 
requirements on basis of present 
capitalization since 1933. The 1939 
earnings figure was $476,436, .ac- 
cording to the Securities and Ex- 
change Commission, Washington. 
This compares with the total annual 
dividend requirements of $771,500 on 
the three classes of cumulative 
stock, $3.50 prior preferred, $1.75 
preferred and Class A. 

The full requirements of $3.50 per 
share were paid on the prior pre- 
ferred stock - and « $131%- on ‘the 
$1.75 preferred in’ 1939, “Arreats on 
the former wereelimiinated ‘in 1937; 
while'on the latter°the figure was 
$10.05%4 ori Feb: 1° Arréars orf Class 


A stock totalled $28.87% ‘ory Jan. 15.) than twice earned. Sales of elec-, 
‘tricity and number of customers 


’ Dividends 
Payment of the regular dividend 
of 87% cents‘on the $3.50 preferred 
Feb. 1 was permitted by the 


Power>Co.,»which has; beenunder ‘SEC, but the company’s application 


‘eo 


en—liben 


as 


The Catadian Western Natural 
Gas, Light, Heat & Power Co, is en- 


classes! gaged in distribution of natural gas 


jacent communities. -It is a 
ary of Dominion Gas &»Electric Co. 

Public investment interest ig 
dargely confined.to the preference 
stock, as there is no funded debt and 
more than 95% of ordinary stock is . 
owned by Dominion Gas. The pfef- 
erence-is gradually being ager ine 
through the operation of a sinkin 
fund. Total now redeemed is 8,020, 
there having been 708 shares called 
during 1939. 

Gas supplies are obtained prin- 
cipally from Turner Valley. Much 
concern has been caused in the past 
by rapid depletion of supplies, but 
according to H. R. Milner, president, 
there is less cause for concern now 
than for a long time past. Efforts of 
the Alberta Oil and Gas conserva- 
tion board have resulted in this 
waste being largely eliminated. The 
drilling of a test well by an affili- 
ated company t Clearwater, 80 
miles northwest of Calgary, indl- 
cates the existence of substantial 
quantities of natural gas. , 

Gas rate to consumers was Tre-. 
duced by about 10% on Dec. 12 last. 
The reason given is that life of Al- 
berta gas fields is now estimated to 
be larger because of application of 
provincial conservation laws, 

Net profit of $488,424 for 1939 is 
down slightly from the-$492,360 fig-- 
ure for 1938. 

Directors—H. R. Milner, ‘pres., Edmon- 
ton; E. W. Bowness, vice-pres. and man. 
dir.; P. D. Mellon, supt. and chief en- 
gineer; H. S. Watts, sec.-treas., Calgary; 
Julian Garrett, Edmonton; S. E. Slipper, 


Calgary; A. G. Baalim, Lethbridge, Alta.; 
F. re Seymour, New York; F. A. Smith, 


Canadian Utilities 

Canadian Utilities Ltd., almost 
100% owned subsidiary of Dominion 
Gas & Electric Co., distributes elec- 
trical energy to 94 communities and 
25 “coal mines in Alberta and Sas- 
katchewan, with total population of 
57,000. 

Public interest is in 5% first mort- 
gage bonds, a total of $2.6 millions - 
of which was outstanding at the end 
of 1938. 

Net profit in 1939 is estimated at 
$211,009, compared with $139,574.in 
1938, when bond interest was, moze, 


‘have increased steadily since 1933. 
Directors —H. R. Milner, pres.; E. W. 
Bowness, vice-pres. and man. dir.; D. K. 


| Yorath, sec.; B. M. Hill, mgr.; H. S. Watts, 


t. and asst. sec., all of 


F.. A. Smith, 
. Seymour, New York. 


Calgary, Alta.; F. 
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Two of the recently installed continuous machines Jor 


drawing heavy wire. Finished wire 


machines at speeds as high 
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; ae : Chartered Accountom 
La Tuque Power Development of the St. Maurice Power Corporation as it will appear 


when completed this year with an installed capacity of 162,000 horse power 
\ 


Canada at war is fortunately in a position to supply raw 
materials and foodstuffs in abundance. Likewise, Can- 
ada, industrially, is equipped to produce many of the 
requirements which come under the general category of 
war materials. _ 


In the territory served by The Shawinigan Water & 
Power Company, surplus power, combined with gen- 


. CHAR 
erating capacity under construction, ensure an ample 


* + ° ° , c 
power supply for all industrial requirements. This IE | Uconsed Trusteas T 


power, strategically located with respect to excellent 
rail and water transportation, natural resources, and 


2M BE A NE nh a ae 


In the necessary acceleration of industry, the great prob- 
lem immediately becomes, “Are we in a position to meet 


the situation, by being able to call upon reserves already 
built up, or soon to be available, of sufficient power to 
make possible a more intensive industrial effort?” 


centres of population and industry, will no doubt play 
an increasingly important part in Canada’s support, of 
the British cause. 


As far as the Province of Quebec is concerned, the answer, emphatically, is “Yes.” 


It is doubtful if there is any other place on earth where hydro-electric power, in such 
large quantities, at such low prices, can be made available as quickly at ocean ports, as 
can be done in the great rivers of Quebec. 


The 


hawinigan Water & Power Company 
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w. M. COUPER, K.C, 

Advocate, Barrister, Etc. 

486 St. John St., Montreal 
Tel. MArquette 3005 


LANG & MICHENER 
BARRISTERS, SOLICITORS, ETC. 
DANIEL W. LANG, K.C. 

p. & MICHENER Cc. M. RICKETTS 
H. 8. DAY €. 8. JOLLIFFE 
372 BAY STREET, TORONTO 

TEL. WA 


. - 2931 
CABLE ADDRESS “LAMER” 


DAY, FERGUSON, WILSON 
& KELLY / 


ELL 
BARRISTERS, SOLICITORS, Ete. 
1116 FEDERAL BUILDING 
Richmond St.W. « — Toronte 2 


FENNELi, PORTER & DAVIS 


ROBERT FENNELL, K.c. 9» 
BRUCE P. pavis’ meigostig 


BARRISTERS, SOLICITORS 


Telephones ADeloide 7382-7383-7384 


CABLE ADDR “THIMSON.” 
TORONTO CARADA’ : 


QOC0CNee_———_—_—_—_—__ 


Pitblado, Hoskin, Grundy, Bennest & Drummond-Hay 
Pitblado, Hoskin, Turner, McEwen & Alsaker 
Barristers, Solicitors, &c. 
Winnipeg, Manitoba 


CONSULTING ENGINEERS 


Shoemaker & Burnham 
CONSULTING ENGINEERS 
Specializing in Mill Design, Metall- 
urgy. Power and Mining Plants. 
Room 1201-1207 
45 Richmond St. West, 
Toronto, Ont. 
Waverley 4466 


PARKER, FORAN, 
KNODE & BOATRIGHT 


CONSULTING PETROLEUM AND WATURAL 
GAS ENGINEERS 
MANAGEMENT APPRAISALS 
208 Lancaster Building 
CALGARY — ALBERTA 


CHARTERED ACCOUNTANTS 


STEMPEL and PATRICK 
Chartered Accountants 


SASKATOON and YORKTON 
Sask. 


RONALD, GRIGGS & CO. 


Chartered Accountants 


WINNIPEG 
SASKATOON 


ITS ABILITY to get 
the news and interpret it 
accurately is what leads 
wise investors to subscribe 
to The Post. $5 a year. 


BENSON, GOORD & DAVIDSON 


Chartered Accountants 


Confederation Life Building, 
Toronto 


Timmins, New Liskeard & Cochrane 


ROBERTSON, ROBINSON, McCANNELL & DICK 
Chartered Accountants ; 


D. H. MecCANNELL — Licensed Trustee in Bankruptcy 
Sterling Tower, Toronto 


J.P. LANGLEY & CO. 


C. P. ROBERTS, F.C.A. 
Chartered Accountants 


TORONTO 
KIRKLAND LAKE 
ONTARIO 


MILLAR, MACDONALD & CO. 


Chartered Accountants 
WINNIPEG, MANITOBA 


THORNE, MULHOLLAND, 


HOWSON & McPHERSON 


CHARTERED ACCOUNTANTS 


E. J, HOWSON 
R. S. McPHERSON 
Licensed Trustees 


FEDERAL BUILDING 
TORON?/ O KITCHENER 


GALT 


Chartered Accountants 
Rutherford Williamson, F.C.A. Harold A. Shiach, F.C.A. 
Douglas J. Sales, C.A. 


TORONTO — MONTREAL 
Licensed Trustees and Receivers 


L_stterford witlamson, FGA FR. MeCutcheon, CA. 
McDonald, Currie & Co. 


Chartered Accountants, 
Licensed Trustees & Receivers 


MONTREAL TORONTO 


QUEBEC OTTAWA 


CLARKSON, GORDON, DILWORTH & NASH 


CHARTERED ACCOUNTANTS 
15 Wellington Street West, Toronto 
treal—Hamil 


Toronto—Mon 


ten—Winnipeg—Vanceuver 


E. R. C. CLARKSON & SONS 
Licensed Trustees and Receivers 


15 Wellington Street West, Toronto — 


WILTON C. EDDIS & SONS 


Established 1895 
CHARTERED ACCOUNTANTS 
Federal Building, Toronto 


OSCAR HUDSON & CO. 


CHARTERED ACCOUNTANTS 
Head Office — 199 Bay St. — Toronto, Ont, 


Tele 
Branches — 


Seagram Allots 
More Stock to Friel - 


From Our Own Correspondent 
{MONTREAL —Distillers Corpora- 
n-Seagrams report that a further 
shares of common stock have 


~ °ption agreement originally 
nlered into with James E. Friel on 
This makes a total of 


me ADelaide 2381 
treal, Winnipeg, Vancouver 


Italo-Argentine Co. 
Call for Meeting 


From Our Own Correspondent 
MONTREAL. — I talo-Argentine 
Electric Co. has notified the Montreal. 
Curb Market that an ordinary gen- 


548,563 
125,316 


423,247 
Add 


Profits of Hones. Dew Ltd. (before 
income taxes) showed ‘improvement 
in F@eruary compared with ‘the 
same month of 1939, although off 
slightly from January. It is offi- 
cially stated the loss is due to the 
seasonal nature of business and the 


17,074 ,501 14,722,343 

«++ 522,169 94,917 

17,596,671 14,817,260 
9,062,680 


divds, eeeeeeee 


Bel 


4 


to the extent they should be able 

to make good payments from now on, 

provided average crops and fair 
continue, The 


Ts, continues to 
take a heavy toll,” and necessitated 


Public Liabilities and Assets 
1939 


Funds for invest. .... ; 
Secured by: 


Mortgages & int.... 495,696 
Other net assets ... 1,434,824 


1,930,460 


— 


5,391,903 


Blue Top Brewing 
Blue Top Brewing Co., Kitchener, 


1938 

550,540 
1,432,489 
1,954,829 
5,427,994 


= reports net profits for 1939 equiva- 
lent to $11.49 a share on the class A 
214,553 | stock. This compares with net prof- 


fact some restaurants were closed eet peeeit 


temporarily in changing over from 
the old to the modern type. 


Monthly Statement 
1930-40 1938- 


$ 
84,946 
*337 


2 eertee 


bcbvercte 


6,263 


5 


gether with a substantial increase in 
investment revenue, gross income 


$10 as against $7.7 nitions 
pre 4b yan for an increase in 
dep reserve and executive 
remuneration, net profits were 
equivalent to $8.52 a share, ¢om- 
pared with $6.07 and $7.86 a share 
in 1938 and 1937, respectively. 

The greater part of the improve- 
ment in 1939 occurred toward the 
end of the year, although at the close 
of the first half, sales were 4% 
higher than in the comparable period 
of the previous year. A feature of 
the advance in the last six months 
was the substantial gain in sales of 
the cellulose and chemical groups, 
as the increase in sales of the ex- 
plosives and ammunition and fer- 
tilizer: groups accounted for only a 
quarter of the improvement during 
that period. 

Other Income Greater 


its which would have been equiva- 
lent to $5.68 a share on the same 
number of shares in 1938. 

During the past year the company’s 
capital has been revised, It néw con- 
sists of 18,200 shares of 6% cumula- 
tive, redeemable, convertible class A 
shares of $10 par and 38,207 class B 
shares. At. the end of 1938 it was 
18,200 shares of 8% cumulative stock 
and 20,007 no par common shares. 


During the past year an increase 


| sale of the company’s products is re- 


before the company had 
a deficit, after interest on capital in- 
vested, of $818,025, so that results 
for the past year show an improve- 
ment of $406,360. 000}. 

Revenue Sources 

Of the revenue received by the 
T.C.A, last year $643,950 was con- 
tributed by passenger fares, $1,632,- 
873 from mails and $23,613 from ex- 
press. The number of passengers 
carried was 21,569. Air mails carried 
aggregated 452,000 lb., while 45,819 
lb. of air express were handled. 

The balance sheet shows property 
and equipment at $3.7 millions 
against which a depreciation reserve 
of $634,241 has been set up. The com- 


pany now has 15 twin-engine air-| Add: Previo 


craft and its own hangars at Monc- 
ton, Montreal, Toronto, Winnipeg 
and Lethbridge. 
Comparative figures on the profit 
and loss statement follow: 
Income and Surplus Account 
¥ Ended Dec. 31 


1939 


Investment income last year at 


$775,217 compared with $466,391 the 
year before. Improvement was 
largely due to increased dividends 
received from General Motors Corp., 
which totalled $3.50 a share as com- 
pared with $1.50 in the previous 
year. The report also shows that 
income from investment in subsidi- 
ary companies was 30% higher than 
in 1938. 

The balance sheef as at the end 
of 1939 reflects the improvement in 
earnings. Net working capital at 
$15.7 millions was up over $1 million 
compared wtih the figure reported 
at the close of 1938. The principal 
changes, which are detailed below, 
include an increase in cash, accounts 
receivable, inventories and property 
account, Holdings of government 
securities declined while accounts 
payable show a relatively substan- 
tial increase. 

Comparative figures on the income 
and surplus account follow: 

Income and Surplus Account 
Years Dec. 31 
Income from: 


Operations* 
Investmen eeeteee 
Profit on s€C. .++.+. 


Net earnings 
Less: Tax reserve .... 


Net profit 
Less: Pid. divds. .... 
Common divds. .... 


Earned surplus fwd. . 
Earn. per sh. common 
*After deducting: 

tion ...+..... $1,722,208 $1,600,134 

20,758 17,750 

549,997 

2,393 

Working Capital 

=e — 
20,018,830 17,339,015 
Current liabilities .... 4,262,617 2,691,272 


Working capital ...... 15,756,213 14,647,743 


Accts. receivable ..... 
Plant & land .....+++ 
Accts. able eereeee 
Com. soswe 14, 


Distillers-Seagram 

Distillers Corp.-Seagrams reports 
net profit for the quarter ended Jan. 
31. 1940, of $2,482,105, equal to $1.30 
a share in U.S. currency. This com- 
' ith a net profit of $2,790,511 
and share earnings of $1.48 in the 
three months ended Jan. 31, 1939, It 
will be noted that if allowance is 
made for the premium on U, §, funds, 
share earnings for the past quarter 


; 2,586,743 


236,269 
bis 4 


17 
175,904 


Oper. loss 
Add 
Less; Misc. 


ee 1201 
Interest on capital . 104,852 


818,025 


ee 


Compegnie Fonciere 
Net loss of $5,777 is reported by La 
Compagnie Fonciere de Manitoba, 
for 1939, as compared with net loss 
of $86 in the previous year. 

The annual report states that 
rental values show a slight increase, 
but more important is the fact that 
there are very few present vacan- 
cies. This, with the increase from 


farms, provided a revenue in 1939 of | In 


nearly $3,000 in excess of the pre- 
vious year. While some sales were 
made at a loss, liabilities have been 
decreased by over $20,000. 


opinion that 

promises the 1940 report will show 
the company definitely out of the 
difficult period it has passed through. 


1938 


The. only change of 


consequence 
in the balance sheet ig an increase 


ip the outstanding 5%% preferred 
from $3,630,000 to $4,130,000. 
represents the sale of 10,000 


shares of stock, the proceeds from 
which were used to acquire $500,000 


principal amount of five-year 544% | 


to the subsidiary early in 1940. These 
notes, plus additional notes pur- 
chased by the subsidiary, were re- 
tired and the remaining $209,000 


a's 


ported by Arthur Diesbourg, presi- 
dent. This has made necessary addi- 
tions to plant to provide for larger 


Ll: 


APPOINTED 


E. D. Graham, who has been ap- 
pointed assistant chief engineer for 
Sawyer-Massey, Ltd., Hamilton. He 
studied mechanical engineering at 
University of Toronto and industrial 
engineering at General Motors Insti- 
tute of Technology. 


liquor consumed across Canada was 
noted in the closing months of last 
year f the declaration of 
war, Changing prices and materially 
increased taxes brought many un- 
certainties. Volume of beer sales was 
maintained at a satisfactory level. 

Distilling operations at New West- 
minster and Amherst were conduct- 
ed on the basis of providing a sup- 
ply of.gin and industrial alcohol for 
the next12 months and an estimated 
future year’s demand for whiskies 
aged in wood. 


Cons. Income and Surplus Account 
Years Ended Dec. 31 


Operating profit 
Less: Exec. salaries .. 


Puoriend Sore 
fees 
Conting. 
) 214,495 


525,918 
433,303 


92,615 


Net profit 
Less: Dividends 


ft. level is included in reserve fig- 
ures for each year. 
Results at Depth ' 
During. 1939, 23 drill holes were 
put down through the large mineral- 
ized zone from 3,975-ft. level with 
some 9,000 ft. or 60% of footage drill- 
ed being in the zone and averaging 
$1.92 gold and 0.08% copper. Sections 
in some of the holes were better 
grade, indicating that lenses of fair 
to good grade gold ore may be de- 
veloped in more detailed work from 
the No. 6 shaft now being sunk from 
the 2,975-ft. level to 5,000 ft. One 
hole returned 45 ft. of core averaging 
$12.10 gold with another section of 
165 ft. averaging $7.63. A hole 100 
ft. west averaged $3 over 780 ft. of 
core. , 
Mill capacity was increased at 


77,738 | Compania Minera La India in 1939 


and 270 tons daily is now being 
treated. Net profits for 1939 amounted 


808 | to approximately $635,000. All funds 


/ 
Invest. res. & w/o .. 


Earned surplus fwd. .. 
*Deficit. 


Shares O/s, $3 par... 5 
*Does not include 31,246 
a gbsidiary. 


Working Capital 


$ 
Current assets ...i..-. | 3,314,701 3,269,259 
Current liabilities..... 374,644 441,206 


Working capital 2,040,057" 2,828,053 


+4 


91,138 $77,738 
shares held by 


fermenting and storage facilities, to 


be completed in a few weeks. 


Reduction in working capital -is| 4a ® 
stated by the president to be due 'to|. 


‘payment of dividends and g@urchese 


of Government bonds. Now held-to 
an amount of $197,500: (market value 
$186,750), this item is not included in 
current assets and does not appear 
in the .1938. balance -sheet, 
anew Account ~ 


aud Surplus 
Years Ended Dec. 31 


~ 


Operating profit 
Add: Other income... 


Less: sell., distri. exp. 
Exec, salaries ..... 


Net profit* 
Less: Class A divd. .. 
Surplus for year 


Profit on equip. .... 
Less: Addit. taxes .... 


Surplus forward 
*After deprec. ...... 


Working Capital 


230,215 
72,677 


157,538 


Current liabilities .... 
Working capital 


Paramount Pictures 

Paramount Picturé3, Inc., esti- 
mates 1939 earnings on ‘common 
stock at $1.08 per share, compared 
with $1.18 in 1938. Total income of 
$3.9 millions compares with $4.1 mil- 
lions in 1938. 

Earnings, after interest and all 
charges, totalled $1 million for the 
fourth quarter ended Dec. 30; 1939, 
compared with $2.2 millions for the 
same quarters of the previous year. 
This is after including $360,000 net 
capital and non-recurring income 
and $87,000 profit on purchase of 
debentures of Paramount Pictures 


c. 
The policy has been continued of 
taking up revenues only to the ex- 
tent that dollars have been received 
with respect to subsidiaries operat- 
ing in foreign countries subject to 
currency restrictions, The results of 
subsidiaries operating in all other 
foreign countries have been includ- 
ed at current rates of exchange. 

In the case of the English and Can- 
adian subsidiaries, which have out- 
standing debt payable in local cur- 
rencies in excess of the net current 
assets of such subsidiaries, the pro- 
vision for the decline in dollar vol- 
ume of the net current assets has 
been offset against the amount of 
outstanding debt Le dng ; 

Preliminary =n am merase 
2,760,000 2,240,917 


1,110,000 1,240,000 
‘ 292,361 


; 3,870,000 4,105 
* y'2015074 1,186,074 
2'668,926 2,294,843 


of American type 
ed to be sold in a former year was 
received. 

Operations of the Hemrich Brew- 
ing Co., Seattle, in which Brewers & 
Distillers has a half interest, con- 
tinued disappointing. Steps have 
been taken to foreclose the com- 

ny’s mortgage and dispose of the 

ged. assets. Capital invest- 
ment has been written off and pro- 
vision made for any possible loss on 


Maistinc decline in volume of 


eae 


he * ore ee “8 

‘Sales showed substantial improve- 
ment over 1938, with sales: to the 
Wer Supply Board less than’'3% of 
total sales, totalling $77,567 to Dec. 
31. . ; 
» “Thre-reorganization last.year pro- 
vided for a reduction in principal 
amount from $1,335,000 first mort- 
gage 5%% bonds to $801,000 5% 
bonds, The saving in interest will 
amount to about $33,375 annually. 

Exchange of securities is now in 


2s | Process. 


Sale was made Feb. 22 last of 
$150,000 of the $240,000 authorized 
first mortgage 5% serial bonds, 
which will increase interest pay- 
ments by $7,500. 

Capital surplus of $1.4 million 
arising through reorganization was 


7}used to-absorb former deficit of 


$648,212, write-down of fixed assets 
of $579,832 to $1,577,640 and transfer 


333 | of $30,000. to reserve for reorganiza- 


tion expenses. Capital surplus now 
totals $115,289. 
Balance Sheet Items 
1939 


Cons. Income and Surplus Account 
Years Ended Dec. 31 


Net earnings 
: Exec. 


Depreciation ....... 
Bond interest 
Legal fees .... 
Net profit 
Add: P. K. divds. .... 
Surplus for year 
Less: Prev. deficit .... 
Add: Def. tsfd. to cap. 
surplus 


Surplus forward 
*Loss or deficit 


Earnings per Share: .. $0.45 
Working Capita! 
1939 


Current assets 
Current liabilities .... 


Working capital 


Enamel and Heating 
Enamel and Heating Products Ltd. 
reports net profit for 1939 of $308, 
compared with a net loss of $7,661 in 
1938. Net earnings of $44,789 were 
shown for 1939, compared with a loss 
of $2,905 in the preceding year. In 
1939 depreciation allowance of $42.- 
545 was made, but in 1938 no pro- 

vision was made for this charge. 
The company’s working capital 


341,337 
504,123 


875 | $75,537 at the end of the year, com- 


pared with an excess of current 
liabilities over current assets of 
$104,709 in 1938. 

N. A. Hesler, president, states in 
the annual report that early in 1939 
the y decided to redesign its 
entire line and add several new 
models, The year’s Operations were 
charged with entire cost of patterns, 
experimental work, etc., for these 


advanced have been repaid with 
Noranda retaining its 64% interest. A 


-————— | prospect in the La India area has 


been acquired and will be explored 
this year. 


Income and Surplus Account 
; ears Ended Dec. 31 
1939 1938 


$ $ 
«ses 21,813,604 21,761,698 
799,226 


Metal recoveries* 
1,908,481 


Add: Other income .. 


Total uae 
Less rating exps.: 
Cost of metal prod.. seen 7,070,109 


8,406 3,075,196 | Ad 
,209 205,435 


Net earnings,..... tS Se ; 
Less: Res. fot deprec. "1 
of plant 55%, 
Res. for taxes , 

Outside explor. w/o 


Net profit 
Less: Dividends 
2,202,172 626,755 


Surplus for year » 

Add: Prev. b Sheed 14,742,334 13,787,773 
Adj. of gold invents., 

less tax 327,806 


Bal. carried forward . 16,944,506 14,742,334 
*Including recoveries from custom ore. 

Earnings per Share and Divd. Record. 
Earned .... ‘ 98 — 


Paid 4.00 . 
Neo. of Shs. Outstand.: 2,239,772 2,239,772 
Working Capital 
As at Dec. 31 

1939 1938 


$ $ 
Currént assets 15,440,979 16,207,947 
Current liabilities ... 2,993,132 3,719, 


Working capital ..... 12,447,847 12,488,393 


newlines. The only exception was a 
portion of the pattern work com- 
pleted late in 1939, and set up under 
the heading of deferred charges. 

The benefits of these large ex- 
penditures are expected to be re- 
flected in operations for 1940, accord- 
ing to the president, and these new 
lines have resulted in a substantial 
increase in sajes for the first two 
months of the current year com- 
pared with the same period in 1939. 


Income and Deficit Account 
Years Ended Dec. 31 


Dies & patterns w/o 


Net profit & surp. ... 

Add: Prior yr. adj. .. 

Less: Prev. deficit ... 
Dies, etc., adjust. . 
Cont. liabs. prov. .. 
Prior inc. tax 


Deficit forward 
*Loss. 


Working ome 


39 1938 
$ 


Current liabilities ..... 435,591 444,455 


Working capital* . 75,537 104,709 
*Excess of current liabilities over cure 
rent assets. 


Mansfield Theatre 

Mansfield Theatre Co., Montreal, 
reports for 1939 net profit of $6,048 
after taxes and depreciation. This 
compares with net loss of $33,527 in 
the previous year. 

The balance sheet as at the end of 
last year shows current liabilities of 
$1,775, leaving net working capital 
of $36,899 against $31,267 at the end 
of the previous year. 


The company’s revenue is now | Less 


derived almost entirely from the 
lease to Consolidated Theatres Ltd. 
which expires Aug. 31, 1943. 

During the last year $2.50 was paid 
in dividends 6n the 7% preferred 
stock, in arrears, and a similar pay- 
ment will be made this year, it is 
anticipated, says John G. Porteous, 
president. 


Traders Finance 
Traders Finance Corp., installment 
financing concern, showed net profit 
of $379,924 in 1939, up $700 from 1938. 
Regular dividends were paid on both 
classes of preference and income 


funding rights. Non-cumulative in- | Less 


terest. at the rate of $1 a year per 
income right is payable in priority 
to dividends on the series A and B 
preferred stock. 


Net profit .......... ae 
Less: Prev. deficit ... 


Deficit forward 159,462 296,13 
Earnings per Share and Dividend Record: 
Earned ‘ ~ $0.056 006 


Paid *0.12 


Working Capital 
As at Dec, 31 
1939 


$ $ 
1,349,511 1,046,586 

182,520 216,552 
1,166,991 


Current labilities .... 
Working capital ..... 


Ajax Oil and Gas 

Although a loss of $3,057 was ex-. 
perienced by Ajax Oil and Gas in 
1939, working capital was increased 
from $61,616 to $74,812 during the 
year after distributing $34,576 or 3% 
cents a share in dividends. 

One deep gas well was drilled in 
the Dover field during the year but 
proved non-commerci Another 
well in the same field wag abandoned 
after producing 11 years. Three wells 
were drilled in the Indian Reserve, 
all being producers; 11 wells were 
abandoned. The jointly-owned 
Raleigh well has experienced a salt- 
water intrusion and pumping has not 
yet succeeded in bringing back the 
gas. 

Cons. Income and Surplus Account 

Years Ended Dec. 31 
a 


1939 
103,024 
1,057 


Deficit for year 
Add: Prev. deficit ... 
Tax adjusts. 


Deficit forward 
*Profit. t 2 
Earnings per Share and Dividend Record: 
$0.013 
nil 

Deficit. 
No, of Shs. Outstand.: 987,875 


Working Capital 


As at Dec. 31 
1939 ~=4 


$ 
80,857 
6,045 


74,812 


987,875 


1938 


$ 
[7,574 
15,958 


61,616 


Current liabilities .... 
Working capital ...... 


while bank loan of $7.2 millions is 
$615,000 less. : 
Income and Surplus Account 


Years Ended Dec. 31 

1939 1938 
Financing income ... 1,555,644 
Add: Other income .. 4,249 


Total income 1,559,893 


Cost of co. autos. .. 
Executive salaries . 
Directors’ fees 
Legal f 

Income taxes 

Int. on income rights 


Net profit 

Less dividends: 
A preference 
B preference 


Surplus for year ... 
Add: Prev. surplus .. 


Earned i Swe. 2h 
Earned per Share: 
Common A & B... 
No dividends paid. 
Shares and Rights O/s.: 
Inc. fund. rights, A 
Inc. fund. rights, B 
Pref. 6% A, S00 par . 
Pref. 7% B, $100 par 
Common A, n.p.v. . 
Common B, n.p.v. . 


Candn. Western Gas 

Net profit of The Canadian West- 
ern Natural Gas, Light, Heat & 
Power Co,, Calgary, in 1939 was 
$488,424, down $4,000 from 1938. Gas 
sales were off a fraction at $2.1 
millions. 

An additional 708 preferred shares . 
Were redeemed during the year, total 
outstanding being reduced to 26,980 
out of an authorized 35,000. 


Income and Surplus Account 
t Years Ended Dec. 31 “se 


$ $ 
2,124,047 2,125,364 
53,005 62,502 


2,177,052 2,187,866 
1,357,918 1,186,109 


819,134 1,001,757 


87,345 
14,259" 


Sales of ga 
Add: Other income .. 


s res. adjust.. 
Addit. inc, tax ,.... 
Surplus forward .,... 
Earned per Share: | 
Preferred 


Total of 180 series A 6% preferred|‘ Ordinary 


shares were issued during the year 


in exchange for 600 shares, no par 


+ eS en 
nea ips Br iaeith ) 
Lye ieide are 


value, of Canadian Insurance Shares | of 


Ltd. Traders Finance now owns 35,- 
580 shares, equivalent to 88.42% of 
Canadian Insurance Shares. Invest- 
ment in Canadian Insurance is now 
shown in Traders Finance balance 
sheet at $1,067,400. 

Notes receivable held, secured by 
lien contracts, amounted to $11.5 mil- 
lions at the —~ 1 i 
on hand is down 


Paid. i.iisccahea due 
*Distribution of securities in 
Petroleum value at 10 cents for 
common. ‘ 
Shares Outstanding Le 
Preferred* » ) 27,688 
*Not including’ &6a6 shares “wasp and 
*Not an 
7.312 shares in 1936 been re- 
deemed through the ‘capital redemption 


Werking Capital 
~ 989 


er Lorhest 1.191.977 
ittties 293:728 643.350 
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In U.S. Rail Lines — 


"Stock Interest in Soo Line and Spokane Inter-| Amounts 


a ¢o-N 


+e 4 rf PS. . : 
to $193,791 


‘ 


national of No Value — Bank Loan of $12 Millions; In 1938-39, Compared 
Secured in Part by Smelters Stock 
From Our Own Correspondent 


pamphlet report. f 
Railway Co. et or 
1939 reveals a number of features of 
gpecial interest to shareholders. The 
a oe earlier 
the company, 
for the past year on a substantially 
better basis than for sometime past. 
This is reflected in the balance sheet 
position. 
The pamphlet report now reveals: 


1. The company is carrying 
short-term loans from the Cana- 
dian banks of $12 millions, prin- 
cipally secured by 280,000 shares 
of Consolidated Mining & Smelt- 
ing Co, of Camada stock. 

2. Writing off of a stock invest- 
ment of: $13.8 millions in the Min- 
neapolis, St. Paul & Sault Ste. 
Marie Railway Co., Spokane Inter- 
national Railway Co., and Duluth 
South Shore & Atlantic Railway 
Co. 


Last year the company had a total 
net revenue of $35.3 millions against 
which fixed charges and interest On 
the Soo Line bonds amounted to 
$25.5 millions, leaving a balance of 
nearly $9.8 millions. This not only 
covered the preferred stock divi- 
dend, which has been deferred by 
the directors, but left a surplus of 
32 cents a share on the ordinary 
stock. In the previous year the com- 
pany had a net revenue Of $28.1 mil- 
lions and after deduction of intevest 
charges, a net profit of $1,262,382 be- 
fore dividends. 

Borrow From Banks 

During last year, the report reveals, 
the company obtained secured loans 
from Canadian banks of $15 millions 
on short term promissory notes. On 
Dec. 28 last these loans were reduced 
by a cash payment of $3 millions and 
the balance converted into serial 
notes payable in installments of $2 
millions each on Dec. 1 in each year 
from 1940 to 1945. The notes matur- 
ing from 1940 to 1943 bear interest at 
3% per annum and in the last two 
years at 34%2% per annum. 

These $12 millions of notes are col- 
laterally secured by Consolidated 
Smelters stock having a market 
value at least equal to the principal 
amount of the indebtedness out- 


standing and 
stock having a t value 
equal to 35% of the principal 

of indebtedness. At the end of 
year there were on deposit 280,000 
shares of Smelters ee ee 


The company has the right, on giv- 
ing 30 days notice, to pay off in whole 
or in part the notes maturing within 
two years from the date of notice. 


Reduction in Debt 


As a result of this and other finan- 
cial transactions, there was a net re- 


With Surplus 


duction of nearly $4 millions in ture 


bonds, notes and other obligations 
and of $2,790,000 in the contingent 
liability in respect to the Northern 


by the company last year 
to its investment in United States 
railroad subsidiaries. 

The revised plan of reorganiza- 


$2,251,133 to $104.9 millions. 


Revenue and Expenditure 
Revenue 


Agri " 
Public Health ..sccoes 
ve 


tion of the Spokane International | p,,. 


Railway Co. wiped out the interests 
of the equity holders. Consequently 
the C.P.R. wrote off its investment 
of 39,418 shares of capital stock, pre- 
viously carried on the books at 
$3,941,800. i 
Soo Line Adjustment 

In respect to the investment in 
the Soo Line and the South Shore 
concern, Sir Edward Beatty, chair- 


1,340,245 
4,093,219 

297,354 
Public Health ...eccse 
Prov. Secreta 


man and president, points out that it| vines 


has now become apparent that there 
is no reasonable prospect of realizing 
any value on the investment, and, 
accordingly, these have also been 
written off. The company holds 
127,235 common and 70,000 preferred 
shares in the Soo Line. 


Another American investment 


Industries 
Sinking funds ...esse 
Total ord. exps. ..++. 12,490,708 11,658,246 


Surplus ....... scoeess °193,791 146,137 


*Deficit. 


bridge Collieries amounted to $362,- 


written off by the company is the/ 993 


Cambridge Collieries Co. In 1907 the 
company became interested as half 
owner in this Ohio coal-mining prop- 
erty. 

The aggregate amount written off 
by the C.P.R. in its stock investment 
in the Soo Line, Spokane Interna- 
tional, and the Duluth, South Shore 
and Atlantic is shown in the prop- 
erty account at $13,808,884. 

The write-off against the Cam- 


Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT. 


Owning directly or through subsidiary companies, 
mills at 


Beaupre, Que. 
Pine Falls, Man. 
Sault Ste. Marie, Ont. 


Iroquois Falls, Ont. 
Smooth Rock Falls, Ont. 
Fort William, Ont. 


Port Arthur, Ont. 
Newsprint 


Groundwood Pulp 


News Sulphite Pulp 


High Grade Bleached Sulphite Pulp 
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++» because WAR has confronted Concdion business 


with unaccustomed rules of conduct; measures of control 
necessary to the nation's effort economically ... yet with them, 


new and unusual opportunities. 


Essential, therefore, to every 


executive;and every other person interested in business — 
as investor, taxpayer or otherwise, is the fullest information 
on all aspects of the new problems and new possibilities which 


features the new edition of 


The Financial Post 


BUSINESS YEAR BOOK 
AND MARKET SURVEY 


1940 


In addition to up-to-date data covering every phase of 
Canada's economic activities, here are highlights of the 
special war-coverage feature section: 


Canada's organization for war... the new control 
boards . . . personnel and purposes . . . exchange 
control regulations . ).'the nation's productive and 
financial capacity for war... war orders... air- 
training programme . . . branch plant opportunities 
. +» the wor budget ... taxation ... relations with 


U.S., etc., etc. 


ORDER YOUR 


COPY TODAY 12" 


About 200 poges; size ‘9 


x 9" — per copy 


———————-—-=-=- USE THIS COUPON ------————- 


THE FINANCIAL POST, 
481 University Ave., 
Toronto, Canada. 


copies of The Financial Post BUSINESS 
YEAR BOOK and MARKET SURVEY, 1940. 


Herewith $............ 


in payment, 
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As a result of these various moves 
the general balance sheet of the 
company shows considerable streng- 
thening as at the end of 1939. 

Among the liabilities, outstanding 
capital stock and debenture stock 
remains unchanged while there is a 
minor reduction in bonds, notes and 
equipment obligations, as well as de- 
ferred liabilities. 

Current liabilities stand on ghe 
books at around $143 millions,’ an 
increase of $1.2 million during the 
year, Offsetting this is a substantial 
increase in current assets from $49.9 
millions to $63 millions. 

Cash Higher 

A feature of the improved current 
asset position is an increase in cash 
from $21.9 millions to $31.8 millions. 

Changes noted among the Asséts 
include a reduction of pr ac- 
count from $803.3 millions to $792.3 
millions; security holdings in con- 
trolled and other companies dropped 
from $209.3 millions to $199.3 mil- 
lions; advances to controlled and 
other companies declined $2.7 mil- 
lions to $26 millions while the land 
account shows an overall reduction 
from $63.1 millions to $60.2 millions. 

Features of Report 


; Other high lights of the report fol- 
ow: 

Passenger earnings decreased 
$504,341, or 3.1%, despite the stimu- 
lating effect of the Royal tour in May 
and June and an increase in mid- 
summer tourist traffic from the 
United States. 

Freight earnings incre $10 
millions, or 9.1%, reaching the high- 
est level since 1930. 

Movement of coal, lumber and 
logs, paper, refinery and smelter 
products, and miscellaneous manu- 
factured goods, all showed increases 
during the year, while fruits and 
vegetables and petroleum products 
decreased. 

During the year 481 single track 
miles were relaid with new rail and 
1,489,082 treated and 1,857,436 un- 
treated ties were placed in tracks. 

Smelters Paid Less 

Amount received by the company 
from its holdings in Consolidated 
Mining and Smelting Co. of Canada 
totalled $3,365,000 or $841,250 less 
than in the previous year, 

Gross earnings of ocean steamship 
services suffered a decline of $2,307,- 
389 in 1939 as compared with 1938. 

Notwithstanding competition re- 
sulting from inauguration of trans- 
Canada air mail services, there was 
an increase of $12,484 in earnings 
from communications. 

Agricultural Jand sold during the 
year totalled 106,148 acres at an aver- 
age price of $7.19 an acre. This con- 
trasts with 116,085 acres for an aver- 
age price of $8.58 in 1938. 

Advances to controlled and other 
companies declined during the year 
from $28.7 millions to $26 millions. 

During the year the Seigniory 
Club Community Association re- 


deemed $210,000 of bonds held by the 


company, 


Kg 


SPEED IN LUMBERING 


The motor truck is an International 
Model D-500-F and is owned by 
Harry F. Ratcliff, Stouffville, Ont. 
The is six-wheel type with 
rear-wheel drive. The wheel- 
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At present the Paper Control 


: ry Board has in force a licensing system. 
A quota has been established for the 


present quarter which, if carried out 
during the balance of the year, will 


tons for the year. Newfoundland 
will be able to ship 70,000 tons, while 
Scandinavian countries will be lim- 
ited to 30,000 tons. This represents 
about one half of the prewar ship- 
ments. ; 

“Meanwhile over on the other side 
of the world, Australian and New 
Zealand publishers are having their 
troubles. Australia requires a 
license for the import of newsprint. 
So far there are no restrictions on 
quantity, but the advance in the 
price which the publisher has to pay 


Canada Exports 
More Pulp to U.S. 


Share of Total Import 
Trade Up from 27.4% 
in 1938 to 30.4% 


From Our Own Correspondent 
MONTREAL. — Imports of wood 
pulp into the United States in 1939, 


according to the U. S. Department 
of Trade and Commerce, amounted 


to 2,025,504 tons. This represents 4 | Root 


gain of 315,000 tons over that report- 

ed in the previous year, but is less 

than imported in 1937 and 1936. 
Sweden continued to hold its dom- 


inant place in the U. S. import pulp | pister ‘base 


trade, with Canada in second posi- 
tion, 
U. 8. Wood Pulp Imports 
(In tons) 


89,215 


Total .....sssees eseees 2,025,504 1,710,514 


U. S. Advertising 
Linage Gains 7.6% 


From Our Own Correspondent 

MONTREAL.—Continuing the up- 
ward climb which started last sum- 
mer, total newspaper advertising 
linage in 52 key American cities 
showed a gain of 7.6% in February 
over the same month last year, with 
all classifications showing gains 
ranging from 22.2% for automotive 
to 5.3% for classified. 

Contributing factors to the gains 
this year, according to Editor and 
Publisher, appeared to be the early 
incident of Easter, the start of spring 
advertising and the extra Leap Year 
day. 

Based on Media Records figures 
for 52 cities, total advertising linage 
in February was 93.2 million lines, as 
against 86.6 million lines a year ago. 


Norway to Expedite 
U. S. Pulp Trade 


from Our Own Correspondent 
MONTREAL. — The Norwegian 
Government is setting up a direct 
Norway to America route for pulp 
exports. Contracts are now being 
made by the Government with man- 


are hopeful that the 
will be restored to 1939 


base is 142 inches. It is equipped 


price has not meant a corresponding 
increase in the profit of the Canadian 
manufacturer shipping to the United 
Kingdom. 1 

At present it costs from $45 to $50 
a ton to ship a ton ef newsprint from 
Canada to the United Kingdom. 


and is several times 
On the basis of £20 a ton for paper 


shipped to the United Kingdom, the 
Canadian manufacturer is netting 


slightly less than on paper shipped | T&P° 


to the United States. 
U. S. Publishers Beriefit 

With the disruption of normal 
trade activities and sky-high ship- 
ping costs on export business, Am- 
erican publishers are reaping the 
benefits from their close proximity 
to the Canadian mills, 

The American base price of $50 a 
ton delivered in New York js a mini- 
mum for Canadian made newsprint. 

The U. S. publisher is paying in 
Canadian dollars less than half of 
that paid by British publishers as 
from April 1, and about 40% under 
the Australian price. 


Insulating Board 
Sales Booming 


From Our Own Correspondent 

MONTREAL. — Rigid insulating 
board production in Canada as re- 
ported by International Fibre Board 
Co., Building Products Ltd, and 
Alexander Murray & Co., continues 
to be substantially higher than re- 
ported a year ago. During February 
production amounted to 4,868,593 sq. 
ft., as against 2,920,308 sq. ft. in the 
same month last year. 

For the first two months of 1940 
production aggregated 9.8 million, as 
against 5.8 million for the like period 
a year ago. 

Big Gains Recorded 

A breakdown of the returns, set 
out hereunder, shows that the gain 
was general in all classifications: 


1939 
2,014,959 
340,570 
134,446 
430,333 


2,920,308 

Two Months Ended February 
1940 1939 

4,216,071 

671,438 

179,392 

707,570 


5,774,471 


ee reeteereeere 


Total .....5 eovcccveces 


N. B. Boosts Wages 
Of Forest Workers 


From Our Own Correspondent 

FREDERICTON.—Improved con- 
ditions in New Brunswick’s lumber 
industry during the last few months 
will result in higher wages this 
spring for men engaged in stream 
driving and booming and sorting 
operations, 

An order issued by the New 
Brunswick Forest Operations Com- 
mission: sets the average wage to be 
paid by employers to their stream 
drivers at $2.85 a day and board, and 
the minimum $2.50 a day and board. 
Last year the daily wage with board 
was $2.50 average and $2.25 mini- 
mum. 

The order sets the rate of pay of 
men engaged in booming and sorting 
at 28 cents an hour without board, 
as compared with last year’s rate of 
25 cents an hour. If the employer 
wishes to furnish board he may 
charge each employee not more than 
50 cents a day. 

The order will affect more than 
1,000 employees during the three- 
week stream driving season, 


Quebec North Shore’s 
Daily Output 371 Tons 


From Our Own Correspondent 

MONTREAL. — Daily average 
newsprint production of the Quebec 
North Shore Paper Co. at Baie 
Comeau for January was 370.7 tons. 
Highest day was 387 tons and the 
record for one machine was 200. Que- 
bec North Shore Paper is associated 
with the Ontario Paper Co, and its 
output is all under contract to the 
New York Daily News. 


9,817,840 


The 18-foot platform type body is 


with double power take-off, one of| equipped with removable sides so 
which: operates body hoist and | that the truck may be used either 


the other a circular saw which is used | for 
cutting cordwood. 
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Comparative monthly earnings 


follows: 
Monthly Earnings 
pees 1940 ” Incr, 


January .....:.+. 447,776. 162,297 175.90 
February 594 


ereevere 


against 42,230 tons for the same 
Penal nied shipmnevttsor tases of 

ca ipments for March o 
26,000 tons, compared with 22,333 
tons in March, 1939, indicate that 
eee gs should again be 


Shipments of bleached sulphite 
pulp in Feb., 1940, amounted to 5,590 
tons, more than double shipments 
for the corresponding month of 1939. 
The first two months this year have 
seen total bleached sulphite ship- 
ments amounting to 11,005 tons 
against 6,268 tons in 1939. Indicated 
shipments for March show another 
gain at 5,800 tons compared with 
3;461 tons in March, 1939. 
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~_ANGLO-CANADIAN 


- PULP AND PAPER MiILLs 
LIMITED 
anufacturers 


NEWSPRINT PAPER 


CAPACITY: 600 TONS DAILY 


OFFICES and MILLS at QUEBEC CITY 
Direct Connection With Both Canadian Railways 
Privately-owned Wharf on Tidewater 


‘A Good Name 


For over 70 years the name Maclaren, 
in the Ottawa Valley, has stood 
for fair dealing and a quality product. 


- Newsprint—Groundwood 
270,000 h.p. Hydr Oo P OWE? Instatled capacity 


MACLAREN POWER & PAPER COMPANY 


Maclaren-Quebec Power Company ° 
The James Maclaren Company Limited 


BUCKINGHAM, QUEBEC 


Wuy Tax YoursetF 29€ On Every $] 
You SPEND For First GRADE. GASOLINE? 


That is exactly what you do if you pay a premium price for 
First Grade Gasoline—because—you can buy GOOD RICH 
“Gold Star’ 78-80 Octane Gasoline for 15*¢ a gallon 
(plus tax), as against 29%, more for any other first grade. 


“Gold Star” equals or excels other First Grade premium- 
priced gasolines in all round efficiency . . . in power .¢. 
im starting . . . in economical operation. 


Prove it? Certainly! Try “GOLD STAR” for a week. You'll 
find that what we say is true. So why go on taxing yourself 
29c on every dollar you spend for First Grade Gasoline? 


“BLUE STAR”’ 


Second Grade 


A GALLON 
PLUS TAX 


8 
136° 


CONTAINS 
TETRAETHYL 
LEAD 


“GOLD STAR” 
150° sez 


A GALLON 
PLUS TAX 


GOOD RICH OIL COMPANY 


Canada’s 


419 Eglinton West 


Old Weston Road 1376 
4020 Dundas St. West 


Largest Independent 


Oil Refinery 


Master Stations in Toronto 


2004 Dundas St. 
1116 Bathurst, at Dupont2376 Dundas St. West 
721 Bloor St. West 

715 Bay St., cor Gerrard 96 Shuter, cor. Jarvis 3565 Danforth, at Warden 


West 5S 
153 Dundas St. West 
305 Sherbourne St. 


ina Ave., cor. Dundas 768 Pape Avenue 
Cor. O’ConnofDr. & Don Mills Rd. 
399 Front E., cor. Cherry 


Company Stations at Windsor, Hamilton, Guelph, Acton, Brampton, Stratford, Welland, Whitby, Oshawa, 


Trenton, Belleville, Picton, 


Kingston, 


and Sudbury. Also at dealers throughout the Province. 


WORDS THAT MEAN 
MILLIONS 


The leaders of finance and industry, whose 
plans are made in the interest of: posterity, 
assure the permanence of their records by 


inscribing them on 


SUPERFINE 
LINEN RECORD - 


“Canada's Finest All-Rag Bond.” 


Made from clean, new rags, it is sina to 
the toll of years and the dry rot of vaults. It 
holds words inviolate and beyond dispute 
throughout the ages. It is the chosen stationery 


’ oflarge corporations . . . for letterheads, policies, 
deeds, contracts and other legal instruments, 
that may affect the fortunes of future generations. 


{ 
Specify this superfine bond 
paper to your printer, 


lithographer or engraver. 


ROLLAND PAPER CO. LIMITED 


High Grade Paper Makers Since 1882 


MONTREAL 


Bragch Olfice: TORONTO, ONT. Mills at ST, JEROME and MONT ROLAND, QUE. 
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Host to 
Visitors 


In’ the next few month. 
popes to play host to the ia: 


per of people that ever we 


Z 


anywhere in the world, at 2 
If present expectations 4 


ed there will come to vi 


year between 15 and 20 mill 


ericans. Some of them wil! 


way to the farthest nooks a1. 


of the Dominion. They 
friendly, perhaps curio 
will be interested in Cana: 
as much as they will be 


and playgrounds. 


> 


1 


. gndirevisiting our lakes, m 


For two reasons this uni« 
nomenon of tourism Is of gr¢ 
‘to Canada this y 


ever before. - 


1. Canada needs Americal 


ist dollars to help win thi 


‘2. Canada must this yea 


ter as well as host 
i from a friendly bu 
democracy. 


First we must make sure 


hoped-for flood of tourist Mia 


really gets here. 

Just recently the Winnip 
une drew attention to the 
we spend $2 millions a yez 


fisheries department in « 


market about $40 millions o 

In the business of tou 
spend $300,000 and hope to 
000,000 of trade. 

While ve think it good 
to spend $5 of federal funds 
worth of fish we spend on! 
to: get $100 of tourist busing 

So long as we are at war, 


erican dollars these visit® 


bring are an essential war s 
should not hesitate to speng 
a_million dollars to me 
Canada’s tourist attractio 

US.A. 

' Even a little state like Lili 
not a fraction of the touri 

tunities that Canada pos 
spending a quarter of a mi 
year. 


Equal or larger expe 


are being made by state and 
authorities all over the U.S.A. 


now the value of merch 
their assets so as to gain 4 
the record expenditure 
pécted to be made by touri 
continent in 1940. 

Canada has an excelle 
Bureau which has been co 


sources, -It is greatly haji 


because it lacks the mone 
low through.” 


The first essential of o ; 


effort is to make sure we 
a good enough sales job 
our national effort looks 
relation to the opport 
exists. ; 

” “ ~ 

If, as and when these to 

to Canada, what are we 24 
them? 


It is a certainty that mam 


will want to talk about the 
will want to tell us, per 
they are isolationist. The 
to know what we are th 
doing. 

How well are we preps 


| “about “the issues at stak 


Ig there a danger that 
back on our fence rails or 
and sneer at our visitors fd 
‘in the war? 

Are we ready .to speak § 


8nd conviction about fizh 


right to live our own |i 


- Which must surely be 


every citizen of thsi 


|... Whether living north or 


49th parallel. 

Let’s not be penny wis 
foolish about making 19 
tourist year. And let's 


to talk about the issues ata 


Our visitors arrive. 


4 Cabinet Appoints 


Will Be the Cue 
Editorial comment oa 
in a large number of C1 
Papers surveyed by Ti 
Post seems in agreeme 

two points: 


1. That the Cana 
as they did bay 
were unwilling to swe 
the midstream of war 
2That the vote g 
tional” mandate for 
all out” war effort. 


The Liberal Winnipe 
@xpresses a convictio 
Many citizens and expre¢ 
Rewspaper editors wh« 


‘ral and national in 
ene may bear 
¥ every tes 

& ‘national governmen 


“It has in some resaam 


right Me call itself Lio 
ousands of J 
in its favor came frowk 
‘who are not and ne 
at-all.” 


~~ In the view of the F 
"Mandate that has b 
ig a stric 

It is limited to the sole 
the war. There 


interference for polit 


Monal reasons. 1: 
summed this oe 





